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IMPORTANT: If you are in any doubt about any of the contents of this Prospectus, you should obtain professional independent advice.
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the
contents of this Prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this Prospect

A copy of this Prospectus, having attached thereto the documents specified in the section headed “Appendix VI — Documents Delivered to the Registrar of Companies in Hong
Kong and Available on Display” in this Prospectus, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up
and Miscellaneous Provisions) Ordinance, Chapter 32 of the Laws of Hong Kong. The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong
Kong take no responsibility as to the contents of this Prospectus or any other documents referred to above.

The Offer Price will be HK$10.50 per Offer Share, unless otherwise announced. Investors applying for the Hong Kong Offer Shares must pay, on application, the Offer Price of
HK$10.50 for each Hong Kong Offer Share together with brokerage of 1%, SFC transaction levy of 0.0027%, Stock Exchange trading fee of 0.00565% and AFRC transaction levy
of 0.00015%.

The Overall Coordinators, on behalf of the Underwriters, may, where considered appropriate and with our consent, reduce the number of Hong Kong Offer Shares and/or
the Offer Price below that is stated in this Prospectus (which is HK$10.50) at any time prior to the morning of the last day for lodging applications under the Hong Kong
Public Offering. In such case, an of the red in the number of Hong Kong Offer Shares and/or the Offer Price will be published on the website of our
Company at www.metistechbio.com and on the website of the Hong Kong Stock Exchange at www.hkexnews.hk and the offer will be canceled and relaunched at the revised
number of Offer Shares and/ or the revised Offer Price pursuant to the requirements under Rule 11.13 of the Listing Rules (which include the issue of a supplemental or
a new prospectus (as appropriate)), as soon as practicable following the decision to make such reduction, and in any event not later than the morning of the day which
is the last day for lodging applications under the Hong Kong Public Offering. Further details are set forth in the sections headed “Structure of the Global Offering” and
“How to Apply for Hong Kong Offer Shares” in this Prospectus.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Overall Coordinators (on behalf of the
Underwriters) if certain events occur prior to 8:00 a.m. on the Listing Date. Please refer to the section headed “Underwriting” in this Prospectus.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may be offered and sold only (a) in
the United States to “Qualified Institutional Buyer” in reliance on Rule 144A or another exemption from, or in a transaction not subject to, registration under the U.S. Securities
Act and (b) outside the United States in offshore transactions in reliance on Regulation S under the U.S. Securities Act.

Our Company is a Specialist Technology Company (as defined in Chapter 18C of the Listing Rules). The securities of Specialist Technology Comp carry high
investment risks including risks of share price volatility and inflated valuation due to the difficulty in valuing such companies. Investors should fully understand the
investment risks of a Specialist Technology Company and the risks disclosed by our Company before making their investment decisions. In addition, the Company is a
Pre-Commercial Company (as defined in Chapter 18C of the Listing Rules). Pre-Commercial C: ies are Specialist Technology C that cannot meet the revenue
requirement as set out in Rule 18C.03(4), and so are subject to a higher risk of corporate failure if they are unable to secure sufficient external funding and/or cannot
generate sufficient revenue to sustain their operations after Listing.
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IMPORTANT NOTICE TO INVESTORS
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public Offering. We
will not provide printed copies of this Prospectus to the public in relation to the Hong Kong Public
Offering.

This Prospectus is available at the website of the Stock Exchange at www.hkexnews.hk under
“HKEXnews > New Listings > New Listing Information” and our website at
www.metistechbio.com. If you require a printed copy of this Prospectus, you may download and
print from the website addresses above.

To apply for Hong Kong Offer Shares, you may use one of the following application channels:

Application
Channel Platform Target Investors Application Time
White Form www.eipo.com.hk Investors who would From 9:00 a.m. on
eIPO service . like to receive a Tuesday, May 5,
physical H Share 2026 to 11:30 a.m.
certificate. Hong on Friday, May 8,
Kong Offer Shares 2026 (Hong Kong
successfully applied time).
for will be allotted
and issued in your The latest time for
own name. completing full
payment of
application monies
will be 12:00 noon
on Friday, May 8,
2026 (Hong Kong
time).
HKSCC EIPO  Your broker or Investors who would Contact your broker or
channel . . . .. custodian who is a not like to receive a custodian for the
HKSCC Participant physical H Share earliest and latest
will submit certificate. Hong time for giving such
electronic Kong Offer Shares instructions, as this
application successfully applied may vary by broker
instruction(s) on for will be allotted or custodian.
your behalf through and issued in the
HKSCC’s FINI name of HKSCC
system in accordance =~ Nominees, deposited
with your directly into CCASS
instructions. and credited to your

designated HKSCC
Participant’s stock
account.

— 11 =



IMPORTANT

We will not provide any physical channels to accept any application for the Hong Kong Offer
Shares by the public. The contents of this Prospectus are identical to the prospectus as registered
with the Registrar of Companies in Hong Kong pursuant to Section 342C of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or
principals, as applicable, that this Prospectus is available online at the website addresses above.

Please refer to “How to Apply for Hong Kong Offer Shares” for further details on the
procedures through which you can apply for the Hong Kong Offer Shares electronically.

Your application through the White Form eIPO service or the HKSCC EIPO channel must
be for a minimum of 500 Hong Kong Offer Shares and in one of the numbers set out in the table
below. If you are applying through the White Form eIPO service, you may refer to the table below
for the amount payable for the number of H Shares you have selected. You must pay the respective
maximum amount payable on application in full upon application for Hong Kong Offer Shares. If
you are applying through the HKSCC EIPO channel, your broker or custodian may require you
to pre-fund your application in such amount as determined by the broker or custodian, based on
the applicable laws and regulations in Hong Kong. You are responsible for complying with any such
pre-funding requirement imposed by your broker or custodian with respect to the Hong Kong Offer
Shares you applied for.

No. of No. of No. of No. of
Hong Kong Amount Hong Kong Amount Hong Kong Amount Hong Kong Amount
Offer Shares  payable® on  Offer Shares  payable® on  Offer Shares  payable® on  Offer Shares  payable® on
applied for application applied for application applied for application applied for application
HK$ HK$ HK$ HKS$
500 5,302.95 6,000 63,635.35 40,000 424.235.70 400,000 4,242.357.00
1,000 10,605.89 7,000 7424124 45,000 471265.17 500,000 5,302,946.26
1,500 15,908.84 8,000 84,847.15 50,000 530,294.63 1,000,000 10,605,892.50
2,000 21,211.79 9,000 95,453.03 60,000 636,353.56 1,500,000 15,908,338.76
2,500 26,514.73 10,000 106,058.93 70,000 T42,412.48 2,000,000 21,211,785.00
3,000 31,817.68 15,000 159,088.39 80,000 848,471.40 2,500,000 26,514,731.26
3,500 37,120.63 20,000 212,117.86 90,000 054,530.33 3,000,000 31,817,677.50
4,000 42,423.56 25,000 265,147.31 100,000 1,060,589.26 3,500,000 37,120,623.76
4,500 47,726.52 30,000 318,176.78 200,000 2,121,178.50 4,000,000 42,423,570.00
5,000 53,029.47 35,000 371,206.23 300,000 3,181,767.76 5,030,500 53,352,942.22

Notes:

(1) The maximum number of Hong Kong Offer Shares you may apply for.

(2) The amount payable is inclusive of brokerage, SFC transaction levy, AFRC transaction levy and Stock Exchange
trading fee. If your application is successful, the brokerage will be paid to the Exchange Participants and the SFC
transaction levy, the AFRC transaction levy and the Stock Exchange trading fee will be paid to the Stock Exchange
(in the case of the SFC transaction levy and the AFRC transaction levy, collected by the Stock Exchange on behalf
of the SFC and the AFRC, respectively).

No application for any other number of Hong Kong Offer Shares will be considered and any
such application is liable to be rejected.
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EXPECTED TIMETABLEY

Should there be any changes to the dates mentioned in the following expected timetable
of the Hong Kong Public Offering, an announcement will be made and published on the
website of the Stock Exchange at www.hkexnews.hk and our website at
www.metistechbio.com of the revised timetable.

Hong Kong Public Offering commences . .............. ... ... ... ...... 9:00 a.m. on
Tuesday, May 5, 2026

Latest time for completing electronic applications under the
White Form eIPO service through the designated
website at www.eipo.com.hk® . ... 11:30 a.m. on
Friday, May 8, 2026

Application lists open® . ... ... 11:45 a.m. on
Friday, May 8, 2026

Latest time for (a) completing payment for White Form eIPO
applications by effecting internet banking transfer(s) or
PPS payment transfer(s) and (b) giving electronic application
instructions to HKSCC™ . ... ... .. . .. ... . . .. 12:00 noon on
Friday, May 8, 2026

If you are instructing your broker or custodian who is a HKSCC Participant to apply for
Hong Kong Offer Shares on your behalf, you are advised to contact your broker or custodian for
the latest time for giving such instructions, which may be different from the latest time as stated
above.

Application lists close™ . ... ... . ... ... 12:00 noon on
Friday, May 8, 2026

Announcement of the level of indications
of interest in the International Offering, the level of
applications in the Hong Kong Public Offering and the basis
of allocation of the Hong Kong Offer Shares to be published
on the website of the Stock Exchange at www.hkexnews.hk
and our website at www.metistechbio.com™ . ... .. .. ... .. .. .. . no later than 11:00 p.m.
on Tuesday, May 12, 2026

Results of allocation in the Hong Kong Public Offering to be available through a variety of
channels as described in “How to Apply for Hong Kong Offer Shares — B. Publication of Results,”
including through:

(1) the designated results of allocation website at
www.iporesults.com.hk (alternatively:
www.eipo.com.hk/eIPOAllotment) with a
“search by ID” function from . ......... ... ... ... ... ... ... ... 11:00 p.m. on
Tuesday, May 12, 2026 to
12:00 midnight on
Monday, May 18, 2026

(2) the allocation results telephone enquiry line by
calling +852 2862 8555 between 9:00 a.m.
and 6:00 p.m. .. ... on Wednesday, May 13, 2026,
Thursday, May 14, 2026,
Friday, May 15, 2026 and
Monday, May 18, 2026

—iv —



EXPECTED TIMETABLEY

H Share certificates in respect of wholly or partially successful
applications to be dispatched or deposited into CCASS
on or before® ) Tuesday, May 12, 2026

White Form e-Refund payment instructions or refund checks
in respect of wholly or partially unsuccessful applications

to be dispatched on or before®™ ... ... ... ... ... ... ... ... .. Wednesday, May 13, 2026
Dealings in H Shares on the Stock Exchange

O COMMENCE At . . . o e e e e e e e e e 9:00 a.m. on Wednesday, May 13, 2026
Notes:

(1) All dates and times refer to Hong Kong local dates and times.

(2) You will not be permitted to submit your application under the White Form eIPO service through the designated
website at www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications. If you have already
submitted your application and obtained an application reference number from the designated website prior to 11:30
a.m., you will be permitted to continue the application process (by completing payment of application monies) until
12:00 noon on the last day for submitting applications, when the application lists close.

3) If there is/are a tropical cyclone warning signal number 8 or above, a “black” rainstorm warning signal and/or
Extreme Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Friday, May 8, 2026,
the application lists will not open or close on that day. See “How to Apply for Hong Kong Offer Shares — E. Severe
Weather Arrangements.”

(4)  Applicants who apply for the Hong Kong Offer Shares by giving electronic application instructions to HKSCC via
HKSCC’s FINI system should refer to “How to Apply for Hong Kong Offer Shares — A. Application for Hong Kong
Offer Shares — 2. Application Channels” for details.

(5) None of the websites or any of the information contained on the websites forms part of this Prospectus.

(6) Applicants being individuals who are eligible for personal collection may not authorize any other person to collect
on their behalf. If you are a corporate applicant which is eligible for personal collection, your authorized
representative must bear a letter of authorization from your corporation stamped with your corporation’s chop. Both
individuals and authorized representatives must produce evidence of identity acceptable to our H Share Registrar at
the time of collection. Uncollected H Share certificate(s) will be sent to the addresses specified in the relevant
application instructions by ordinary post at the applicants’ own risk. See “How to Apply for Hong Kong Offer Shares
— D. Dispatch/Collection of H Share Certificates and Refund of Application Monies.”

(7) The H Share certificates will only become valid evidence of title at 8:00 a.m. on the Listing Date, which is expected
to be Wednesday, May 13, 2026, provided that the Global Offering has become unconditional in all respects and the
right of termination described in “Underwriting — Underwriting Arrangements and Expenses — Hong Kong Public
Offering — Grounds for Termination” has not been exercised. Investors who trade H Shares prior to the receipt of
H Share certificates or prior to the H Share certificates becoming valid evidence of title do so entirely at their own
risk.

(8) White Form e-Refund payment instructions or refund checks will be issued in respect of wholly or partially
unsuccessful applications pursuant to the Hong Kong Public Offering. Part of the applicant’s Hong Kong identity card
number, national identification document number or passport number, or, if the application is made by joint
applicants, part of the Hong Kong identity card number, national identification document number or passport number
of the first-named applicant, provided by the applicant(s) may be printed on the refund check, if any. Such data would
also be transferred to a third party for refund purposes. Banks may require verification of an applicant’s Hong Kong
identity card number, national identification document number or passport number before encashment of the refund
check. Inaccurate completion of an applicant’s Hong Kong identity card number, national identification document
number or passport number may invalidate or delay encashment of the refund check.

The above expected timetable is a summary only. For details of the structure of the Global
Offering, including its conditions, and the procedures for applications for Hong Kong Offer Shares,
see “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares,”
respectively.

If the Global Offering does not become unconditional or is terminated in accordance with its
terms, the Global Offering will not proceed. In such a case, our Company will make an
announcement as soon as practicable thereafter.
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IMPORTANT NOTICE TO PROSPECTIVE INVESTORS

This Prospectus is issued by us solely in connection with the Hong Kong Public
Offering and the Hong Kong Offer Shares and does not constitute an offer to sell or a
solicitation of an offer to buy any security other than the Hong Kong Offer Shares offered
by this Prospectus pursuant to the Hong Kong Public Offering. This Prospectus may not be
used for the purpose of making, and does not constitute, an offer or invitation in any other
Jjurisdiction or in any other circumstances. No action has been taken to permit a public
offering of the Hong Kong Offer Shares in any jurisdiction other than Hong Kong and no
action has been taken to permit the distribution of this Prospectus in any jurisdiction other
than Hong Kong. The distribution of this Prospectus for purposes of a public offering and
the offering and sale of the Hong Kong Offer Shares in other jurisdictions are subject to
restrictions and may not be made except as permitted under the applicable securities laws
of such jurisdictions pursuant to registration with or authorization by the relevant
securities regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this Prospectus to make your
investment decision. The Hong Kong Public Offering is made solely on the basis of the
information contained and the representations made in this Prospectus. We have not
authorized anyone to provide you with information that is different from what is contained
in this Prospectus. Any information or representation not contained nor made in this
Prospectus must not be relied on by you as having been authorized by us, the Joint
Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners,
any of the Underwriters, any of our or their respective directors, officers, employees, agents,
or representatives of any of them or any other parties involved in the Global Offering.
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SUMMARY

This summary aims to give you an overview of the information contained in this
Prospectus. As this is a summary, it does not contain all the information that may be
important to you. You should read the entire document before you decide to invest in the
Offer Shares. In particular, we are a Pre-Commercial Company seeking to list on the Main
Board of the Hong Kong Stock Exchange under Chapter 18C of the Listing Rules. There
are unique challenges, risks and uncertainties associated with investing in companies such
as ours. In addition, we have incurred net losses since our inception, and we may incur net
losses for the foreseeable future. We had negative net cash flow from operating activities
during the Track Record Period. We did not declare or pay any dividends during the Track
Record Period and may not pay any dividends in the foreseeable future. Your investment
decision should be made in light of these considerations.

There are risks associated with any investment. Some of the particular risks in
investing in the Offer Shares are set out in the section headed “Risk Factors” in this
Prospectus. You should read that section carefully before you decide to invest in the Offer
Shares.

OVERVIEW

Who We Are

We are a pioneer in Al-empowered nanomaterial innovation, dedicated to the delivery and
application of functional payloads across life forms with the commitment to unlocking a healthier
world through Al-driven nanotechnology. The foundation of our Al-driven nanotechnology is
NanoForge, a suite of proprietary and synergistic technologies that include our extensive de novo
lipid library, AI foundational models, METiS AI Agent, quantum chemistry and molecular dynamics
simulations, and Al-driven high-throughput screening platforms. Building upon this foundation, we
have developed three specialized solution platforms (i.e., AITEM, AiLNP and AiRNA platforms)
that simulate, predict, and interpret nanoscale interactions, enabling the rational design,
optimization, and validation of advanced nanomaterials and their associated payloads.

Our platforms address longstanding challenges in the pharmaceutical industry, particularly the
need for precise and effective therapeutic delivery, and accelerate the development of innovative
medicines. In addition to advancing human therapeutics, we are actively extending the application
of our technologies to a broader range of life forms, unlocking new opportunities including
longevity and animal health.

We have built the industry’s first, largest and most diverse lipid library, comprising over 10
million structurally diverse lipids that serve as the foundational building blocks for targeted
delivery. This extensive library has enabled the development of nanomaterials capable of delivering
payloads to multiple distinct organs with precision.

Our most advanced drug candidate — designed using Al-driven formulation technology —
reduced preclinical formulation timelines from approximately one to two years to less than three
months. According to Frost & Sullivan, MTS-004, which does not contain nanomaterials-based
delivery systems such as LNPs, represents the most advanced asset designed by Al-driven
formulation technologies.
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The following chart illustrates our leadership in nanotechnology innovation:

—_— One of the Most Technologically Advanced Al-driven Pharmaceutical Nanomaterial Solution Providers In The World _—
‘ Extensive technology foundation ' ‘ Unrivaled technology leadership ' ‘ Proven business model '
10 million+ 4
. . . World’s first and only de novo lipid 3
Structurally diverse lipids in our ionized language model and generation algorithm Pre-clinical Clinical
lipid library candidates products
8
o ) ) World’s largest lipid library and first 1
Organs Wlth. identified nanomaterials to achieve end-to-end lipid/LNP screening platform Pre-NDA product
targeted delivery
2-3 months
. World’s first Al + multi-dimensional 30+
in average to develop a targeted LNP or simulation small molecule formulation platform Established partnerships

formulation

We have a relatively short development history, which can be traced back to 2020, when our
Company was first established. Notwithstanding the foregoing, we have been able to develop our
de novo lipid library and Al-driven nanomaterial platforms, as well as advance MTS-004, which
does not contain nanomaterials-based delivery systems such as LNPs, through completion of its
Phase III clinical trial, within a relatively short period of time.

The efficient development of our de novo lipid library and Al-driven nanomaterial platforms
has been supported by the prior experience of our senior management and core R&D team at leading
companies and research institutions. In particular, our co-founders and key scientists have
previously led and participated in the development of Al-enabled drug discovery and delivery
systems. For example, Dr. Lai has led multiple Al-driven initiatives applying machine learning and
data analytics to optimize drug development workflows, enhance R&D success rates and
operational efficiency, and promote automation and data-driven decision-making in drug
commercialization. Dr. Chen has also made significant contributions to nanomaterial-based drug
delivery, including the development of mucus-penetrating particle and nanocrystal technologies,
which have revolutionized drug delivery systems, enabling more effective treatments for ocular and
pulmonary diseases. See “Business — Research and Development — Our R&D Team.” Leveraging
this experience, we developed the AITEM platform, through which we established Al-enabled
high-throughput screening capabilities that form the technological foundation for our subsequent
platforms. These capabilities have been adapted to our AiLNP platform to enable iterative
integration of wet-lab experimentation and computational optimization, facilitating efficient
identification of promising lipid and LNP candidates and rapid data accumulation. Building on
insights from AiTEM, we have incorporated computational approaches, including quantum
chemistry and molecular simulations, to better understand the underlying mechanisms of lipid and
LNP design. We have also identified key challenges in the LNP field, including the lack of
high-quality datasets and proprietary algorithms, and have accordingly focused on systematic wet
and dry lab data generation and in-house algorithm development from an early stage. In addition,
we have adapted and enhanced a range of Al algorithms and methodologies from broader Al and
small-molecule discovery areas, such as fragment-based drug discovery methods, library
construction techniques, reinforcement learning and model pre-training, for application in the LNP
domain. Furthermore, we have integrated agent-based frameworks into our platform to enhance
automation and intelligence, contributing to the development of our NanoForge.

Our ability to advance MTS-004 through completion of its Phase III clinical trial within a
relatively short period of time is also attributable to the nature of the product. MTS-004 is a
small-molecule drug formulated as an orally disintegrating tablet, with dextromethorphan and
quinidine as its active pharmaceutical ingredients, both of which are clinically validated. For the
avoidance of doubt, MTS-004 does not contain nanomaterials-based delivery systems such as LNPs
but its formulation still involves interactions at a nanoscale level between the active pharmaceutical

2
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ingredients and other drug components. We leveraged our AiTEM platform to predict and optimize
molecular-level interactions, screen excipients and determine formulation parameters at the
nanometer scale. From tens of thousands of theoretical formulations, AiITEM screened and tested
over 200 candidates across various dosage forms and identified the optimal formulation within
approximately three months, compared to the one to two years typically required under
conventional development approaches. Furthermore, we were exempted from conducting a Phase II
clinical trial for MTS-004. This exemption was granted based on our communication with the CDE,
taking into account that MTS-004 represents a formulation improvement of clinically validated
active pharmaceutical ingredients with well-characterized safety and efficacy profiles, and that the
key clinical uncertainties typically addressed in Phase II, such as dosage tolerance, dosing regimen
and preliminary efficacy, could be sufficiently supported by existing data and our proposed clinical
design. The CDE reviewed and had no objection with our clinical trial protocol on this basis, and
we were therefore permitted to proceed directly to Phase III clinical development.

Our Market Opportunity

Nanomaterials enable targeted delivery to specific organs and tissues and allow direct cellular
interaction, offering significant potential to address diseases at the molecular level. However,
traditional nanomaterial development relies heavily on trial-and-error approaches, is constrained to
limited molecular structures and suffers from an incomplete understanding of biological
interactions, resulting in slow, costly and inefficient discovery with low success rates. Advances in
artificial intelligence, particularly domain-specific models, are transforming nanomaterial
discovery by enabling faster design, prediction and optimization through integrated data, algorithms
and iterative validation, significantly improving efficiency, precision and safety. According to Frost
& Sullivan, the global nanotechnology-based drug market grew from US$187.5 billion in 2020 to
US$222.0 billion in 2024, representing a CAGR of 4.3%, and is projected to reach US$585.4 billion
by 2035, at a CAGR of 9.2% from 2024 to 2035. Similar technological advances are also creating
opportunities beyond human therapeutics, including in animal health. According to Frost &
Sullivan, the animal health product market reached US$52.2 billion in 2024 and is expected to grow
to US$131.5 billion by 2035, representing a CAGR of 8.8% from 2024 to 2035. The industry is
highly competitive and rapidly evolving.

NanoForge — Foundation of Our Al-driven Nanomaterial Platform Technologies

At the forefront of innovation in targeted drug delivery, NanoForge represents a cutting-edge
suite of nano-delivery-focused Al technologies. This integrated platform enables molecular
generation and property prediction, Al-driven dry-wet lab iteration, and formulation design and
optimization. Designed for scalability and adaptability, NanoForge forms the foundation of our
efforts to revolutionize nanomaterial discovery and application across human therapeutics and
beyond. The following diagram illustrates the structure of our NanoForge platform:

Human Therapeutics

Muscle Liver CNS Heart
Longevity Tumors Immune organs Lung GI tract Animal Health
Small . ) 2L )
@ }5{) . ?‘) mRNA O SiIRNA o»;‘y Peptides (ﬁg\j
Application
AiTEM AILNP AiRNA
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Data [0} METiS Lipid Library . :Iﬁ A ‘:@ E(:Pj @&é METIS Datalots Contlm}ous
Flywheel G Data universe o 5 HTS screening Learning

Models Generation Prediction  Formulation

t g]? Dry lab ﬁ S . Wetlab J

Inssilico design & simulation ) A, In vivo testing & validation
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NanoForge operates as an integrated, closed-loop platform in which data generation, model
development and practical application continuously reinforce each other, enabling faster discovery
and regular upgrades to our nanomaterial libraries. The platform is built on four core layers: (i) a
foundational dry-wet data layer, comprising an Al-driven, integrated dry-wet lab infrastructure that
links in silico design with high-throughput experimental validation through real-time feedback; (ii)
a library layer, represented by the METiS Ionizable Lipid Library, which contains over 10 million
proprietary lipid structures supported by both positive and negative experimental data, forming a
comprehensive data universe for model training; (iii) a model layer, consisting of verticalized
METiS AI foundational models trained on the 10 million proprietary lipid structures from the dry
lab and more than 100,000 lipid and LNP property data points from the wet lab to generate
molecules, predict key physicochemical and functional properties and guide experiment design with
high predictive accuracy; and (iv) an application layer, delivered through the METiS Agent, which
serves as the intelligent interface that translates research queries into coordinated model execution
and experimental workflows. Together, these four layers form a self-reinforcing cycle in which
experimental results continuously improve data assets, model performance and downstream
discovery efficiency.

Suite of METiS Solutions

AiTEM, AiLNP, and AiRNA are three individual platforms built on top of our NanoForge
system, each serving distinct but complementary functions. AiTEM focuses on nanoscale chemical
— biological interactions in small-molecule formulation, using quantum chemistry and molecular
dynamics simulations to optimize drug — excipient interactions and improve solubility,
bioavailability and pharmacokinetic profiles. AiLNP addresses biomolecular and supramolecular
interactions by leveraging our proprietary lipid library and generative and predictive algorithms to
design and optimize lipid nanoparticles, including their components and ratios, enabling efficient,
scalable and high-performance delivery systems. AiRNA, often used in combination with AiLNP,
applying generative Al to full-length mRNA sequence design and optimization, including both
coding and non-coding regions, to optimize expression, stability and organ specific translation
thereby maximizing in vivo therapeutic efficacy. While each platform operates independently,
AiRNA and AILNP are often used together to co-design and optimize complete mRNA-LNP
delivery systems. AiTEM is primarily served as a distinct platform for small molecules but can also
be integrated with the other two platforms in specific use cases — for example, combining with
AiRNA for siRNA-permeation enhancer conjugate/co-formulation or with AiLNP for small-
molecule LNP delivery optimization.

During the Track Record Period and as of the Latest Practicable Date, these platforms are
primarily used internally by our R&D teams to support both in-house pipeline development and
externally for collaboration projects. In the future, we may consider making selected functions of
these platforms available to external partners under the defined collaboration arrangements, either
by granting limited access or by deploying customized versions on partners’ infrastructure.

Our Business Model

We operate a dual-pathway business model that synergistically integrates our proprietary
AIiTEM, AiLNP, and AiRNA platforms — and the services rendered thereunder — with our
internally developed therapeutic assets. Our Al platforms are primarily focused on (i) the design and
optimization of nanomaterials-based drug delivery systems, primarily including LNPs, and (ii)
other nanoscale formulation technologies, to enhance the druggability, effectiveness, and safety of
well-studied and validated therapeutic targets.

Through platform partnerships, we support pharmaceutical and biotechnology companies in
drug formulation optimization, delivery-system development and mRNA sequence optimization
using our proprietary Al-driven platforms (AiLNP, AiTEM and AiRNA), thereby generating
project-based revenues, including option fees (if applicable), research fees and ultimately licensing
fees of the nanomaterial-based products we develop for them. In parallel, through product
partnerships, we apply these same Al-driven nanomaterial and formulation technologies to develop
our own functional assets, which may subsequently be out-licensed to partners, such as
pharmaceutical or biotechnology companies, to realize longer-term value in the form of upfront
payments, milestones and royalties.
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The following graphic illustrates our dual-pathway business model:

Creating a recirculate and synergistic ecosystem that enables a robust feedback mechanism of
“technologies — business applications — real-world data feedback”
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Established over 30 global platform-based partnerships and built over 10 ongoing pipeline products within 6 years

Commercialization Strategy under the Dual-Pathway Business Model

Our commercialization strategy follows our dual-pathway business model that integrates
platform partnerships and product licensing. Under our platform partnership model, we conduct
project-based R&D collaborations with pharmaceutical and biotechnology partners, commencing
with a defined research program in which we apply our proprietary Al platforms and delivery
technologies to optimize LNPs or formulations for partner-provided payloads and target
applications. Partners typically contribute complementary materials and study designs, and we
receive fees primarily to cover research activities and, in certain cases, option fees. Upon
completion of the research phase, partners may elect to enter into a license agreement with us to
license our LNPs or specific formulations, pursuant to which we may receive upfront, milestone and
royalty payments linked to downstream development, commercialization and product sales, with
revenues recognized in accordance with transaction milestones.

In parallel, we develop and out-license our own pipeline products, such as MTS-004 (which
does not contain nanomaterials-based delivery systems such as LNPs), which was licensed in
September 2025 to Zhejiang Yin’an Pharmatech for RMB 100 million in upfront payment, additional
milestones and tiered royalties. Together, these complementary pathways generate near-term project
income and long-term licensing value, supporting a sustainable commercialization model based on
recurring partnership revenues and expanding out-licensing opportunities. For detailed discussion,
see “Business — Commercialization and Business Sustainability — Scaling and Deepening Our
Existing Collaborations — Ability to Retain and Expand Our Customer and Collaborator Base.”

Our Specialist Technology Products
Our Specialist Technology Products reflect this positioning and include:

. Al-Driven Nanomaterial Solutions for Drug Delivery and Formulation — Leveraging
the NanoForge platform, our Al-driven solutions accelerate both LNP-based delivery
system and small-molecule formulation optimization. We apply Al-enabled nanomaterial
design to integrate partner payloads with advanced LNPs, enabling the targeted delivery
of therapeutics. In parallel, we optimize nanoscale formulations, including cosolvent
solvation, micelles, solid dispersions, cyclodextrin encapsulations, and microspheres, to
enhance solubility, bioavailability, and pharmacokinetics of partner-provided small
molecules.
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. Proprietary Nanomaterial-based Functional Assets Developed from METiS Platforms —
Integrating the METiS delivery technology with our own payloads, we develop
internally functional assets with out-licensing potential, including assets that can be used
as pharmaceuticals and for animal health.

Our revenue generated during the early part of the Track Record Period, however, was mainly
derived from ancillary services as our Specialist Technology Products were still at an early stage

of development.

Specialist
Technology Specialist
Product Technology Acceptable Sectors

Applications

Timeframe of Delivery

(I) AlDriven Al Next-generation information

Nanomaterial i
Solutions for technology
Drug Delivery

and VAl
Formulation .

o Al solutions: the design and
provision of Al solutions used
in different industry verticals

Al Next-generation information
technology

o Al
* Al solutions: the design and

provision of Al solutions used
in different industry verticals

AITEM solution enables optimization of
nanoscale formulations such as cosolvent
solvation, micelles, solid dispersions,
cyclodextrin encapsulations, and microspheres
to improve solubility and bioavailability and
to achieve desirable pharmacokinetics profile.

We provide Al-driven lipid identification
services through our NanoForge platform.

NanoForge is a cutting-edge suite of nano-
delivery focused Al technologies, which
enables molecule generation and property
prediction, Al-driven dry-wet lab iterative
discovery, and formulation design and
optimization.

METiS ionizable lipid library is the world’s
largest and most diverse ionizable lipid
library, which enhances our ability to
differentiate from existing intellectual
properties, expands organ-specific targeting
capabilities, and enables fine-tuning of our
molecule generation and prediction models.

METiS Al foundational models are verticalized,
function-specific Al foundational models
purpose built for each key stage of the
nanomaterial development cycle, including
molecule generation, property prediction,
experiment design, formulation optimization,
and expert validation.

Small molecule drug formulation: The whole
development cycle typically lasts 3-6 months,
and the collaboration model is also based on
stage-by-stage deliverables, typically
including the following steps: formulation
screening — dissolution testing — stability
study - data analysis - reporting

Nanomaterial delivery system development
(Metis delivery technology + payloads
provided by partners): Our collaboration with
partners follows a staged R&D-to-Option-to-
License model. The initial research and
development phase (“Research Term”)
typically lasts around one year, during which
both parties jointly conduct preclinical
studies, including mRNA production, LNP
formulation, in vivo biodistribution, PK/PD,
toxicity assessments, and in vitro functional
characterization. Following the R&D stage,
Partner is granted a time-limited option
period (typically 60 days post-Research Term)
to decide whether to enter into a royalty-
bearing license to METIS technology. If the
option is exercised, the collaboration
{ransitions into a license agreement, under
which Partner obtains commercialization
rights to products derived from the research,
while METIS retains ownership of its core
platform technology and improvements.
Deliverables are thus structured in clear
phases: experimental data and reports during
R&D - the option to license upon project
completion — a potential license framework
for downstream product development and
commercialization.
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Specialist

Technology Specialist

Product Technology Acceptable Sectors Applications Timeframe of Delivery

Nanomaterials ~ Advanced materials METiS Agent is the intelligent interface of our
platform, which interprets and executes user
+ Nanomaterials queries, dynamically coordinating and
selecting the most suitable A foundational
* The manipulation of models and retrieving relevant information.
materials conducted at a
nanoscale, including Integrated dry-wet lab infrastructure: a fully
manufacturing of end integrated, Al-driven dry-wet lab system that
products using enables closed loop, end-to-end optimization
nanotechnology from in silico design to in vivo validation.
See “Business — Overview — Backbone of
Our AT driven Nanomaterial Platform
Technologies,” and “Business — Backbone of
Our Al-driven Nanomaterial Platform
Technologies.”

(2) Specific Al Next-generation information We develop nanomaterial products through Our pipeline out-licensing model typically
nanomaterials technology AITEM, AILNP and AiRNA solutions. follows a staged collaboration cycle. We
developed leverage our proprietary technology platforms
from METIS oAl We have also developed an organ-specific to develop internal pipeline assets and
platforms delivery platform, which supports a growing ~ advance them through clinical validation.
(Metis delivery o Al solutions: the design and ~ and diversified pipeline across oncology, Once proof of concept is established, we
technology + provision of Al solutions immunology, CNS, respiratory, engage with partners to out-license the
Metis used in different industry cardiovascular, muscular, and metabolic products under structured agreements. The
payload) . . . verticals diseases. collaboration model is designed to combine

our R&D expertise with the partner’s clinical
Nanomaterials ~ Advanced materials Drug and other nanomaterial products emerged  and commercial capabilities, ensuring
from these solution platforms, including: efficient progression into late-stage
+ Nanomaterials development and market entry. In terms of
* MTS- 201, MTS-103, PTS-101 and PTS- ~ deliverables, our pipeline products are

* The manipulation of 201. generally transferred to the partner upon
materials conducted at a agreement execution, with the partner
nanoscale, including * MTS-004 (which does not contain assuming responsibility for subsequent
manufacturing of end nanomaterials-based delivery systems such clinical development, regulatory approval,
products using as LNPs but its formulation still involves  and commercialization, while we remain
nanotechnology interactions at a nanoscale level between  engaged to support the program’s continued

the active pharmaceutical ingredients and ~ success.

other drug components

See “Business — Overview — Suit of METiS
Solutions” and “Business — Our Advanced
Al-Empowered Solution Platforms.”
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Development Progress and R&D Stages by each of our Specialist Technology Products

The table below summarizes the R&D progress, key development milestones, and
commercialization plans for each of our Specialist Technology Products. Our Specialist Technology
Products are at different development stages, ranging from fully commercialized Al platforms to
pre-commercial and pre-clinical nanomaterial products, reflecting the progressive maturation of our
proprietary technologies under the METiS platforms.

Commercialization Pathway and Expected

Specialist Technology Products Timeframe of Operations Current Stage of Development Key R&D/Validation Activities Remaining Timeline
(I)  Al-Driven Nanomaterial  Commencement of R&D: ~ Commercialized and  Ongoing algorithm refinement, ~ Our platform entered the pilot
%0119“0“5 foé Drug second quarter of 2020 revenue-generating  model expansion and commercialization stage in
elivery an o iy .
Formulation . application to additional 2021 through collaborations

Pilot commercialization:
second quarter of 2021

Commercial-ready: third
quarter of 2025

formulation types and
therapeutic areas.

In vitro and in vivo
performance assessments;

Biodistribution and
pharmacokinetic/
pharmacodynamic (PK/PD)
profiling;

Safety and toxicity evaluations;
and

Functional characterization of
novel nanomaterials generated
through our proprietary
Al platforms.

focusing on formulation
development.

Under these collaboration
frameworks, we primarily
contribute our proprietary
materials, data analytics, and
formulation optimization
capabilities, while partners
provide complementary
resources such as reference
compounds, preclinical study
designs, and bioanalytical
assays.

Upon completion of these
research and validation
activities, the collaboration
typically advances into an
option and license stage, where
partners may exercise options
to negotiate specific
commercial terms, which we
believe represent the
commercialization stage.

Successful transition to this stage
would allow us to realize
defined commercial benefits,
including milestone-based
payments and potential royalty
income tied to downstream
commercialization outcomes.

Our AI-Driven Nanomaterial Solutions for Drug Delivery and Formulation commenced R&D
activities in the second quarter of 2020, and entered pilot commercialization in the second quarter
of 2021 through collaborations focusing on formulation development. During this pilot stage, we
generated only an immaterial amount of revenue as we were refining our commercial model. We
become commercial ready starting third quarter of 2025 after establishing a collaboration with a
leading global pharmaceutical company, followed by several additional agreements of similar
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structure. We expect this business line to deliver meaningful revenue within 24 months after the
Listing, supported by ongoing collaborations and the potential exercise of licensing options as well

as additional discussions we are conducting with potential partners.

Specialist Technology Products Timeframe of Operations

Current Stage of Development

Key R&D/Validation Activities Remaining

Commercialization Pathway and Expected
Timeline

() Proprictary Nanomaterial -~ Commencement of R&D:

FI:/FI)EITIE gggﬁf;ﬁion | second quarter of 2021
METIS delivery ) ,
technology + METiS PoC: firstly achieved for
payloads) . . . . . .. MTS-004, MTS-105,

MTS-109 and MTS-201
from fourth quarter of
2021 to second quarter of
2023; PoC validation for
remaining pipeline
products ongoing

Commercial-ready stage:
MTS-004 reached
commercial readiness and
was successfully
out-licensed in September
2025; remaining assets
expected to reach
commercial-ready status

Mixed stage:

MTS-004 commercial-
ready and out-
licensed;

other pipeline assets
preclinical fearly
clinical

For remaining assets:

Completion of preclinical
toxicology packages;

Generation of comprehensive
PK/PD datasets; and

Progression through early-phase
clinical trials to establish
safety and preliminary efficacy.

One proprietary formulation-
optimized asset (MTS-004)
successfully out-licensed in
September 2025 - marking our
first commercial milestone.

For the avoidance of doubt,
MTS-004 does not contain
nanomaterials-based delivery
systems such as LNPs but its
formulation still involves
interactions at a nanoscale
level between the active
pharmaceutical ingredients and
other drug components.

Other pipeline assets expected to
enter license-out negotiations
upon completion of preclinical
andfor early clinical validation.

by first quarter of 2027 to
fourth quarter of 2028

Revenue generation:
MTS-004 out-licensing
upfront payment received
in 2025; additional out-
licensing revenue of MTS-
004 subject to licensee’s
commetcialization
progress; remaining assets
subject to further business
development efforts

Our proprietary nanomaterial-based pipeline products, which integrate METiS delivery
technologies/formulations with METiS payloads, commenced R&D in the second quarter of 2021.
Proof-of-concept validation for selected assets was firstly achieved between the fourth quarter of
2021 and the second quarter of 2023.

Among them, MTS-004, a formulation-optimized asset that does not contain nanomaterials-
based delivery systems such as LNPs, reached commercial readiness and was successfully
out-licensed in September 2025, generating upfront licensing income and providing the potential for
future milestone and royalty revenues. Our remaining pipeline assets are at pre-clinical or early
clinical stages and are expected to reach commercial-ready status and enter into license-out
discussions upon the generation of promising safety and efficacy data. We anticipate further revenue
contribution from MTS-004 licensing agreement and new license-out transactions within the 24
months following the Listing, supported by the expected completion of key pre-clinical and clinical
milestones that will enable commercial discussions with potential partners.
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OUR STRENGTHS

We believe that we have several competitive strengths, including our position as a pioneer in
the rapidly growing Al nanomaterial market, our proprietary Al-driven nanomaterial platforms that
deliver precision, efficiency and cost-effectiveness across a broad range of applications, and a
diversified, low-risk pipeline spanning multiple therapeutic areas, organ targets and modalities. We
are supported by a dual-pathway business model designed to maximize both platform and product
value, as well as visionary founders and a proven leadership team with a track record of driving
scalable innovation. For details, see “Business — Our Strengths.”

OUR GROWTH STRATEGIES

We focus on building foundational models and technology platforms that integrate
interdisciplinary approaches, including data-driven Al algorithms, mechanism-based quantum
chemistry, molecular dynamics and high-throughput experimental screening systems as well as
large scale animal studies, to enable the design and development of organ-targeted nanomaterials.
Leveraging these platforms, our growth strategy is to continue advancing our core technologies,
enhancing the precision of nano-delivery across a broad range of organs and cell types, expanding
the application of our Al-driven nanomaterial platforms to advance human health, building a
comprehensive ecosystem centered on our nanomaterial technologies, and extending into emerging
non-human life science sectors. For details, see “Business — Our Growth Strategies.”

RESEARCH AND DEVELOPMENT

As a technology-centric R&D platform, we continuously enhance our capabilities through
in-house research and strategic collaborations with industry leaders. As of the Latest Practicable
Date, our R&D team, led by our three cofounders, comprised over 100 scientists and technologists,
the majority of whom hold master’s degrees or higher (including approximately 40 Ph.D. holders).
The R&D team brings together multidisciplinary expertise across nanomaterials, chemistry,
biology, physics, computational science and medicine to support an integrated and innovation-
driven research platform. For details, see “Business — Research and Development.”

OUR CUSTOMERS AND SUPPLIERS

Our customers primarily comprise top global pharmaceutical companies, innovative
biotechnology companies, and medical research institutions. In each of 2023, 2024 and 2025,
revenue generated from our five largest customers was RMB9.1 million, RMB1.2 million and
RMB103.8 million, respectively, accounting for 98.0%, 83.7% and 98.9% of our total revenue for
the same periods, respectively. In each of 2023, 2024 and 2025, revenue generated from our largest
customer was RMB4.7 million, RMBO0.5 million and RMB100.0 million, respectively, accounting
for 50.5%, 35.5% and 95.2% of our total revenue for the same periods, respectively.

Our suppliers mainly include raw material suppliers for laboratory reagents and consumables,
CRO vendors, clinical trial service providers, software and database service providers, cloud
computing service providers, and laboratory operation service suppliers. In each of 2023, 2024 and
2025, the amount of purchases from our five largest suppliers was RMB77.2 million, RMB68.2
million and RMBS58.9 million, respectively, accounting for 34.5%, 36.1% and 28.2% of our total
purchases for the same periods, respectively. In each of 2023, 2024 and 2025, the amount of
purchases from our largest supplier was RMB32.6 million, RMB16.0 million and RMB17.6 million,
respectively, accounting for 14.6%, 8.5% and 8.5% of our total purchases for the same periods,
respectively. For details, see “Business — Our Customers and Suppliers.”

—10 -
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COMPETITIVE LANDSCAPE

Our industry is marked by intense competition and rapid advancements in technology and
science. In the emerging field of nanotechnology based drug delivery, we compete with a limited
number of specialized companies focused on similar technologies. In the broader field of
conventional drug development, we face competition from both approved treatments and
investigational therapies currently in development. We believe our competitive advantages —
including our proprietary generative Al-driven nanomaterial platforms, robust research and
development capabilities, differentiated drug candidate profiles, dual-pathway commercialization
strategy, and experienced leadership team — position us strongly in this dynamic landscape.
Nonetheless, we continue to face competition from a diverse range of players, including established
nanomaterial drug delivery companies, large pharmaceutical companies, specialized biotech
companies, and academic research centers. Any drug candidates we successfully bring to market
will face competition from existing products as well as future therapies. For a detailed discussion
of the competitive landscape for each of our pipeline programs, please refer to the section titled
“Industry Overview” in this Prospectus.

RISK FACTORS

We are a Pre-Commercial Company seeking to list on the Main Board of the Stock Exchange
under Chapter 18C of the Listing Rules. There are certain risks and uncertainties involved in our
operations and the investing in our Offer Shares, some of which are beyond our control. We have
categorized these risks and uncertainties into: (i) risks related to our research and development, (ii)
risks related to the commercialization of our technologies and services, (iii) risks related to our
operations, (iv) risks related to our intellectual property, (v) risks related to our financial prospects
and need for additional capital, (vi) risks related to doing business in the jurisdictions we operate,
and (vii) risks related to the Global Offering.

Some of the major risks we face include our reliance on the continued success of NanoForge,
a suite of proprietary and synergistic Al nanotechnologies, as any failure to maintain technological
advantages or the ability to generate novel nanomaterials acceptable by our partners could
materially and adversely affect our commercial success. Our business also depends significantly on
our ability to operate without infringing, misappropriating or otherwise violating the intellectual
property rights of third parties. In addition, if the commercialization of our Al-driven nanomaterial
platform technologies or Al-empowered solutions fails to meet expectations, our business, growth
and prospects could be significantly affected. Our service delivery further relies on close
collaboration with customers, and delays or setbacks in our customers’ own product development
may adversely impact our performance and reputation. Moreover, we have historically incurred
significant operating expenses, net losses and cash outflows from operations, and we may continue
to do so in the near future, which could materially and adversely affect our business, results of
operations, financial position and profitability.

OUR SINGLE LARGEST GROUP OF SHAREHOLDERS

Immediately following the completion of the Global Offering and the Share Subdivision
(assuming the Presumptions), the AIC Parties, namely Dr. Lai, Dr. Wang, Dr. Chen and Scientia HK,
together with Nanjing Chengtai Yuxin, Delos Holding, Hangzhou Shengtai and Dechi Holding, will
directly or indirectly hold in aggregate approximately 25.32% of the total share capital of our
Company, and are considered as our Single Largest Group of Shareholders. For details, please refer
to the section headed “Relationship with our Single Largest Group of Shareholders.”

PRE-IPO INVESTMENTS

We have undertaken several rounds of Pre-IPO Investments. For details of the background of
our Pre-IPO Investors and the principal terms of the Pre-IPO Investments, see “History,
Development and Corporate Structure — Pre-IPO Investments.”

- 11 -
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SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary financial data from our consolidated financial
information for the Track Record Period, extracted from the Accountant’s Report set out in
Appendix I to this Prospectus. The summary consolidated financial data set forth below should be
read together with, and is qualified in its entirety by reference to, our consolidated financial
statements in this Prospectus, including the related notes. Our consolidated financial information
was prepared in accordance with IFRSs.

Summary of Consolidated Statements of Profit or Loss

The following table sets forth a summary of our consolidated statements of profit or loss for
the years indicated.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Revenue . ....................... 9,338 1,482 105,000
Cost of revenue . .................. (3,753) (659) (1,913)
Gross profit . .. ... .. .. .. .. .. .. ... 5,585 823 103,087
Research and development expenses . . .. (290,463) (274,001) (269,809)
Administrative expenses . . ........... (85,473) (90,565) (196,045)
Selling and marketing expenses . ...... (24,781) (14,750) (22,857)
Other income/(expense) — net . ....... (53,881) 14,941 19,934
Other (losses)/gains — net . .......... (393) 6,262 4,083
Operating loss ... ................ (449,406) (357,290) (361,607)
Finance income . .................. 6,405 14,734 13,207
Finance expenses . ................. (78,374) (156,634) (43,313)
Finance income/(costs) — net . . ... ... (71,969) (141,900) (30,106)
Fair value changes of convertible loan .. (60,551) - -
Loss before income tax . ... ......... (581,926) (499,190) (391,713)
Income tax expense ................ 2) (8) (123)
Loss for the year. . ... ............. (581,928) (499,198) (391,836)

Non-IFRS Measure

To supplement our consolidated financial statements, we also use adjusted net loss (a
non-IFRS measure) as additional financial measure, which is not required by, or presented in
accordance with IFRS Accounting Standards. We believe this non-IFRS Accounting Standards
measure facilitates comparisons of operating performance from period to period and provides useful
information to investors and others in understanding and evaluating our consolidated results of
operations in the same manner as they help our management. However, our presentation of adjusted
net loss (a non-IFRS measure) may not be comparable to similarly titled measures presented by
other companies. The use of this non-IFRS measure as an analytical tool has limitations, and you
should not consider it in isolation from, or as a substitute for an analysis of, our results of operations
or financial condition as reported under IFRS Accounting Standards.

—12 —
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We define adjusted net loss (a non-IFRS measure) as loss for the year adjusted by adding back
(1) interest expense on redemption liabilities, (ii) fair value changes of convertible loan, (iii) finance
charges paid for issuance of convertible loan, and (iv) share-based compensation. The following
table reconciles our adjusted net loss (a non-IFRS measure) for the periods presented in accordance
with IFRS Accounting Standards, which is loss for the year.

For the year ended December 31,
2023 2024 2025

RMB RMB RMB
(in thousands, except percentages)

Reconciliation of net loss to adjusted
net loss (non-IFRS measure)

Loss for the year. . ............... (581,928) (499,198) (391,836)
Add:
Interest expense on redemption
liabilities . ... .. ... . ... . ... .. 64,739 165,710 27,925
Fair value changes of convertible
loan® ... 60,551 - -
Finance charges paid for issuance of
convertible loan® . . ... ... ... ... 1,716 - -
Share-based compensation(3) ........ 107,905 93,889 183,739
Adjusted net loss (non-IFRS measure) . (347,017) (239,599) (180,172)
Notes:

(1) Interest expenses on redemption liabilities are non-cash expenses arising from the redeemable preferred shares
issued in connection with our historical equity investments. Interest expenses on redemption liabilities are not
expected to result in future cash payments.

(2) Fair value changes of and finance charges paid for issuance of convertible loan have ceased from charging
since 2023, as all convertible loans have been converted into the relevant equity interest of the Company in
2023.

3) Share-based payment is a non-cash expense arising from granting share-based awards to selected employees.
Share-based payment is not expected to result in future cash payments.

During the Track Record Period, we derived revenue from (i) providing our research and
development services (i.e. revenue from collaboration agreements) as pilot commercialization
activities and (ii) providing customers access to our in vivo testing and animal experiment
capabilities (i.e. others). During the Track Record Period, our primary focus remained on advancing
and validating our NanoForge platform and core technologies, rather than pursuing broad
commercialization. As such, the revenue we recorded from R&D services during this period mainly
reflect our pilot commercialization activities aimed at demonstrating the capabilities and potential
applications of our nanotechnologies. Revenue from others is not our core business focus and does
not reflect our primary commercialization strategy.

For detailed discussion of our revenue composition, see “Financial Information — Description
of Major Components of Our Results of Operations — Revenue.” For detailed discussion of revenue
recognition policy, please refer to Note 6(d) to the Accountant’s Report included in Appendix I to
this Prospectus.

Our net loss was RMB581.9 million, RMB499.2 million and RMB391.8 million for the years
ended December 31, 2023, 2024 and 2025, respectively. Changes in net loss during the Track
Record Period were mainly driven by fluctuations in R&D expenses, other income and gains and
finance costs. The decrease from 2023 to 2024 reflected lower R&D expenses of RMB274.0 million
and improved other income, partly offset by higher finance costs of RMB141.9 million. From 2024
to 2025, net loss narrowed by 21.5% from RMB499.2 million to RMB391.8 million, mainly due to
a RMB103.5 million increase in revenue, an 1.5% reduction in R&D expenses to RMB269.8 million
and lower interest on redemption liabilities, partially offset by higher administrative expenses of
RMB196.0 million.
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Summary of Consolidated Statements of Financial Positions

The table below sets forth the selected information from our consolidated statements of
financial position as of the dates indicated, which have been extracted from our audited
consolidated financial statements included in Appendix I to this Prospectus.

As of December 31,
2023 2024 2025
(RMB in thousands)

Total non-current assets. . ............ 287,007 229,078 141,324
Total current assets . . . . ............. 1,026,387 819,457 1,148,944
Total assets . . .................... 1,313,394 1,048,535 1,290,268
Total non-current liabilities . . ... ... ... 2,192,743 2,321,498 77,202
Total current liabilities . ............. 98,214 109,426 172,208
Total liabilities . ... ............... 2,290,957 2,430,924 249,410
Net assets/(liabilities). . . . ... ... ... .. (977,563) (1,382,389) 1,040,858
Share capital. . .. ......... ... ... ... 87,680 87,851 94,105
Reserves. . . ...... ... ... ... ....... 117,775 211,976 2,696,316
Accumulated losses. . .. ............. (1,183,018) (1,682,216) (1,749,563)
Total (deficit)/equity . .............. (977,563) (1,382,389) 1,040,858
Net current assets . . ............... 928,173 710,031 976,736

We recorded net current assets of RMB928.2 million, RMB710.0 million and RMB976.7
million as of December 31, 2023, 2024 and 2025, respectively. For a detailed discussion of our
current assets and current liabilities during the Track Record Period, see “Financial Information —
Discussion of Certain Key Items from Our Consolidated Statements of Financial Position.”

Our net liabilities of RMB1,382.4 million as of December 31, 2024 turned into net assets of
RMB1,040.9 million as of December 31, 2025, representing an improvement of RMB2,423.2
million. This improvement was primarily attributable to the derecognition of redemption liabilities
of RMB2,278.2 million in connection with the conversion of preferred shares into equity prior to
the proposed listing, as well as capital contribution from shareholders of RMB350.0 million. These
positive impacts were partially offset by our loss for the period of RMB391.8 million and currency
translation losses of RMBO0.2 million.

Our net liabilities increased from RMB977.6 million as of December 31, 2023 to RMB1,382.4
million as of December 31, 2024, representing an increase of RMB404.8 million. The increase was
mainly attributable to our loss for the year of RMB499.2 million and the recognition of additional
redemption liabilities of RMB11.4 million, partially offset by share-based payment expenses of
RMB93.9 million, capital contributions of RMB11.4 million, and currency translation gains of
RMBO0.5 million.
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Summary of Consolidated Statements of Cash Flows
The following table sets forth our cash flows for the years indicated.

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Net cash used in operating activities . . (192,428) (239,210) (121,593)
Net cash (used in)/generated from

investing activities .............. (404,892) 78,925 35,092
Net cash generated from financing

activities ... ...... ... ... .. ... .. 799,937 143,311 369,479
Net (decrease)/increase in cash and

cash equivalents ................ 202,617 (16,974) 282,978
Cash and cash equivalents at the

beginning of the year. . ... ... ... .. 364,472 561,470 557,641
Effects of exchange rate changes on cash

and cash equivalents . ............. (5,619) 13,145 (12,356)
Cash and cash equivalents at the end of

theyear ... ....... ... ... ........ 561,470 557,641 828,263

We recorded net cash used in operating activities of RMB192.4 million, RMB239.2 million
and RMB121.6 million in 2023, 2024 and 2025, respectively. Our net operating cash outflow during
the Track Record Period was primarily due to our net loss position and the increased operating
expenses, reflecting the continuous upgrade and innovation of our technological capabilities and
our rapid business expansion. See “Financial Information — Liquidity and Capital Resources —
Cash Flow Analysis” for details regarding our cash flows. See also “Financial Information — Key
Financial Ratios” for details regarding the key financial ratios.

Cash Operating Costs

The following table sets forth key information relating to our cash operating costs for the
periods indicated:

For the year ended December 31,
2023 2024 2025
(RMB in thousands)

Workforce employment(l) ............ 34,584 30,432 39,485
R&D costs® ... ... ... ... ... 191,847 199,399 177,680
Cost of revenue . .................. 3,753 659 1,913
Taxes and surcharges ............... 1,104 928 197
Marketing and advertisement expenses . . . 3,063 1,100 1,051
Total . . ........ ... .. ... ......... 234,351 232,518 220,326
Notes:

(D) Cash operating costs relating to workforce employment represent the sum of employee benefit expenses under
general and administrative expenses, cost of revenue and selling and marketing expenses (excluding
share-based compensation which is non-cash in nature).

(2) R&D costs under cash operating costs represent the R&D expenses, including professional service fees,

material consumption, short-term rental and utilities and others but excluding share-based compensation and
depreciation and amortization, which are non-cash in nature under R&D expenses.
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COMMERCIALIZATION AND BUSINESS SUSTAINABILITY

We are a Pre-Commercial Company dedicated to the delivery and application of functional
payloads across life forms. Since our inception, we have been primarily engaged in the research and
development of our Al-driven nanomaterial platform technologies and the continuous refinement of
our specialized solution platforms, namely AiTEM, AiLNP and AiRNA, alongside the advancement
of our proprietary pipeline assets.

We have incurred substantial upfront costs primarily associated with the establishment and
expansion of our research and development infrastructure. Such costs include expenditures for the
purchase and installation of laboratory equipment to build both our dry lab and wet lab facilities,
which form the foundation of our computational and experimental research activities. In addition,
we invested in office equipment and related fixtures necessary to support our day-to-day operations
and corporate functions. We also incurred capital expenditures for equipment used in our
technology development and testing processes, as well as for the acquisition of intangible assets
such as proprietary and commercial software to support data processing, simulation, and workflow
management. These upfront investments represent essential components of our long-term capacity
building and are expected to enhance our research efficiency and operational scalability.

As a result of our continued investment in research and development and organizational
build-out, we recorded adjusted net losses (non-IFRS measure) of RMB347.0 million, RMB239.6
million, and RMB180.2 million for the years ended December 31, 2023, 2024 and 2025,
respectively. The adjusted net losses (non-IFRS measure) during the Track Record Period were
primarily attributable to the following factors:

Significant R&D Investment. A substantial portion of our operating expenses related to
research and development, mainly comprising employee benefit expenses for scientists and
engineers, procurement of laboratory materials and instruments, and professional service fees,
including payments to CROs. Our R&D expenses amounted to RMB290.5 million, RMB274.0
million and RMB269.8 million in 2023, 2024 and 2025, respectively.

Administrative Expenses. We also incurred administrative expenses of RMB85.5 million,
RMB90.6 million, and RMB196.0 million in 2023, 2024 and 2025, respectively, primarily due to
changes in staffing structure, share-based compensation and continued investment in management
and compliance capabilities to support business expansion and listing preparation.

Limited Revenue Base During the Pre-Commercial Stage. As we remained in a pre-
commercial stage, our revenues were limited and mainly derived from early-stage research
collaborations, amounting to RMB9.3 million, RMB1.5 million and RMB105.0 million in 2023,
2024 and 2025, respectively, which were insufficient to offset our R&D and administrative
expenditures.

We believe commercialization is central to our long-term sustainability. Our strategy is
anchored in a dual-pathway business model integrating platform business development and product
licensing, supported by our proprietary Al-driven nanomaterial platform. Going forward, we aim to
scale and deepen existing collaborations, expand into new delivery modalities and high-value
adjacent applications, and strengthen our international footprint through strategic global
partnerships.

Scaling and Deepening Our Existing Collaborations

A core pillar of our commercialization strategy is to scale and deepen collaborations through
a dual-pathway approach that integrates platform and product business development. Through
platform partnerships, we license delivery nanomaterials to our partners to deliver their therapeutic
agents to generate recurring revenue and long-term engagement, while in parallel advancing
strategic transactions for our proprietary therapeutic assets to accelerate development and capture
downstream value through product licensing, co-development and royalty arrangements.
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Our platform business development is built on enabling precise delivery of our partners’
therapeutic agents using our proprietary nanomaterial-based solutions. Under our platform
partnership model, we conduct project-based R&D collaborations with pharmaceutical and
biotechnology partners, commencing with a defined research program in which we apply our
proprietary Al platforms and delivery technologies to optimize LNPs or formulations for
partner-provided payloads and target applications. Partners typically contribute complementary
materials and study designs, and we receive fees primarily to cover research activities and, in
certain cases, option fees. Upon completion of the research phase, partners may elect to enter into
a license agreement with us to license our LNPs or specific formulations, pursuant to which we may
receive upfront, milestone and royalty payments linked to downstream development,
commercialization and product sales, with revenues recognized in accordance with transaction
milestones. For an illustrative example of the typical payment structure, see “Business — Business
Development and Collaborative Partnership — Platform Business Development.” In parallel, we are
advancing product business development for our internal pipeline products, including MTS-105,
MTS-201, MTS-109 and MTS-128, with the objective of entering licensing agreements that include
upfront payments, development and regulatory milestones and tiered royalties. In addition, the
breadth and depth of our collaborator base underpin our growth, with over 30 global pharmaceutical
and biotechnology partners and a collaboration model designed to drive repeat use, high switching
costs and longterm partner retention.

Expanding into Novel Delivery Modalities and High-Value Adjacent Applications

We believe our proprietary Al-driven nanomaterial platforms position us to capture
opportunities across both established and adjacent markets. Originally developed for human
therapeutics, our platform has evolved into a versatile engine for advanced delivery system design
with broader applications. We have demonstrated early potential in areas such as animal health, pet
longevity and material innovation, and on August 1, 2025, we entered into a cooperation intent
agreement with a leading pet healthcare supply chain provider in China to jointly develop and
commercialize Al-driven animal health products. Through continued R&D in these adjacent sectors,
we aim to diversify revenue streams, expand our commercial footprint and enhance the long-term
resilience of our business, despite potential short-term fluctuations in financial performance.

Strengthening Our International Footprint Through Strategic Global Partnerships

We are pursuing a global growth strategy to expand our international footprint, accelerate
cross-border innovation and drive long-term adoption of our Al-empowered nanomaterial
technologies. This strategy includes business development, strategic collaborations, joint ventures,
mergers and acquisitions and targeted overseas investments to unlock new commercial
opportunities and strengthen our competitive position. Through these efforts, we aim to integrate
our platform into international R&D and commercialization pipelines, expand our global customer
and partner base, and position ourselves as a trusted global partner in Al-driven nanomaterial
innovation, supporting diversified revenue and sustainable long-term growth.

For detailed discussion, please see “Business — Commercialization and Business
Sustainability.”

APPLICATION FOR LISTING ON THE HONG KONG STOCK EXCHANGE

We have applied to the Stock Exchange for the listing of, and permission to deal in, (i) the H
Shares to be issued pursuant to the Global Offering (including any H Shares which may be issued
pursuant to the exercise of the Over-allotment Option), (ii) the H Shares to be converted from the
Unlisted Shares (as adjusted by the Share Subdivision) and (iii) the additional Shares may be issued
under the Employee Incentive Schemes. We satisfy the requirements under Rule 18C.03 of the
Listing Rules (as modified by the Joint Announcement for Specialist Technology Companies and
De-SPAC Transactions) as a Pre-Commercial Company (as defined in the Listing Rules) with
reference to our expected market capitalization at the time of Listing, which exceeds HK$8 billion
based on the low-end of the Offer Price.
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OFFERING STATISTICS™

Based on an Offer

Price
of HK$10.50
per Share

HK$12,101.4
Market capitalization of our Shares®. . ... ... ... . ... .. ... .... million
Unaudited pro forma adjusted net tangible assets of the Group per

Share™ ... HK$2.90

Notes:

(1) All offering statistics in the table are on the assumptions that the Over-allotment Option is not exercised.

2) The calculation of market capitalization of our Shares is based on 1,152,513,850 Shares expected to be in issue
immediately after completion of the Global Offering.

3) The unaudited pro forma adjusted consolidated net tangible assets per share are determined after the
adjustments as described in note (2) of “Appendix II — Unaudited Pro Forma Financial Information” and on
the basis that 1,099,622,830 shares are in issue (excluding 52,891,020 shares held by the Employee Incentive
Platforms relating to the restricted shares and share options granted but not yet exercised under certain
employee stock ownership plans), assuming the Global Offering and the Share Subdivision had been
completed on December 31, 2025, but without taking into account any shares which may fall to be issued upon
the exercise of the Over-Allotment Option.

LISTING EXPENSES

Our listing expenses mainly include (i) underwriting-related expenses, such as underwriting
fees and commissions, and (ii) non-underwriting-related expenses, comprising professional fees
paid to our legal advisors and Reporting Accountant for their services rendered in relation to the
Listing and the Global Offering, and other fees and expenses. Assuming full payment of the
discretionary incentive fee, the estimated total listing expenses (based on an Offer Price of
HK$10.50 per Share) for the Global Offering are approximately HK$136.0 million, accounting for
approximately of 6.4% of our gross proceeds. Among such estimated total listing expenses, we
expect to pay underwriting-related expenses of HK$84.5 million, professional fees for our legal
advisors and Reporting Accountant of HK$32.7 million and other fees and expenses of HK$18.8
million. An estimated amount of HK$51.4 million for our listing expenses, accounting for
approximately 2.4% of our gross proceeds, is expected to be expensed through the statement of
profit or loss and an estimated amount of HK$84.6 million is expected to be recognized directly as
a deduction from equity upon the Listing. During the Track Record Period, we incurred listing
expenses of HK$33.3 million expensed through the statement of profit or loss. We expect to charge
listing expenses of HK$18.1 million through the statement of profit or loss.

DIVIDENDS

No dividend was paid or declared by our Company or other entities comprising our Group
during the Track Record Period. As of the Latest Practicable Date, we did not have a formal
dividend policy or a fixed dividend distribution ratio. According to the Company Law of the PRC
( (g NRALAIE A R]%) ), which was promulgated by the Standing Committee of the National
People’s Congress on December 29, 2023 and became effective on July 1, 2024, when a company
distributes its after-tax profit for the current year, 10% of the profit shall be accrued and included
in the company’s statutory reserve. Where the accumulative amount of the company’s statutory
reserve is not enough to make up for the losses of the previous year, the current year’s profits shall
first be used to make up for the losses before the statutory reserve is accrued according to the
aforementioned provision. The residual after-tax profits after a company has made up its losses and
accrued reserve shall be distributed by the company. Thus, as advised by the PRC Legal Advisor,
we may not pay dividends in view of accumulated losses. See “Financial Information — Dividends”
for detail discussion.
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WORKING CAPITAL SUFFICIENCY

Our Directors are of the view that, taking into account the estimated net proceeds from the
Global Offering and other financial resources available to us, including cash and cash equivalents,
term deposits, restricted cash, the current portion of financial assets at FVTPL, and bank
borrowings, we have sufficient working capital to cover 125% of our costs, including R&D
expenses, selling and marketing expenses, general and administrative expenses and other operating
costs, for the next 12 months from the date of this Prospectus.

Our cash burn rate is calculated as the sum of (i) net cash used in operating activities, (ii)
capital expenditures, and (iii) lease payment, divided by the number of months in the relevant
year/period. Our historical monthly average cash burn rate was RMB22.3 million, RMB21.9 million
and RMB13.7 million in 2023, 2024 and 2025, respectively. We had cash and cash equivalents,
current portion of term deposits, current portion of financial assets at FVTPL and restricted cash of
RMB1,125.5 million in aggregate as of December 31, 2025. We estimate that we will receive net
proceeds of approximately HK$1,976.9 million after deducting the listing expenses payable by us
in the Global Offering, assuming no Over-allotment Option is exercised and based on an Offer Price
of HK$10.50 per Offer Share. We estimate that our cash and cash equivalents, current portion of
term deposits, current portion of financial assets at FVTPL and restricted cash as of December 31,
2025, will be able to maintain our financial viability for approximately 50 months or, if we take into
account 10% of the estimated net proceeds (based on an Offer Price of HK$10.50 per Share) from
the Global Offering (namely, the portion allocated for our working capital and other general
purposes), approximately 59 months or, if we take into account 100% of the estimated net proceeds
(based on an Offer Price of HK$10.50 per Share) from the Global Offering, for approximately 133
months. Our Directors and our management will continue to monitor our working capital, cash
flows, and our business development status. For detailed discussion on our burn rate, please see
“Financial Information — Working Capital Sufficiency.”

FUTURE PLANS AND USE OF PROCEEDS

We estimate that we will receive net proceeds from the Global Offering of approximately
HK$1,976.9 million, based on an Offer Price of HK$10.50 per Offer Share, after deducting the
underwriting commissions and estimated expenses paid or payable by us in connection with the
Global Offering and assuming that the Over-allotment Option is not exercised.

We intend to use the net proceeds from the Global Offering for the following purposes:

. Approximately HK$988.5 million (or approximately 50.0% of the net proceeds) to fund
research, development, and advancement of the core technologies supporting our Al
infrastructure and Al-driven nanomaterial platforms, including:

. Approximately HK$494.2 million (or approximately 25.0% of the net proceeds)
will be used for the continued development of NanoForge, our suite of self-
developed AI models and agents.

. Approximately HK$296.5 million (or approximately 15.0% of the net proceeds)
for research and development of our Al-empowered solutions, which serve as the
foundation for our next-generation delivery and therapeutic design capabilities.

. Approximately HK$197.7 million (or approximately 10.0% of the net proceeds)
will be used for the in vivo validation of our non-liver targeting LNPs in
association with their payloads.

. Approximately HK$395.4 million (or approximately 20.0% of the net proceeds) will be
used for ongoing and planned clinical trials of our Al-developed pipeline products,
advancing candidates across a range of therapeutic areas and modalities. These
investments will support regulatory filings, indication expansion, and early-stage
clinical validation, accelerating the translation of our platform innovations into
therapeutic solutions.
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. Approximately HK$197.7 million (or approximately 10.0% of the net proceeds) will be
used for the development of our animal health and longevity solutions, extending the
application of our Al-empowered solutions into these high-growth fields. These
investments will enable us to adapt and deploy our nanomaterial technologies beyond
human therapeutics, capturing value in fields with strong unmet needs and rising global
demand, facilitating our strategies to broaden the applications of our Al-driven
nanomaterial platforms and further expand into emerging sectors.

. Approximately HK$197.7 million (or approximately 10.0% of the net proceeds) will be
allocated to support the construction of our Al-driven nanomaterials ecosystem globally,
as we believe overseas market presents greater potential for our Al-driven nanomaterial
platforms.

. Approximately HK$197.7 million (or approximately 10.0% of the net proceeds) will be
used for working capital and other general corporate purposes.

See “Future Plans and Use of Proceeds” for further details regarding use of proceeds.
RECENT DEVELOPMENTS

Progress on Business Development

Our platform partnership model has made meaningful progress after the Track Record Period
as our technology gains validation and business development activities expand. We have received
several term sheets and are in advanced discussion on forming potential platform collaborations
with contract values ranging from approximately US$345 million to US$512 million per therapeutic
agent, under which partners may license our LNPs upon completion of the research projects. For
instance, in early March 2026 we entered into a new research collaboration agreement effective
November 2025 with a leading global pharmaceutical company that is an existing collaborator,
pursuant to which the parties agreed to screen and identify a promising lipid(s) for delivery into a
specific cell type. After the effective date of this new research collaboration agreement, we received
a term sheet from the leading global pharmaceutical company with potential contract value
amounted to US$345 million per therapeutic agent in addition to single digit royalties of annual net
sales. These collaborations demonstrate the scalability and growing market recognition of our
platform and our ability to expand and deepen relationships with collaborators.

Expected Net Loss in 2026

We expect that we will continue to be loss-making in 2026 primarily due to the anticipated
costs and expenses associated with (i) further advancement of our nanomaterials developed from
METiS platforms, (ii) increased share-based payment expenses and (iii) increased marketing
expenses to commercialize our METIS solutions and our Specialist Technology Products.

IMPACT OF COVID-19

During the Track Record Period and up to the Latest Practicable Date, we had not experienced
material disruptions in our operations as a result of COVID-19. During the COVID-19 pandemic,
we maintained operational continuity through remote work arrangements across our offices.
Through effective coordination with our lab researchers and CROs across various locations, we
sustained the smooth progress of our research activities and achieved key regulatory milestones. As
COVID-19’s global impact continued to lessen as of the Latest Practicable Date, our Directors do
not expect COVID-19 to have a material adverse impact on our business going forward. See also
“Risk Factors — Risks Related to Our Operations — Our business, results of operations and
financial condition may be adversely affected by natural disasters, health epidemics and pandemics,
civil and social disruption and other outbreaks.”
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NO MATERIAL ADVERSE CHANGE

Our Directors have confirmed that, up to the date of this Prospectus, there had been no
material adverse change in our financial, operational or trading position, indebtedness, contingent
liabilities or prospects since December 31, 2025, which is the end date of the periods reported on
in the Accountant’s Report included in Appendix I to this Prospectus, and there had been no event
since December 31, 2025 that would materially affect the information shown in the Accountant’s
Report set out in Appendix I to this Prospectus.
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DEFINITIONS

In this Prospectus, unless the context otherwise requires, the following terms and
expressions have the meanings set forth below. Certain other terms are explained in the
section headed “Glossary of Technical Terms” in this Prospectus.

“2023 Equity Incentive
Plan”

“2025 Equity Incentive
Plan”

“2025 Restricted Share
Plan”

“5Y Capital”

“Accountant’s Report”

“Administrator”

“affiliate”

“AFRC” or
“Accounting and
Financial Reporting
Council”

“AIC Agreement”

“AIC Parties”

“Articles of
Association” or
“Articles”

“associate(s)”
“Audit Committee”

“Beijing Jitai”

the 2023 Equity Incentive Plan of the Company adopted on June 26, 2023

2025 Equity Incentive Plan of the Company adopted on June 27, 2025

2025 Restricted Share Plan of the Company adopted on June 27, 2025

collectively, Evolution Holding IV Limited and Vibrant Evolution II
Limited, our Pre-IPO Investor

The accountant’s report from PricewaterhouseCoopers, the text of which
are set out in Appendix I to this Prospectus

the entity or person that conducts the general administration of the 2023
Equity Incentive Plan or the 2025 Equity Incentive Plan, as the case may
be

with respect to any specified person, any other person, directly or
indirectly, controlling or controlled by or under direct or indirect
common control with such specified person

The Accounting and Financial Reporting Council of Hong Kong

the agreement pursuant to which the AIC Parties agreed to act in concert,
the details of which are set forth in “History, Development and Corporate
Structure — Concert Party Agreement”

the parties acting in concert pursuant to the AIC Agreement, refers to Dr.
Lai, Dr. Chen, Dr. Wang and Scientia HK

the articles of association of our Company, as amended, which shall
become effective on the Listing Date, a summary of which is set out in
Appendix IV in this Prospectus

has the meaning ascribed thereto under the Listing Rules
the audit committee of the Board

Beijing Jitai Life Sciences Ltd* (AL Ze ARt A R F), a limited
liability company established under the laws of the PRC on September
18, 2021, and a wholly-owned subsidiary of our Company
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“Beijing Susida”

“Beijing Yuhetai”

“Board” or “Board of
Directors”

“Business Day”

“CAGR”

“Capital Market
Intermediaries”

“CCASS”

“China”, “Chinese
Mainland” or “PRC”

“close associate(s)”
“Co-founder(s)”
“Committee”

“Companies
Ordinance”

“Companies (Winding
Up and
Miscellaneous
Provisions)
Ordinance”

Beijing Susida Pharmaceutical Technology Co., Ltd.* (b5t i B
BHE A BRZA F]), a limited liability company established under the laws of
the PRC on December 19, 2024, and a wholly-owned subsidiary of our
Company

Beijing Yuhetai Management Consulting Partnership (Limited
Partnership) (LR ARBEHFEMNEBELEEREE)), a limited

partnership established in the PRC on August 5, 2025, being and
Employee Incentive Platform

the board of Directors of our Company

a day on which banks in Hong Kong are generally open for normal
business to the public and which is not a Saturday, Sunday or public
holiday in Hong Kong

compound annual growth rate, which is calculated by dividing the
amount at the end of the period by the amount of the beginning of that
period, raising the result to an exponent of one divided by the number of
years in the period, and subtracting one from the subsequent result

the capital market intermediaries listed in “Directors and Parties
Involved in the Global Offering”

the Central Clearing and Settlement System established and operated by
HKSCC

the People’s Republic of China, which, for the purposes of this
Prospectus and for geographical reference only, references to “China”,
“Chinese Mainland” and the “PRC” do not apply to Taiwan, Hong Kong
and Macau, except where the context indicates or requires otherwise

has the meaning ascribed thereto under the Listing Rules
Dr. Lai, Dr. Chen and Dr. Wang, the co-founders of our Group
a committee of the Board

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong) as
amended, supplemented or otherwise modified from time to time

the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time
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LTINT3

“Company”’, “our
Company” or “the
Company”

“connected person(s)”

“connected
transaction(s)”

“Corporate Governance
Code”

“CSbcc”

“CSRC”

“Dechi Holding”

“Delos Holding”

“Director(s)” or “our
Director(s)”

“Dr. Alan Fu”

“Dr. Lai”

“Dr. Chen”

“Dr. Wang”

“Drug payload” or
“payload”

Metis TechBio Co., Ltd. (FIZREHHLALE)BGABRAF) (formerly
known as Hangzhou Jitai Pharmaceutical Technology Co., Ltd.* (Bt 7l
BRI A RAA)), a joint stock limited liability company
established in the PRC on January 10, 2020 and converted into a joint
stock limited liability company on June 30, 2025

has the meaning ascribed thereto under the Listing Rules

has the meaning ascribed thereto under the Listing Rules

the Corporate Governance Code set out in Appendix CI1 to the Listing
Rules

China Securities Depositary and Clearing Corporation Limited* (4 [2] 75

S RLA A A R EAT A A)
the China Securities Regulatory Commission ( H [ 75 75 B BHE 2 B 1)

Dechi Holding Limited, a company incorporated under the laws of the
British Virgin Islands with limited liability on September 30, 2019
(which is controlled by Dr. Lai), being an Employee Incentive Platform
and a member of the Single Largest Group of Shareholders

Delos Holding Limited, a company incorporated under the laws of the
British Virgin Islands with limited liability on September 27, 2019
(which is controlled by Dr. Lai), being an Employee Incentive Platform
and a member of the Single Largest Group of Shareholders

the director(s) of our Company

Dr. Chong Fu (f#if), our chief financial officer and Board secretary

Dr. Tsai-Ta Lai (& 4"%£), our chairman of the Board, executive Director
and chief executive officer

Dr. Hongming Chen, our executive Director and chief research and
development officer

Dr. Wenshou Wang (£ 3( ), our executive Director and chief operating
officer

refers to the active therapeutic agent carried or delivered by a drug
delivery system or therapeutic platform, which is responsible for
exerting the intended pharmacological or biological effect after being
released or activated in the body. The drug payload may include, among
others, small-molecule compounds, peptides, nucleic acids, or other
therapeutic substances.
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“Drug target”

“EIT”

“EIT Law”

“Employee Incentive
Platforms”

“Employee Incentive
Schemes”

“Equity Incentive(s)”

“Exchange Participant”

“Extreme Conditions”

“Frost & Sullivan”

“General Rules of
HKSCC”

“Global Offering”

“Grantee(s)”

refers to the specific biological molecules or structures, such as proteins,
receptors, enzymes, or genetic materials, that are intended to be
interacted with or modulated by a drug to produce a therapeutic effect.
Drug targets are typically disease-associated components within cells,
tissues, or organs.

enterprise income tax

Enterprise Income Tax Law of the PRC (" A R ILFN B 4 S5 5B %)
adopted by the Tenth National People’s Congress on March 16, 2007, and
effective on January 1, 2008, as amended, supplemented or otherwise
modified from time to time

Nanjing Chengtai Yuxin, Delos Holding, Hangzhou Shengtai, Dechi
Holding and Beijing Yuhetai

2023 Equity Incentive Plan, 2025 Equity Incentive Plan, 2025 Restricted
Share Plan and Pre-IPO Share Option Scheme, summary of the principal
terms of which is set forth in “Appendix V — Statutory and General

Information — Further Information about our Directors, Senior
Management and Substantial Shareholders — 5. Employee Incentive
Schemes”

the share option(s) or restricted share(s) granted under the 2023 Equity
Incentive Plan, the 2025 Equity Incentive Plan or the 2025 Restricted
Share Plan, as the case may be

a person (a) who, in accordance with the Rules of the Hong Kong Stock
Exchange, may trade on or through the Hong Kong Stock Exchange; and
(b) whose name is entered in a list, register or roll kept by the Hong Kong
Stock Exchange as a person who may trade on or through the Hong Kong
Stock Exchange

extreme conditions caused by a super typhoon as announced by the
government of Hong Kong or any extreme conditions or events, the
occurrence of which will cause interruption to the ordinary course of
business operations in Hong Kong or that may affect the Listing Date

Frost & Sullivan Limited, an independent professional market research
and consulting company

the General Rules of HKSCC as may be amended or modified from time
to time and where the context so permits, shall include the HKSCC
Operational Procedures

the Hong Kong Public Offering and the International Offering

the grantee(s) under the 2023 Equity Incentive Plan, 2025 Equity
Incentive Plan, the 2025 Restricted Share Plan or the Pre-IPO Share
Option Scheme
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DEFINITIONS

9

“Group,” “our Group,”
“We” Or €‘us”

“Guide for New

Listing Applicants”

“H Share(s)”

“H Share Registrar”

“Hangzhou Jitai”

“Hangzhou Shengtai”

“HK dollars” or
AAHK$,7
“HKSCC

“HKSCC EIPO”

“HKSCC Nominees”

“HKSCC Operational
Procedures”

“HKSCC Participant”

“Hong Kong” or “HK”

our Company and our subsidiaries

the Guide for New Listing Applicants issued by the Hong Kong Stock
Exchange (as amended, supplemented or otherwise modified from time
to time)

share(s) in the share capital of our Company with a nominal value of
RMBO.1 each, which is/are to be subscribed for and traded in HK dollars
and to be listed on the Hong Kong Stock Exchange

Computershare Hong Kong Investor Services Limited

Hangzhou Jitai Life Sciences Ltd (FUNEIZEMBHEARATR), a
limited liability company established under the laws of the PRC on July
4, 2025, and a wholly-owned subsidiary of our Company

Hangzhou Shengtai Management Consultancy Partnership Enterprise
(Limited Partnership) (BN BRE MG B EEERAE)), a limited
partnership established in the PRC on March 16, 2023 (of which Dr.
Wang is the sole general partner), being an Employee Incentive Platform
and a member of the Single Largest Group of Shareholders

Hong Kong dollars and cents, respectively, the lawful currency of Hong
Kong

Hong Kong Securities Clearing Company Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited

the application for the Hong Kong Offer Shares to be issued in the name
of HKSCC Nominees and deposited directly into CCASS to be credited
to your designated HKSCC Participant’s stock account through causing
HKSCC Nominees to apply on your behalf, including by instructing your
broker or custodian who is a HKSCC Participant to give electronic
application instructions via HKSCC’s FINI system to apply for the Hong
Kong Offer Shares on your behalf

HKSCC Nominees Limited, a wholly-owned subsidiary of HKSCC

the operational procedures of HKSCC, containing the practices,
procedures and administrative or other requirements relating to
HKSCC’s services and the operations and functions of CCASS, FINI or
any other platform, facility or system established, operated and/or
otherwise provided by or through HKSCC, as from time to time in force

a participant admitted to participate in CCASS as a direct clearing
participant, a general clearing participant or a custodian participant

the Hong Kong Special Administrative Region of the PRC
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DEFINITIONS

“Hong Kong Offer
Shares”

“Hong Kong Public
Offering”

“Hong Kong Stock
Exchange” or “Stock
Exchange”

“Hong Kong
Underwriters”

“Hong Kong
Underwriting
Agreement”

“HSG”

“TFRS(s)”

“Independent Third
Party(ies)”

“International Offer
Shares”

“International
Offering”

the 10,061,500 H Shares offered by us for subscription at the Offer Price
pursuant to the Hong Kong Public Offering (subject to adjustment as
described in the section headed “Structure of the Global Offering” in this
Prospectus)

the offering of the Hong Kong Offer Shares for subscription by the public
in Hong Kong (subject to adjustment as described in the section headed
“Structure of the Global Offering” in this Prospectus) at the Offer Price
(plus brokerage, SFC transaction levy, Hong Kong Stock Exchange
trading fee and AFRC transaction levy), on and subject to the terms and
conditions described in the section headed “Structure of the Global
Offering” in this Prospectus

subsidiary of Hong Kong Exchanges and Clearing Limited

the underwriters listed in the paragraph headed “Hong Kong
Underwriters” in the section headed “Underwriting” in this Prospectus,
being the underwriters of the Hong Kong Public Offering

the underwriting agreement dated April 30, 2026 relating to the Hong
Kong Public Offering entered into by our Company, the Single Largest
Group of Shareholders, the Joint Sponsors, the Sponsor-Overall
Coordinators and the Hong Kong Underwriters, as further described in
“Underwriting — Underwriting Arrangements and Expenses — Hong
Kong Public Offering — Hong Kong Underwriting Agreement”

collectively, HSG Seed I Holdco T, Ltd. and HSG Venture VIII Holdco
AC, Ltd., our Pre-IPO Investor

IFRS Accounting Standards, which collective term includes all
applicable individual International Financial Reporting Standards,
International Accounting Standards and Interpretations issued by the
International Accounting Standards Board (“IASB”)

any entity(ies) or person(s) who is not a connected person of our
Company within the meaning of the Hong Kong Listing Rules

the 191,167,500 H Shares offered by our Company pursuant to the
International Offering (subject to adjustment as described in the section
headed “Structure of the Global Offering” in this Prospectus) together
with any additional H Shares which may be allotted and issued by our
Company pursuant to the exercise of the Over-allotment Option

the offer of the International Offer Shares (a) in the United States solely
to QIBs pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of the U.S. Securities Act or (b) outside the
United States in offshore transactions in reliance on Regulation S, at the
Offer Price, in each case on and subject to the terms and conditions of the
International Underwriting Agreement, as further described in the section
headed “Structure of the Global Offering” in this Prospectus
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DEFINITIONS

“International
Underwriters”

“International
Underwriting
Agreement”

“IPO”

“Joint Announcement
for Specialist
Technology
Companies and De-
SPAC Transactions”

“Joint Bookrunners”

“Joint Global
Coordinators”™

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable
Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules” or
“Hong Kong Listing
Rules”

“Main Board”

the group of international underwriters who are expected to enter into the
International Underwriting Agreement to underwrite the International
Offering

the underwriting agreement relating to the International Offering
expected to be entered into on or about May 11, 2026 by, among others,
our Company and the International Underwriters, as further described in
“Underwriting — International Offering”

initial public offering

the Joint Announcement of the SFC and the Stock Exchange in relation
to Temporary Modifications to Requirements for Specialist Technology
Companies and De-SPAC Transactions published on August 23, 2024

the joint bookrunners as named in the section headed “Directors and
Parties Involved in the Global Offering” of this Prospectus

the joint global coordinators as named in the section headed “Directors
and Parties Involved in the Global Offering” of this Prospectus

the joint lead managers as named in the section headed “Directors and
Parties Involved in the Global Offering” of this Prospectus

the joint sponsors as named in the section headed “Directors and Parties
Involved in the Global Offering” of this Prospectus

April 27, 2026 being the latest practicable date for the purpose of
ascertaining certain information contained in this Prospectus prior to its
publication

listing of the H Shares on the Main Board of the Hong Kong Stock
Exchange

the Listing Committee of the Hong Kong Stock Exchange

the date, expected to be on or about Wednesday, May 13, 2026, on which
our H Shares are listed and from which dealings therein are permitted to
take place on the Hong Kong Stock Exchange

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time
to time

the stock exchange (excluding the option market) operated by the Hong
Kong Stock Exchange which is independent from and operated in
parallel with GEM of the Hong Kong Stock Exchange
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DEFINITIONS

“Metis Australia”

“Metis HK”

“Metis Therapeutics”

“Ministry of Finance”
or “MOF”

“MOFCOM”

“Nanjing Chengtai
Yuxin”

“NDRC”

“Nomination
Committee”

“Offer Price”

“Offer Share(s)”

“Option Period”

Metis Pharmaceuticals Australia Pty Ltd, a limited liability company
established under the laws of Australia on May 6, 2024 and an indirectly
wholly owned subsidiary of our Company

Hong Kong Metis TechBio Limited (formerly known as Metis
Therapeutics HK Limited), a limited liability company established under
the laws of Hong Kong on April 5, 2024 and an indirectly wholly owned
subsidiary of our Company

Metis Therapeutics Inc., an incorporated company established under the
laws of the United States on October 23, 2019 and a directly wholly
owned subsidiary of our Company

the Ministry of Finance of the PRC (e A R AN 5] BA ECHS)

the Ministry of Commerce of the PRC (- #E A R AN P 15550)

Nanjing Chengtai Yuxin Management Consultancy Partnership
Enterprise (Limited Partnership)* (P iKW EETHFEMEBLEE
FRE %)), a limited partnership established in the PRC on June 14, 2023
(of which Dr. Wang is the sole general partner), being an Employee
Incentive Platform and a member of the Single Largest Group of
Shareholders

the National Development and Reform Commission of the PRC* (13 A
RN g 2% 8% J M ek 45 2% B )

the nomination committee of the Board

HK$10.50, being the offer price per Offer Share (exclusive of brokerage
fee of 1%, SFC transaction levy of 0.0027%, Hong Kong Stock Exchange
trading fee of 0.00565% and Accounting and Financial Reporting
Council transaction levy of 0.00015%) at which the Offer Shares are to
be subscribed for and issued pursuant to the Global Offering as described
in the section headed “Structure of the Global Offering” in this
Prospectus

the Hong Kong Offer Shares and the International Offer Shares, with any
additional H Shares which may be allotted and issued pursuant to the
exercise of the Over-allotment Option

the period during which an option may be exercised from time to time
under the 2025 Equity Incentive Plan, 2025 Restricted Share Plan or the
Pre-IPO Share Option Scheme, as the case may be

—29_



DEFINITIONS

“Over-allotment
Option”

“Overall Coordinators”

“Pathfinder STI(s)”

“PBOC”

“PRC Company Law”

“PRC Government” or
“State”

“PRC Legal Advisor”

“Pre-1PO
Investment(s)”

“Pre-IPO Investor(s)”

“Pre-IPO Share Option
Scheme”

“Presumptions”

the option granted by us to the International Underwriters, exercisable by
the Overall Coordinators (on behalf of the International Underwriters)
pursuant to the International Underwriting Agreement, to require our
Company to allot and issue up to an aggregate of 30,184,000 additional
H Shares at the Offer Price, representing 15% of the Offer Shares
initially available under the Global Offering, to cover, among other
things, over-allocations in the International Offering, if any, exercisable
at any time from the date of the International Underwriting Agreement up
to (and including) the date which is the 30th day from the last day for
lodging of applications under the Hong Kong Public Offering

the overall coordinators as named in the section headed “Directors and
Parties Involved in the Global Offering” of this Prospectus

has the meaning ascribed to it in Chapter 2.5 of the Guide for New
Listing Applicants, and unless the context otherwise requires, refers to
the Pre-IPO Investor(s) set out in “History, Development and Corporate
Structure — Pre-IPO Investments — 5. Information about our Pre-IPO
Investors — Our Pathfinder SIIs and Sophisticated Independent
Investors”

the People’s Bank of China (7B A K 4R7T), the central bank of the PRC

the Company Law of the People’s Republic of China (1 #E A R LN 24
AlE)

the central government of the PRC, including all governmental
subdivisions (including provincial, municipal and other regional or local
government entities) and instrumentalities

Han Kun Law Offices, our legal advisor as to PRC laws

the investment(s) in our Company undertaken by the Pre-IPO Investors
pursuant to the respective equity transfer agreement(s) and capital
increase agreement(s), details of which are set out in the section headed
“History, Development and Corporate Structure” in this Prospectus

the investor(s) from whom our Company obtained several rounds of
investments, details of which are set out in the section headed “History,
Development and Corporate Structure” in this Prospectus

the share option plan of the Company adopted on June 27, 2025

assuming no new Shares are issued under the Over-allotment Option and
the Employee Incentive Schemes
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DEFINITIONS

“Prospectus”

“Province”

“Qualified Institutional
Buyer” or “QIB”

“Regulation S”

“Remuneration and
Appraisal
Committee”

“RMB” or “Renminbi”
“Rule 144A”

“SAFE”

“Scientia HK”

“Securities and Futures
Ordinance” or
‘4SFO7’

“SFC”

“Shanghai-Hong Kong

Stock Connect”

“Shanghai Jitai”

“Shanghai Metis”

“Share(s)”

this Prospectus being issued in connection with the Hong Kong Public
Offering

each being a province or, where the context requires, a provincial-level
autonomous region or municipality under the direct supervision of the
central government of the PRC

a qualified institutional buyer within the meaning of Rule 144 A under the
U.S. Securities Act

Regulation S under the U.S. Securities Act

the remuneration and appraisal committee of the Board

Renminbi, the lawful currency of the PRC
Rule 144A under the U.S. Securities Act

the State Administration of Foreign Exchange of the PRC (1[5 [ ¢ 41 [
)

Scientia HK Limited, a private company limited by shares incorporated
on February 17, 2023, which is wholly owned by Dr. Lai, being a
member of our Single Largest Group of Shareholders

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to
time

the Securities and Futures Commission of Hong Kong

a securities trading and clearing links program developed by the Hong
Kong Stock Exchange, Shanghai Stock Exchange, HKSCC and CSDCC
for the establishment of mutual market access between Hong Kong and
Shanghai, including Southbound Trading and Northbound Trading

Shanghai Jitai Pharmaceutical Technology Co., Ltd.* (- {F7|Zs &g F}
FAPR/AF]), a limited liability company established under the laws of
the PRC on November 21, 2022, and a wholly-owned subsidiary of our
Company

Shanghai Metis Pharmaceutical Technology Co., Ltd.* (& ity 1758 4k
BHE A BRZA D), a limited liability company established under the laws of
the PRC on October 17, 2022, and a wholly-owned subsidiary of our
Company

ordinary share(s) in the capital of our Company with a nominal value of
RMBO0.10 each
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DEFINITIONS

“Share Limit”

“Share Subdivision”

“Shareholder(s)”

“Shenzhen-Hong Kong
Stock Connect”

“Single Largest Group
of Shareholders”

“Sophisticated
Independent
Investor(s)” or
“SII(s)”

“Specialist Technology
Company”

“Specialist Technology
Industry”

“Specialist Technology
Product(s)”

“Sponsor-Overall
Coordinators”

“Stabilizing Manager”
“State Council”
“subsidiary(ies)”

“substantial
shareholder(s)”

“Suzhou Jitai”

maximum number of Shares to be issued under the 2023 Equity Incentive
Plan, 2025 Equity Incentive Plan, 2025 Restricted Share Plan or the
Pre-IPO Share Option Scheme, as the case may be

the Share Subdivision immediately prior to the Listing, pursuant to
which each of our Share with par value of RMB1.00 will be subdivided
into ten Shares with par value of RMBO0.10 each

holder(s) of the Share(s)

a securities trading and clearing links program to be developed by the
Hong Kong Stock Exchange, Shenzhen Stock Exchange, HKSCC and
CSDCC for the establishment of mutual market access between Hong
Kong and Shenzhen

refers to Dr. Lai, Dr. Chen, Dr. Wang, Scientia HK, Delos Holding,
Nanjing Chengtai Yuxin, Hangzhou Shengtai and Dechi Holding. See
“Relationship with our Single Largest Group of Shareholders”

has the meaning ascribed to it under Chapter 18C.05 of the Listing Rules
and in Chapter 2.5 of the Guide for New Listing Applicants, and unless
the context otherwise requires, refers to the Pre-IPO Investor(s) set out
in “History, Development and Corporate Structure — Pre IPO
Investments — 5. Information about our Pre-IPO Investors — Our
Pathfinder SIIs and Sophisticated Independent Investors”

has the meaning ascribed to it under the Listing Rules

has the meaning ascribed to it under Chapter 18C of the Listing Rules

has the meaning ascribed to it under Chapter 18C of the Listing Rules

the sponsor-overall coordinators as named in “Directors and Parties
Involved in the Global Offering”

CLSA Limited
the State Council of the PRC (FPTE A K A7 5 51 %5 e )
has the meaning ascribed thereto under the Listing Rules

has the meaning ascribed thereto under the Listing Rules

Suzhou Jitai Pharmaceutical Technology Co., Ltd.* (Ff/H %% 58 2681+
A FRZ D), a limited liability company established under the laws of the
PRC on March 22, 2023, and a directly wholly owned subsidiary of our
Company
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DEFINITIONS

“Takeovers Code”

“Track Record Period”

“Underwriters”

“Underwriting
Agreements”

“Unlisted Share(s)”

“U.S.” or “United
States”

“U.S. dollar”, “US$”
or “USD”

“U.S. Securities Act”

“White Form eIPO”

“White Form eIPO
Service Provider”

the Codes on Takeovers and Mergers and Share Buy-backs issued by the
SFC, as amended, supplemented or otherwise modified from time to time

the periods comprising the financial years ended December 31, 2023,
2024 and 2025

the Hong Kong Underwriters and the International Underwriters

the Hong Kong Underwriting Agreement and/or the International
Underwriting Agreement, as the context may require

ordinary share(s) (other than H Shares) in the share capital of our
Company with a nominal value of RMBO0.10 each

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

United States dollar, the lawful currency of the United States

the United States Securities Act of 1933, as amended and supplemented
or otherwise modified from time to time, and the rules and regulations
promulgated thereunder

the application for Hong Kong Offer Shares to be issued in the
applicant’s own name, submitted online through the designated website
of the White Form eIPO Service Provider, www.eipo.com.hk

Computershare Hong Kong Investor Services Limited

Certain amounts and percentage figures included in this Prospectus were subjected to
rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them.

For ease of reference, the names of Chinese laws and regulations, governmental authorities,
institutions, natural persons or other entities (including our subsidiaries) have been included in this
Prospectus in both the Chinese and English languages and in the event of any inconsistency, the
Chinese versions shall prevail.

#* For identification purpose only
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GLOSSARY OF TECHNICAL TERMS

In this Prospectus, unless the context otherwise requires, explanations and definitions
of certain terms used in this Prospectus in connection with our Group and our business
shall have the meanings set out below. The terms and their meanings may not correspond
to standard industry meaning or usage of these terms.

“AAV” Adeno-Associated Virus, a small, non-pathogenic virus commonly used as
a delivery vector in gene therapy

“AD” Alzheimer’s Disease, a progressive neurodegenerative disorder and the
most common cause of dementia, marked by memory loss, cognitive
decline, and behavioral changes

“ADC” Antibody-Drug Conjugates, a class of biopharmaceutical drugs composed
of an antibody linked to a biologically active drug or cytotoxic compound

“AE” adverse event, any untoward medical occurrences in a patient or clinical
investigation subject who has been administered with a drug or other
pharmaceutical product during clinical trials and which do not necessarily
have a causal relationship with the treatment

“Al” artificial intelligence, technology that enables computers and machines to
simulate human learning, comprehension, problem solving, decision
making, creativity and autonomy

“algorithm” a step-by-step set of rules or instructions designed to perform a specific task
or solve a problem, typically used in computing and data processing

“ALS” amyotrophic lateral sclerosis, a progressive neurodegenerative disease that
affects motor neurons in the brain and spinal cord, leading to muscle
weakness, paralysis, and ultimately respiratory failure

“antibody” also known as an immunoglobulin, a protein used by the immune system to
recognize and bind an antigen

“ATI” Type I alveolar epithelial cell, a thin, flat cell type in the alveoli responsible
for gas exchange between the air and blood

“ATII” Type II alveolar epithelial cell, a specialized cell in the alveoli that secretes
surfactant to reduce surface tension and serves as a progenitor for ATIs

“BCMA” B cell maturation antigen, a protein expressed on plasma cells and some
late-stage B cells, serving as a target for therapies aimed at depleting
pathogenic antibody-producing cells

“biparatopic” referring to a molecule engineered to bind two distinct epitopes on the same
target antigen, or two different antigens, to enhance binding specificity and
functional activity

“BiTE” bispecific T-cell engager, a subtype of TCEs composed of two single-chain
variable fragments that redirect T cells to tumor cells by binding CD3 on T
cells and a tumor-specific antigen
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GLOSSARY OF TECHNICAL TERMS

“bsAb”

“CAGR”

“CAR'T”

“CD3 ”

“CDl16a”

“CD 1 9”

“clastogenic”

“clinical trial/study”

“cloud computing”

“CMC”

“CNS”

“CNS-BFS”

“CNS-LS”

“combination
(therapy)”

bispecific antibody, an engineered antibody that can simultaneously bind
two different antigens or epitopes, enabling targeted immune responses
against cancer or other diseases

compound annual growth rate

chimeric antigen receptor T-cell, a cell-based immunotherapy in which a
patient’s T cells are genetically modified to express receptors that
specifically target tumor antigens

cluster of differentiation 3, a surface protein associated with the T-cell
receptor to form a complex involved in antigen recognition and signal
transduction

a receptor expressed on the surface of natural killer (NK) cells that mediates
antibody-dependent cellular cytotoxicity; used to recruit NK cells in
immunotherapies

cluster of differentiation 19, a surface protein expressed from the earliest
stages of B-cell development until plasma cell terminal differentiation,
when its expression is lost

causing breaks or structural changes in chromosomes

a research study carried out in human for validating or finding the
therapeutic effects and side effects of test drugs in order to determine the
therapeutic value and safety of such drugs

a model for delivering computing resources — such as servers, storage,
databases, networking, software, and analytics — over the internet,
allowing users to access scalable and on-demand services without managing
physical infrastructure.

chemistry, manufacturing and controls processes in the development,
licensure, manufacturing and ongoing marketing of pharmaceutical
products

central nervous system, the body’s processing center, consisting of the brain
and spinal cord

Center for Neurologic Study-Bulbar Function Scale, a clinical tool used to
evaluate bulbar function, including speech, swallowing, and drooling,
particularly in patients with neurological diseases

Center for Neurologic Study-Lability Scale, a patient-reported outcome
measure used to assess the severity and frequency of PBA symptoms, with
higher scores indicating greater symptom burden

treatment in which a patient is given two or more drugs (or other therapeutic
agents) for a single disease

— 35—



GLOSSARY OF TECHNICAL TERMS

“CRO”

“CRS”

“DLL3”

“DLT”

“DM”

“DPP4”

“dry lab”

“ECG”

“FDA”

“FGF”

“foundational
model”

“GCP”

“generative Al”

“GLP_ 1 ”

contract research organization, a company that provides support to the
pharmaceutical, biotechnology, and medical device industries in the form of
research services outsourced on a contract basis

cytokine release syndrome, a condition that occurs when the immune
system is highly activated, leading to the rapid and excessive release of
cytokines into the bloodstream

delta-like ligand 3, a transmembrane protein aberrantly expressed on the
surface of certain tumor cells, including small cell lung cancer and
neuroendocrine tumors, and used as a tumor-associated target for
immunotherapies

dose-limiting toxicity, a specified quantity of a therapeutic agent, such as a
drug or medicine, prescribed to be taken at one time or at stated intervals

dextromethorphan hydrobromide, a centrally acting cough suppressant that
modulates glutamatergic signaling in the brain and is used therapeutically in
certain neurological and psychiatric conditions, including PBA

dipeptidyl peptidase-4, an enzyme responsible for degrading incretin
hormones such as GLP-1 and GLP-2

a research environment that uses computational tools and simulations rather
than physical experiments, often applied in fields like bioinformatics, data
analysis, and theoretical modeling

electrocardiogram, a recording of the heart’s electrical activity through
repeated cardiac cycles

the Food and Drug Administration of the United States

Fibroblast Growth Factor, a group of growth factors involved in
angiogenesis, wound healing, and embryonic development. FGF signaling
dysregulation is linked to tumorigenesis

a large-scale machine learning model trained on broad data at scale, capable
of generalizing across a wide range of tasks. It serves as the base for
fine-tuning and specialization in various applications (e.g., natural language
processing, computer vision, multimodal reasoning)

good clinical practice, a set of ethical and scientific quality standards for
designing, conducting, recording, and reporting clinical trials involving
human participants

a type of artificial intelligence that creates new content (such as text,
images, music, or molecular structures) by learning patterns from existing
data and generating outputs that resemble the training data.

glucagon-like peptide-1, an incretin hormone that stimulates insulin
secretion, inhibits glucagon release, and slows gastric emptying, playing a
key role in glucose metabolism
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GLOSSARY OF TECHNICAL TERMS

“GLP—Q,”

“GMP”

“Grade”

“granzymes”

“GPC3”

“HCC”

“HGF”

“Hh”

“high-throughput”

“humoral immunity”

“IHC”

“IIT”

“in silico”

“in situ”

glucagon-like peptide-2, a hormone involved in intestinal growth and
function, promoting nutrient absorption and gut barrier integrity

good manufacturing practice, the practices required in order to conform to
the guidelines recommended by agencies that control the authorization and
licensing of the manufacture and sale of products

term used to refer to the severity of adverse events according to Common
Terminology Criteria for Adverse Events, using Grade 1, Grade 2, Grade 3,
etc.

a family of serine proteases released by cytotoxic T cells and natural killer
cells that enter target cells through perforin-formed pores and induce
apoptosis

glypican-3, a cell surface proteoglycan overexpressed in hepatocellular
carcinoma (HCC), considered a tumor-associated antigen and a promising
therapeutic

hepatocellular carcinoma, a primary malignancy of the liver that occurs
predominantly in patients with underlying chronic liver disease and
cirrhosis

hepatocyte growth factor, a growth factor that stimulates cell proliferation,
motility, and morphogenesis, particularly in liver and epithelial cells. It
plays a role in tumor growth and metastasis

Hedgehog, a signaling pathway critical for embryonic development and
tissue regeneration, with aberrant activation associated with various cancers

a method or system that enables the rapid execution of a large number of
experiments or data processing tasks simultaneously, commonly used in
genomics, drug screening, and materials science

the branch of the immune system mediated by B cells and the antibodies
they produce, playing a central role in immunology diseases when
dysregulated

immunohistochemistry, a laboratory method that uses antibodies to detect
specific proteins in tissue sections, commonly used to study protein
expression patterns and localization

investigator-initiated trial, a clinical study proposed upon the initiatives of
and conducted by medical institute investigators

(referring to experiments or analyses) conducted using computer
simulations or computational models, often as a complement or alternative
to in vitro or in vivo studies

(referring to processes or observations) made directly in the original place
or context, such as within living tissues, natural environments, or functional
systems
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GLOSSARY OF TECHNICAL TERMS

“in vitro”

“in vivo”

“IND”

“indication”

“interferon gamma”
or “IFN-vy”

“ionizable Lipid”

“ITT”

“LN”

“LNP”

“machine learning”

“mITT”

“monotherapy”

“mRNA”

“MS”

a category of study conditions which are performed with microorganisms,
cells, or biological molecules outside their normal biological context

a category of study conditions in which the effects of various biological
entities are tested on whole, living organisms or cells, usually animals,
including humans, and plants, as opposed to a tissue extract or dead
organism

investigational new drug, the application for which is the first step in the
drug review process by regulatory authorities to decide whether to permit
clinical trials

a specific condition, disease, or medical purpose for which a drug,
treatment, or medical device is intended or approved for use

a cytokine that plays an important role in inducing and modulating an array
of immune responses

a class of lipids that acquire a charge under specific pH conditions, enabling
efficient encapsulation and intracellular delivery of nucleic acids such as
mRNA

intent-to-treat population, a population that includes all randomized
subjects in a clinical trial, analyzed according to their assigned treatment,
regardless of whether they completed the treatment as per protocol

lupus nephritis, a severe kidney complication of systemic lupus
erythematosus, caused by immune complex deposition and inflammation in
renal tissues

lipid nanoparticles, a nanoscale delivery system composed of lipids,
commonly used to encapsulate and protect nucleic acid-based therapeutics
such as mRNA

a subset of artificial intelligence that involves training algorithms to learn
patterns from data and make predictions or decisions without being
explicitly programmed for specific tasks

modified intent-to-treat population, a subset of the ITT population,
typically including only participants who meet specific criteria, such as
having received at least one dose of study medication

therapy that uses a single drug to treat a disease or condition

messenger RNA, a type of RNA molecule that carries genetic information
from DNA in the cell’s nucleus to the cytoplasm, where proteins are
synthesized

multiple sclerosis, a chronic immunology disease in which the immune
system attacks the protective myelin sheath covering nerve fibers, leading
to communication problems between the brain and the rest of the body
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“MTD”

“mutagenic”

“NK cell”

“NKCE”

“NHP”

“NMPA”

“NOAEL”

“N/P ratio”

“ODT”

“PBA”

“PBMC”

“PD”

“perforin”

“pharmacodynamic”
OI' ‘SPD”

maximum tolerated dose, the highest dose of a drug or therapeutic agent
that does not cause unacceptable side effects in preclinical or clinical
studies, used to guide dosing in human trials

causing changes or mutations in the DNA sequence

natural killer cell, a white blood cell that destroys infected and diseased
cells, like cancer cells

natural killer cell engager, a multi-specific therapeutic protein that redirects
NK cells to recognize and eliminate target cells by binding both NK cell
receptors (e.g., CD16a) and target cell antigens (e.g., CD19 or BCMA)

non-human primate, a category of primates used in biomedical research,
such as rhesus macaques or cynomolgus monkeys, whose physiological
similarities to humans support translational studies

the National Medical Products Administration of China, founded on the
basis of the former State Food and Drug Administration

no-observed-adverse-effect level, the highest dose in a toxicity study at
which no adverse effects are observed, used to guide safe dosing levels in
humans

nitrogen-to-phosphate ratio, a key formulation parameter representing the
ratio of positively charged nitrogen atoms (from cationic or ionizable lipids)
to negatively charged phosphate groups (from nucleic acids) in LNP
systems. It determines encapsulation efficiency, particle stability, and
transfection performance

orally disintegrating tablet, a dosage form designed to rapidly dissolve or
disintegrate in the mouth without the need for water, enhancing ease of
administration

pseudobulbar affect, a neurologic condition characterized by involuntary,
sudden, and frequent episodes of laughing or crying that are
disproportionate or unrelated to the patient’s actual emotional state

peripheral blood mononuclear cell, a cell isolated from peripheral blood and
identified as any blood cell with a round nucleus

Parkinson’s disease, a progressive neurological disorder that affects
movement, causing symptoms such as tremors, muscle rigidity,
bradykinesia (slowness of movement), and postural instability

a cytolytic protein released by cytotoxic T cells that forms pores in the
target cell membrane, facilitating cell death

the study of how a drug affects the body, including the mechanisms of
action, relationship between drug concentration and effect, and therapeutic
or toxic responses
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“pharmacokinetics”
Or ‘GPK?’

“Phase I clinical
trial”

“Phase II clinical
trial”

“Phase III clinical
trial”

“Phase IV clinical
trial”

“placebo”

“preclinical study”

“primary endpoint”

“PYY”

“Q”

“quantum
chemistry”

“RNA”

“RNAscope”

the study of the bodily absorption, distribution, metabolism, and excretion
of drugs, which, together with pharmacodynamics, influences dosing,
benefit, and adverse effects of the drug

a study in which a drug is administered to healthy volunteers or patients
with the target disease or condition to evaluate its safety, dosage range,
tolerability, absorption, metabolism, distribution, and excretion, and, when
possible, to obtain preliminary data on efficacy

a study in which a drug is administered to a limited number of patients to
assess its safety and potential side effects, establish dosage tolerance and
optimal dosing regimen, and obtain preliminary evidence of efficacy for a
specific indication

a study in which a drug is administered to a larger and more diverse patient
population across multiple clinical sites to confirm its efficacy, monitor
adverse reactions, and collect sufficient safety and efficacy data for
regulatory approval and product labeling

post-marketing studies conducted after regulatory approval to monitor
long-term effectiveness and safety in the general population, identify any
rare or long-term adverse effects, and evaluate the drug’s performance in
real-world use

a medical treatment or preparation with no specific pharmacological
activity

a study testing a drug on non-human subjects, to gather efficacy, toxicity,
pharmacokinetic and safety information and to decide whether the drug is
ready for clinical trials

the main or most important outcome at the end of a study to assess the effect
of the drug being investigated

peptide YY, a gut hormone that reduces appetite and inhibits gastric
motility, contributing to satiety

quinidine sulfate, a class I antiarrhythmic agent used at low doses to inhibit
the metabolism of dextromethorphan, thereby increasing its bioavailability
and prolonging its therapeutic effect

a branch of theoretical chemistry that uses quantum mechanics to study the
electronic structure, properties, and reactions of molecules and atoms

ribonucleic acid, a molecule that is present in the majority of living
organisms and viruses made up of nucleotides

a highly sensitive RNA in situ hybridization (ISH) technique used to detect
and localize specific RNA molecules within tissue samples at the single-cell
level
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“SAE”

“scFv”

“SCLC”

“siRNA”

“SLE”

“SORT”

“TAA”

“TBI”

“TCE”

“TCR”

“tdTomato”

“TEAE”

“TGRS5”

serious adverse event, an adverse event that results in death, or is
life-threatening, or requires in-patient hospitalization or causes
prolongation of existing hospitalization, or results in persistent or
significant disability or incapacity, or is a congenital anomaly or birth
defect

single-chain variable fragment, a genetically engineered fusion of the
variable regions of the heavy and light chains of an antibody, connected by
a short linker

small cell lung cancer, a highly aggressive form of lung cancer
characterized by rapid growth and early metastasis, frequently associated
with neuroendocrine features and DLL3 expression

small interfering RNA, a class of short double-stranded RNA molecules that
silence gene expression by degrading complementary mRNA, commonly
used for therapeutic gene knockdown

systemic lupus erythematosus, an immunology disease in which the immune
system attacks its own tissues, causing widespread inflammation and tissue
damage in the affected organs

selective organ targeting, a lipid nanoparticle technology developed to
direct nucleic acid delivery to specific organs by modifying the composition
of the LNP

tumor-associated antigen, a type of antigen expressed on the surface of
tumor cells, but not or only minimally on normal cells, making it a useful
target for cancer diagnosis and therapy

traumatic brain injury, a form of acquired brain injury that occurs when an
external mechanical force causes brain dysfunction, often resulting in
cognitive, physical, emotional, or behavioral impairments

T-cell engager, a type of bispecific antibody designed to recruit and activate
T cells to recognize and kill tumor cells by binding both CD3 on T cells and
a tumor-associated antigen on cancer cells

T-cell receptor, a molecule found on the surface of T cells that recognizes
antigens presented by other cells, initiating immune responses

a red fluorescent protein commonly used as a reporter in molecular and
cellular biology to track gene expression and protein localization

treatment emergent adverse event, adverse events not present prior to
medical treatment, or an already present event that worsens either in
intensity or frequency following the treatment

Takeda G protein-coupled receptor 5, a receptor activated by bile acids that
regulates energy metabolism, glucose homeostasis, and secretion of gut
hormones
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“TME”

“transfection”

“UTR”

“wet lab”

“Wnt”

tumor microenvironment, the complex environment surrounding a tumor,
including immune organs, blood vessels, stromal cells, and signaling
molecules, which can influence tumor progression and response to therapy

the process of introducing nucleic acids (such as mRNA or DNA) into cells
to produce a desired protein or to modify gene expression. In the context of
LNPs, transfection refers to successful delivery and expression of the
genetic payload in target cells

untranslated regions, the sequences on either side of a gene’s coding
sequence that are transcribed to pre-mRNA despite not encoding amino
acids

a laboratory where experiments involve biological or chemical materials in
liquid or solid form, requiring physical handling, reagents, and specialized
equipment

a family of signaling pathways that regulate cell proliferation, migration,
and differentiation, often implicated in cancer development when
dysregulated
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FORWARD LOOKING STATEMENTS

This Prospectus contains forward-looking statements and information relating to us and our
subsidiary that are based on the beliefs of our management as well as assumptions made by and
information currently available to our management. When used in this Prospectus, the words “aim,”
“anticipate,” “believe,” “could,” “expect,” “going forward,” “intend,” “may,” “ought to,” “plan,”
“project,” “seek,” “should,” “will,” “would,” “vision,” “aspire,” “target,” “schedules,” and the
negative of these words and other similar expressions, as they relate to us or our management, are
intended to identify forward-looking statements. Such statements reflect the current views of our
management with respect to future events, operations, liquidity and capital resources, some of
which may not materialize or may change. These statements are subject to certain risks,
uncertainties and assumptions, including the risk factors as described in this Prospectus, some of
which are beyond our control and may cause our actual results, performance or achievements, or
industry results, to be materially different from any future results, performance or achievements
expressed or implied by the forward-looking statements. You are strongly cautioned that reliance on
any forward-looking statements involves known and unknown risks and uncertainties.

9 G ERINT3

9

The risks and uncertainties that could affect the accuracy of our forward-looking statements
include, but are not limited to, factors relating to our operations and business prospects; our ability
to maintain relationships with, and the actions and developments affecting, our major customers and
suppliers; future developments, trends and conditions in the industries and markets in which we
operate or plan to operate; general economic, political and business conditions in the markets in
which we operate; changes in the regulatory environment applicable to our industries and markets;
our ability to maintain our market-leading positions; the actions and developments of our
competitors; our ability to effectively control costs and optimize pricing; the ability of third parties
to perform in accordance with contractual terms and specifications; our ability to retain senior
management and key personnel and to recruit qualified staff; our business strategies and our ability
to implement such strategies, including our service and geographic expansion plans; our ability to
protect our intellectual property rights and maintain confidentiality; the effectiveness of our quality
control systems; fluctuations or volatility in interest rates, foreign exchange rates, equity prices,
trading volumes, commodity prices and overall market trends, including those relating to the PRC
and the industries and markets in which we operate; and developments in the capital markets.

By their nature, certain disclosures relating to these and other risks are only estimates and
should one or more of these uncertainties or risks, among others, materialize, actual results may
vary materially from those estimated, anticipated or projected, as well as from historical results.
Specifically but without limitation, sales could decrease, costs could increase, capital costs could
increase, capital investment could be delayed and anticipated improvements in performance might
not be fully realized.

Subject to the requirements of applicable laws, rules and regulations, we do not have any and
undertake no obligation to update or otherwise revise the forward-looking statements in this
Prospectus, whether as a result of new information, future events or otherwise. As a result of these
and other risks, uncertainties and assumptions, the forward-looking events and circumstances
discussed in this Prospectus might not occur in the way we expect or at all. Accordingly, you should
not place undue reliance on any forward-looking information. All forward-looking statements in
this Prospectus are qualified by reference to the cautionary statements in this section as well as the
risks and uncertainties discussed in the section headed “Risk Factors” in this Prospectus.

In this Prospectus, statements of or references to our intentions or those of our Directors are
made as of the date of this Prospectus. Any such information may change in light of future
developments.
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RISK FACTORS

An investment in our Shares involves significant risks. You should carefully consider all
of the information set out in this Prospectus, including the risks and uncertainties described
below, before making an investment in our Shares. Particularly, we are a Pre-Commercial
Company seeking to list on the Main Board of the Stock Exchange under Chapter 18C of the
Listing Rules. Our operations and the specialist technology industry in which we operate
involve certain risks and uncertainties, some of which are beyond our control and may cause
you to lose all your investments in our Shares.

The following is a description of what we consider to be our material risks. Our
business, financial condition and results of operations could be materially and adversely
affected by any of these risks and uncertainties. The trading price of our Shares could decline
due to any of these risks, and you may lose all or part of your investment. These factors are
contingencies that may or may not occur, and we are not in a position to express a view on
the likelihood of any such contingency occurring. The information given is as of the Latest
Practicable Date unless otherwise stated, will not be updated after the date hereof, and is
subject to the cautionary statements in “Forward Looking Statements.”

RISKS RELATED TO OUR RESEARCH AND DEVELOPMENT

Our commercial success depends on the success of NanoForge. Failure to maintain our
technological advantages or gain market acceptance of our Al foundational models may have a
material and adverse impact on our commercial success.

NanoForge is the cornerstone of our Al nanotechnology strategy. It is an integrated suite of
technologies that combines our extensive de novo ionizable lipid library, Al foundational models,
the METiS AI Agent, quantum simulation capabilities, Al-driven high-throughput experimentation
platforms, and deep expertise in nanomaterial manufacturing capabilities. This platform enables us
to model, simulate, and optimize nano-scale interactions with a high degree of precision and
efficiency.

The success of NanoForge in advancing our AI nanotechnology strategy depends on several
key factors, including the reliability and robustness of the NanoForge platform, its ability to
generate and optimize novel lipids and lipid nanoparticles (LNPs with superior characteristics,
including organ tropism), the ability of our lipid library and related solutions to demonstrate clear
advantages over legacy and alternative technologies in a cost-effective manner, and the capability
of our AI nanotechnology to accurately predict drug-excipient interactions and identify optimal
excipient candidates. Our performance also depends on the effectiveness of the NanoForge platform
and its core components, our ability to continuously upgrade and innovate our technologies, develop
new solutions for customers and partners, keep pace with industry and technology trends, and
compete effectively with alternative Al nanotechnology solutions. In addition, our success is
influenced by brand awareness, partners’ willingness to adopt new technologies, market adoption
across pharmaceutical, biotechnology and research institutions, and market sentiment regarding the
accuracy and security of our technologies and data. As a result, the continued advancement of
NanoForge is critical to our innovation pipeline, competitive positioning and long-term growth, as
its predictive capabilities and ability to accelerate material discovery directly impact the efficiency
of our R&D efforts and our ability to deliver differentiated nanomedicine solutions.

There can be no assurance that we will successfully address any of these or other factors that
may affect the market acceptance of our NanoForge technology platform and METiS solutions. If
we are unsuccessful in achieving and maintaining market acceptance of our platform and solutions,
our business, financial condition, results of operations and prospects could be adversely affected.
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The industries that we operate in are characterized by constant changes. If we are not able to
continuously upgrade, enhance or innovate our technologies and solutions, our business could
be adversely affected.

Our businesses operate in industries that are subject to rapid technological advancements,
regulatory changes, and evolving partner needs and preferences. In order to remain competitive and
responsive to partner demands, we continually upgrade, enhance, and innovate our existing
technologies and solutions. If we fail to respond timely and successfully to technological challenges
and partner needs and preferences, the demand for our solutions may diminish. We will also need
to enhance and create new features and functionalities of our technologies and solutions to enhance
their utility to our partners and adapt to evolving partner preferences, in order to retain existing
partners and attract new partners. If we are unable to provide new features or applications for our
technologies and solutions, our solutions may lose market acceptance or fail to keep pace with rapid
technological developments, which could have material adverse effect on our business, financial
condition, results of operations, and reputation. In addition, the success of our solutions depends on
several factors, such as continuous investment, timely introduction and completion of such
enhancements or innovations. Failure to do so may significantly impair our business and future
growth.

We intend to continue investing significantly in R&D, which may adversely impact our
profitability and operating cash flow in the short-term and may not generate the results we expect
to achieve.

To compete successfully, we must maintain successful R&D efforts, upgrade and innovate our
technologies, and improve or develop new technologies and services, all ahead of any competitors.
We are focusing our R&D efforts across several technologies, such as Al nanomaterial technologies,
nanoscale interactions and the real-world applications of our solutions. We have been investing
heavily in our R&D efforts. Our R&D expenses amounted to RMB290.5 million, RMB274.0 million
and RMB269.8 million in 2023, 2024 and 2025, respectively. The industries in which we operate
are subject to rapid technological changes and are evolving quickly in terms of technological
innovation. We need to invest heavily, in R&D to keep competitive in the markets in which we
operate.

Our R&D efforts are inherently uncertain, and we cannot guarantee that they will deliver the
anticipated benefits, or result in commercially viable outcomes. In addition, returns from R&D
activities, if any, may be delayed for several years and may not be competitive in the marketplace
to generate anticipated returns, which could materially and adversely affect our business, results of
operations, financial condition and competitive position.

The data and information that we gather in our R&D process could be inaccurate or incomplete,
which could harm our business, reputation, financial condition and results of operations.

We collect, aggregate, process, and analyze data and information from our R&D activities.
Because data in the R&D of Al-enabled nanotechnology is fragmented in origin, inconsistent in
format, and often incomplete, the overall quality of data collected or accessed is often subject to
challenge, the degree or amount of data which is knowingly or unknowingly absent or omitted can
be material, and we may discover data issues and errors when monitoring and auditing the quality
of our data. If we make mistakes in the capture, input, or analysis of these data, our ability to
provide Al-enabled nanomaterial solutions may be materially harmed and our business, prospects
and reputation may suffer.

In addition, we may collaborate with other third parties (i.e. CROs) to monitor and manage
data for some of our ongoing pre-clinical studies and clinical trials and other future programs and
control only certain aspects of their activities. In 2023, 2024 and 2025, our expenses incurred for
the collaboration with third-parties amounted to RMB82.2 million, RMB99.2 million and RMB&4.3
million, respectively. If any of these third parties does not perform to our standards in terms of data
accuracy or completeness, data from those pre-clinical studies, clinical trials and other future
programs may be compromised as a result, and our reliance on these parties may expose us to
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regulatory or other liabilities. Similarly, if other third parties fail to meet expected deadlines, timely
transfer to us any requisite information, adhere to protocols or act in accordance with regulatory
requirements or our agreements with them, or if they otherwise perform in a sub-standard manner
or in a way that compromises the quality or accuracy of their activities or the data they obtain, the
clinical trials of our drug candidates may be compromised, delayed, prolonged, suspended or
terminated, or our data may be rejected by the NMPA or other comparable regulatory authorities,
which may materially and adversely affect our business, reputation, financial condition and results
of operations.

Al technologies involve inherent safety risks, and any actual or perceived flaws or misuse of such
technologies, whether intended or inadvertent and whether by us or third parties, could
materially and adversely affect our reputation, business, financial condition, results of
operations and prospects.

Al technologies involve inherent safety risks and uncertainties that could adversely affect our
business and reputation. Any actual or perceived inappropriate, premature or abusive use of Al
technologies, whether by us or by third parties, could undermine public and partner confidence in
Al-enabled platforms, impair acceptance of Al applications in drug development and healthcare,
attract negative publicity and reduce adoption of our solutions. Given our reliance on proprietary
Al-driven platforms such as AiLNP, AiRNA and AiTEM, concerns regarding Al safety, accuracy,
bias, transparency or ethical use could materially and adversely affect stakeholder confidence and
our ability to attract and retain partners.

In addition, as AI technologies are still evolving and increasingly complex, they may produce
unintended behaviors, erroneous predictions or biased outcomes, which could delay development
programs, compromise results or lead to inefficient use of R&D resources. Flaws, deficiencies or
misuse of Al technologies may also expose us to regulatory scrutiny, legal claims or other
proceedings, and there can be no assurance that such issues can be detected or remedied in a timely
manner, or at all. Any failure to effectively manage these risks, or any real or perceived
shortcomings in the performance, reliability or compliance of our Al-driven systems, could
materially and adversely affect our business, financial condition, results of operations and
prospects.

If our R&D facilities fail to comply with applicable regulatory requirements, or become damaged
or inoperable, our R&D ability may be jeopardized.

Our R&D facilities are subject to extensive regulations in China. See “Business — Licenses,
Permits and Approvals” and “Regulatory Overview” for details. If we build new facilities to further
grow our experimental activities, we may be required to obtain additional licenses or approvals. We
cannot guarantee that we will be able obtain such licenses or approvals in a timely manner, or at
all, as such licenses or approvals process may be costly and lengthy. If we fail to maintain or renew
any major license, permit, certificate or approval for all or any of our R&D facilities, or if R&D
facilities are found to be non-compliant with any applicable laws or regulations, we may face
penalties, suspension of operations or even revocation of operating licenses, depending on the
nature of the findings, any of which could materially and adversely affect our business, financial
condition and results of operations.

In addition, if an R&D facility or equipment becomes damaged or inoperable, including due
to technical issues, accidents and injuries, we may not be able to replace our R&D capacity quickly
or at all. In the event of a temporary or protracted loss of a facility or equipment, we may face
delays that could impact the delivery of our technologies and services and we might not be able to
rebuild any of them in a timely manner. Even if we could rebuild them, it would likely be
time-consuming, particularly since any facilities or equipment would need to comply with the
necessary regulatory requirements and we would need to receive certain regulatory approvals. Any
damage or interruption of our R&D facilities or equipment could result in our inability to satisfy
the demand of our solutions and could materially harm our business, financial condition and results
of operations.
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Our business and financial prospects depend substantially on the success of our pipeline
products. If we are not able to successfully advance clinical development, out-license our pipeline
products, or experience delays in doing so, our business prospects could be adversely affected.

Our drug candidates had not been approved for commercialization. We believe our future
revenue and profitability will partially depend on our ability to advance the development of our
drug candidates and the out-license of our drug candidates. We have invested a significant portion
of our efforts and capital resources in the development of our existing drug candidates, and we
expect to incur substantial and increasing expenditures for the development of our drug candidates
in the future. However, development of new drugs can be time-consuming and costly, and the
outcome may be uncertain. The success of our drug candidates depends on a number of factors,
including our ability to successfully enroll and complete preclinical studies and clinical trials and
generate favorable safety and efficacy data, as well as to obtain the necessary regulatory approvals.
Our progress also relies on our ability to effectively design, manage and oversee multiple clinical
trials across different jurisdictions, reach acceptable commercial terms with third-party service
providers such as CROs and trial sites, and ensure that such third parties perform their obligations
in compliance with our protocols, applicable laws and data integrity requirements. In addition, the
success of our drug candidates is influenced by our ability to obtain and maintain intellectual
property protection and regulatory exclusivity, avoid infringement or misappropriation of third-
party intellectual property rights, secure adequate supplies of drug products required for clinical
trials, successfully out-license our drug candidates, and compete effectively with other products and
drug candidates. If we fail to achieve one or more of these factors in a timely manner, or at all, we
may experience significant delays or be unable to advance the development or out-licensing of our
drug candidates, which could materially harm our business and adversely affect our ability to
generate sufficient revenues and cash flows to continue our operations.

If clinical trials of our drug candidates fail to demonstrate safety and efficacy profiles to the
satisfaction of regulatory authorities or do not otherwise produce positive results, we may incur
additional costs or experience delays in completing, or ultimately be unable to complete, the
development of our drug candidates.

Before our drug candidates can be licensed to commercial partners or further advanced in
development, we may conduct extensive clinical trials to demonstrate the safety and efficacy
profiles of our drug candidates in humans. We may experience certain unexpected events during, or
as a result of, clinical trials that could delay or prevent our ability to progress our drug candidates
or enter into out-licensing arrangements. In addition, undesirable adverse events could potentially
affect patient recruitment or the ability of enrolled subjects to complete the trial, and could result
in potential product liability claims.

If we are required to conduct additional clinical trials or other testing beyond what we
currently contemplate, if we are unable to successfully complete such trials or testing, or if the
results are negative, only modestly positive or raise safety concerns, our development and
commercialization efforts could be adversely affected. In such circumstances, we may experience
delays in achieving development milestones relevant to licensing discussions, be unable to secure
licensing partners or out-licensing arrangements, be required to narrow the scope of indications
pursued, incur increased development costs, or suffer reputational harm that negatively affects our
ability to negotiate future partnerships. Significant clinical trial delays may also increase our overall
development costs and reduce the remaining patent life available to potential licensees, thereby
diminishing the attractiveness and value of our drug candidates and adversely affecting our business
and results of operations.
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Difficulties in advancing our preclinical programs to clinical trials or in enrolling sufficient
participants in our clinical trials could delay or prevent the development of our drug candidates
and adversely affect our ability to attract licensing partners or enter into out-licensing
arrangements, which could have a material adverse effect on our business and prospects.

Our preclinical and clinical development programs are subject to significant risks that could
delay or prevent the advancement of our drug candidates. Many of our product candidates remain
in the preclinical stage, where the risk of failure is high. Before initiating clinical trials, we must
complete extensive preclinical studies and obtain regulatory clearance, and there is no assurance
that such studies will be completed on a timely basis, yield favorable results, or be accepted by the
NMPA or other regulatory authorities. As a result, we may be unable to submit IND applications or
commence clinical trials within expected timelines, or at all, which could delay or prevent our
ability to advance product candidates to stages suitable for licensing or out-licensing.

In addition, the timely completion of our clinical trials depends on our ability to enroll and
retain a sufficient number of eligible participants in accordance with trial protocols. Participant
enrollment may be delayed or hindered by factors such as patient population size and eligibility
criteria, the availability and proximity of clinical trial sites, competition from other clinical trials
in the same therapeutic areas, the effectiveness of CROs and trial personnel in recruiting subjects,
the ability to obtain and maintain informed consent, and external events such as epidemics. Delays
in enrollment or high dropout rates may increase development costs, delay trial timelines, or
adversely affect trial outcomes, which could further impair our ability to advance our drug
candidates, attract licensing partners, or enter into favorable out-licensing arrangements, and could
materially and adversely affect our business and prospects.

RISKS RELATED TO THE COMMERCIALIZATION OF OUR TECHNOLOGIES AND
SERVICES

If the commercialization of our Al-driven nanomaterial platform technologies or AI-empowered
solutions does not meet our expectation, our business, growth and prospects may be significantly
affected.

Commercialization of Al-driven nanomaterial platform technologies or Al-empowered
solutions depends on a number of factors, including the technological upgrade and innovation of our
technologies, the accuracy and reliability of our technologies and related solutions and services, the
increasing application of Al in R&D, the performance and perceived value of our technologies and
the related solutions and services, and laws and regulations governing our technologies and the
related solutions and services. If Al-driven nanomaterial platform technologies or Al-empowered
solutions do not achieve widespread acceptance, or if there is a reduction in demand for Al-driven
nanomaterial platform technologies or Al-empowered solutions caused by weakening economic
conditions, decreases in R&D spending, technical challenges, data security or privacy concerns,
governmental regulation, and competing technologies, among others, our business, growth
prospects and results of operations will be materially and adversely affected. In addition, we cannot
assure you that the trend of adopting and utilizing Al-driven nanomaterial platform technologies or
Al-empowered solutions will continue in the future, which could materially and adversely affect the
Al technology and in turn, our business, growth and sustainability.

We have limited experience in the commercialization of our AI-driven technologies and services.

We have relatively limited experience in launching, commercializing, sales and marketing of
our Al-driven technologies and services. The success of our sales and marketing efforts depends on
our ability to attract, motivate and retain qualified and professional employees in our
commercialization team who have, among other things, adequate industry knowledge to
communicate effectively with industry professionals, sufficient experience in sales and marketing
of our cutting-edge Al-driven technologies and services, and extensive industry connections with
biotechnology and pharmaceutical companies as well as academic and research institutions. Our
business, results of operations, and prospects may also be adversely affected if our investment and
efforts to expand our sales force do not generate a corresponding increase in revenue.
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We provide solutions that require close cooperation with our customers, whose successful
product development, such as the clinical advancement of their drug candidates, is critical to the
effective application and eventual impact of our services. The downstream translational processes
led by our customers are typically long in duration and subject to substantial uncertainty. Their
progress depends heavily on the customers’ internal capabilities, including clinical development
efficiency and regulatory execution, as well as on multiple external factors beyond our control. If
our customers fail to advance their product development as expected, or if their progress is delayed
due to internal or external challenges, our solutions may not achieve their intended outcomes, which
could adversely affect our business performance, financial condition, and reputation.

We may not be successful in expanding into new business sectors, which could adversely affect
our financial performance and divert management resources.

As part of our growth strategy, we have explored and may continue to pursue opportunities in
new business sectors that differ from our core areas of expertise. In addition to advancing human
therapeutics, we are actively extending the application of our technologies to a broader range of life
forms, unlocking new opportunities including longevity and animal health. Expansion into such
sectors may require significant capital investment, operational adjustments, and management
attention, which could strain our resources and distract from our core business. There is no
assurance that these new initiatives will achieve expected results or become profitable. If we fail
to execute these strategies effectively, or if market conditions or competitive dynamics in these
sectors do not evolve as anticipated, our business, financial condition, and results of operations
could be materially and adversely affected.

We have a limited operating history, which may make it difficult to evaluate our current business
and predict our future performance.

We have a limited operating history and have primarily focused since our inception in 2020
on building our Al-driven nanomaterial platform, developing Al-enabled solutions and advancing
related R&D activities. Our operations to date provide a limited basis for assessing our ability to
successfully commercialize our technologies and services or predict our future performance. As an
early-stage company operating in rapidly evolving and competitive industries, we may encounter
unforeseen expenses, delays and operational challenges, and our historical results may not be
indicative of future outcomes. If we are unable to effectively address these risks and challenges, our
business, results of operations, financial condition and prospects could be materially and adversely
affected.

The size of our addressable markets and the demand for our technologies and services may not
increase as rapidly as we anticipate due to a variety of factors, which could materially and
adversely affect our business, results of operations, financial condition and prospects.

We are pursuing opportunities in markets that are undergoing rapid changes, including
technological and regulatory changes, and it is difficult to predict the timing and size of the
opportunities for our key specialist technology services. See “— Risks Related to Our Research and
Development — The industries that we operate in are characterized by constant changes. If we are
not able to continuously upgrade, enhance or innovate our technologies and solutions, our business
could be adversely affected.”

This Prospectus includes industry estimates and forecasts, including addressable market sizes,
derived from third-party sources and internal assumptions, which are inherently uncertain and may
prove inaccurate. If these assumptions or data are incorrect, our addressable markets, growth
opportunities and sales potential may be smaller than expected, materially and adversely affecting
our business and results of operations. Our future performance also depends on our ability to
respond effectively to changing market conditions and partner demand. Given the evolving nature
of our markets, demand for and acceptance of our technologies and services may not develop as
anticipated, and growth in addressable markets may not translate into increased demand for our
offerings or commercial success.
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The markets in which we participate are competitive, and if we do not compete effectively, our
business and results of operations could be adversely affected.

The global market for nanotechnology-based drug delivery is relatively new, rapidly evolving
and highly competitive, with frequent technological innovation and changing partner needs. We face
competition in China and globally from a wide range of participants, including major
pharmaceutical and biotechnology companies, technology companies, academic and research
institutions, and emerging players applying Al and computational technologies to drug design,
discovery and delivery. Many competitors have well-established capabilities, long-standing partner
relationships and greater financial and operational resources than we do, enabling them to develop,
market and commercialize solutions more quickly or effectively.

Increased competition may require us to reduce prices or adjust our pricing strategies to attract
or retain partners, which could pressure margins and revenues. If our competitors’ technologies or
services gain greater market acceptance, reach the market earlier, respond more effectively to
partner needs or are perceived as more advanced than ours, our competitive position, business and
results of operations could be materially and adversely affected.

If we fail to collaborate with new partners or maintain relationships with existing ones, our
business, financial condition and results of operation will suffer.

We had served over 30 partners globally since our inception, including, among others,
pharmaceutical companies, biotech companies, and CDMO companies since our inception. Some of
these partnership have not generated revenue for us. We plan to continue to maintain business
relationship with these existing partners by not only providing the current solutions but also
exploring their evolving needs to cross sell our other technologies and services. In addition, we plan
to convert certain non-revenue-generating partners into revenue-generating partners. Although none
of our collaborator or customer has terminated agreement with us, some of them have not extended
their collaboration with us after the completion of the one-off projects. The loss of any existing
partner, or our failure to renew or expand current collaborations, could nevertheless reduce our
revenue base and limit our access to valuable experimental data and future collaboration
opportunities. We also intend to further grow our business by collaborating with new partners and
expand our global footprint. As a result, both retaining our existing partners and engaging new
partners are critical to our future operating results.

We deliver our solutions on a project-by-project basis, and our partners have no obligation to
enter into additional collaborations after a project is completed. Partnerships may be terminated or
reduced in scope, and partners may negotiate less favorable terms, which could reduce our revenue
and profitability. The loss, delay or downsizing of significant contracts could materially and
adversely affect our business.

Our future growth also depends on our ability to secure new partnerships and scale our
nano-delivery, drug discovery and lipid library solutions to meet evolving partner needs. In
addition, the loss of partnerships or ineffective service delivery may reduce our access to valuable
experimental data used to train our Al models, limiting our technological differentiation. While we
engage in ongoing discussions with global pharmaceutical and biotechnology companies, there is
no assurance that such discussions will result in successful or revenue-generating collaborations.

RISKS RELATED TO OUR OPERATIONS

Our business depends in part on the performance of our collaboration partners and suppliers,
and any failure by them to fulfill their respective obligations could adversely affect our
operations and financial results.

We have entered into collaboration agreements with pharmaceutical, biotechnology and
CDMO partners covering research, development and potential commercialization activities, and
these arrangements involve risks that such partners may fail to perform their contractual obligations

— 50 -



RISK FACTORS

to our standards or within required timeframes, fail to comply with applicable legal or contractual
requirements, fail to safeguard our proprietary information, or become involved in disputes that
result in delays, termination of projects or litigation or arbitration. In addition, certain partners
manage multiple programs concurrently, and we rely on their ability to accurately track
development progress and make milestone payments when due; any failure to do so, or inability to
collect amounts owed, could require us to write off accounts receivable or recognize bad debt
expenses, materially adversely affecting our results of operations.

Separately, we collaborate with third-party suppliers to secure a stable and adequate supply of
materials, equipment and research services for our R&D and manufacturing activities. During the
Track Record Period, purchases from our five largest suppliers accounted for 34.5%, 36.1% and
28.2% of total purchases in 2023, 2024 and 2025, respectively, while purchases from our largest
supplier accounted for 14.6%, 8.5% and 8.5% in the same years. Any inability of suppliers to
deliver products or services in sufficient quantity or quality, increases in procurement costs, or the
loss of key suppliers — whose operations and strategies are beyond our control — could disrupt our
R&D or manufacturing activities and adversely affect our profitability if suitable alternatives
cannot be secured on a timely and cost-effective basis.

We may not be able to attract and retain senior management members and other key personnel,
in particular, our key R&D employees.

Our future success depends on the continued service of our senior management and other key
personnel. The loss of any such individuals, including due to departures to competitors or the
inability to replace them in a timely manner, could materially and adversely affect our business,
financial condition and results of operations. We may also face challenges in attracting and retaining
senior management and key personnel on acceptable terms. In addition, our growth depends on our
ability to recruit and retain qualified R&D personnel with expertise in AI, nanomaterials and life
sciences. Competition for such talent is intense across industry, academia and research institutions,
and high turnover could limit our ability to develop our technologies, pursue collaborations and
execute our business strategy.

The industries we operate in are subject to various regulations, and we are subject to changing
laws and regulations and non-compliance with such laws and regulations subjects us to sanctions
and other adverse regulatory actions.

Our operations and R&D activities are subject to extensive regulation in all jurisdictions in
which we operate, particularly in China and the United States, where pharmaceutical and
biotechnology industries are strictly regulated under differing regulatory regimes. Complying with
these requirements is time-consuming and costly, and regulatory differences across jurisdictions
increase complexity and compliance burdens.

Failure to comply with applicable laws and regulations at any stage of R&D, approval or
post-approval may result in severe sanctions, including delays or denial of approvals, license
revocation, clinical holds, product recalls, fines or other penalties, which could materially and
adversely affect our business and operations. In addition, evolving interpretations and regulatory
standards may require ongoing changes to our practices and disclosures, increasing costs and
compliance risks. Any regulatory action, investigation or withdrawal of approvals affecting us or
our partners could disrupt commercialization activities, reduce our revenue from technologies and
services, and adversely impact our business, results of operations and prospects.

Data corruption, cyber-based attacks or network security breaches may materially and adversely
affect our reputation, business, financial condition, results of operations and prospects.

In the ordinary course of our business, we collect, store and transmit pre-clinical study data,
anonymized clinical data and other confidential data, including R&D information, IP, and
proprietary business information owned or controlled by ourselves or other parties. We manage and
maintain our applications and data utilizing a combination of on-site systems and cloud-based
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application systems. We utilize external security and infrastructure vendors to maintain our
information security management system. We face a number of risks relative to protecting these
critical data and information, including material system failure or security breach, loss of access and
data, inappropriate use or disclosure, inappropriate modification, and the risk of inability to
adequately monitor, audit, and modify our controls over our critical data and information. This risk
extends to our vendors we use to manage our sensitive data and our partners who share with us
sensitive data.

The secure processing, storage, maintenance, and transmission of this critical information are
vital to our operations, and we devote significant resources to protecting such information. Our
information technology and infrastructure may be vulnerable to attacks by hackers or viruses or
breached due to employee error, malfeasance, or other malicious or inadvertent disruptions. In
addition, while we have implemented security measures and a formal, dedicated enterprise security
program to prevent unauthorized access to confidential data, such data is accessible through
multiple channels, and there is no guarantee we can protect our data from breach. Failures in our
information technology infrastructure may result in delays in our R&D efforts, which may in turn
materially and adversely affect our reputation, business, financial condition, results of operations
and prospects.

We face regulation and potential liability related to privacy, data protection and information
security which may require significant resources and may adversely affect our business,
operations and financial performance.

We and the CROs we engage may routinely receive, collect, generate, store, process, transmit
and maintain medical data, treatment records and other personal details of subjects enrolled in our
clinical trials, along with other personal or potentially sensitive information. As such, we are subject
to the relevant local, state, national and international data protection and privacy laws, directives,
regulations and standards that apply to the collection, use, retention, protection, disclosure, transfer
and other processing of personal information in the various jurisdictions in which we operate and
conduct our clinical trials, as well as contractual obligations. These data protection and privacy law
regimes continue to evolve and may result in ever-increasing public scrutiny and escalating levels
of enforcement and sanctions and increased costs of compliance including, for example, substantial
operational costs associated with changes to our data processing practices. Failure to comply with
any of these laws could result in enforcement action against us, including and without limitation to
fines, imprisonment of company officials and public censure, claims for damages by customers and
other affected individuals, damage to our reputation and loss of goodwill, any of which could have
a material and adverse effect on our business, financial condition, and results of operations or
prospects.

The personal information of patients or subjects which might be involved in our clinical trials
could be highly sensitive and we are subject to strict requirements under the applicable privacy
protection regulations in the relevant jurisdictions. While we have adopted security policies and
measures to protect our proprietary data and patients’ privacy, such policies and measures might not
satisfy all the requirements in every respect under the applicable laws and regulations. Data leakage
and abuse and other misconduct related to data and personal information protection might not be
completely avoided, due to hacking activities, human error, employee misconduct or negligence or
system breakdown, among other reasons. We also cooperate with hospitals, CROs and other
business partners, licensees, contractors and consultants for our clinical trials and operations. Any
leakage or abuse of patient data by our third-party partners may be perceived by the patients as a
result of our failure. Any failure or perceived failure by us to prevent information security breaches
or to comply with data/privacy policies or data/privacy-related legal obligations, or any
compromise of information security that results in the unauthorized release or transfer of personal
information or other patient data, could cause our customers to lose trust in us and could expose us
to legal claims.
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We are subject to stringent data privacy and cybersecurity laws and policies, and we may be
restricted from transferring data abroad or using human genetic resources collected within the
PRC.

On March 17, 2018, the General Office of the State Council promulgated the Measures for the
Management of Scientific Data ( (PR ML) ) (the “Scientific Data Measures™), which
provides that enterprises in China must seek governmental approval before any scientific data
involving a state secret may be transferred abroad or to foreign parties. Further, any researcher
conducting research funded at least in part by the PRC government is required to submit relevant
scientific data for management by the entity to which such researcher is affiliated before such data
may be published in any foreign academic journal. Given that the term “state secret” is not clearly
defined, if and to the extent any data collected or generated in connection with our R&D of drug
candidates will be subject to the Scientific Data Measures and any subsequent laws as required by
the relevant government authorities, there is no assurance that we can always obtain relevant
approvals for sending scientific data (such as the results of our preclinical studies or clinical trials
conducted within China) abroad or to our foreign partners in China.

In addition, the Administrative Regulations on Human Genetic Resources of the PRC ( {1
#e N RILANE A BUE EE VR HEH]) ) (the “Human Genetic Resource Regulation”), which was
promulgated on May 28, 2019 and further amended on March 10, 2024, stipulates that foreign
organizations, foreign individuals and the institutions established or actually controlled thereby
shall not collect or preserve China’s human genetic resources within the PRC, and shall not provide
China’s human genetic resources abroad. Where a foreign organization or an institution established
or actually controlled by a foreign organization or foreign individual needs to use China’s human
genetic resources to conduct scientific research activities, it shall comply with the applicable laws,
administrative regulations and relevant provisions in the PRC, and cooperate with China’s scientific
research institutions, universities, medical institutions and enterprises provided therein. In this
regard, utilization of China’s human genetic resources for international cooperation in scientific
research, as well as transporting China’s human genetic resources materials abroad shall be subject
to the approval of the administrative department for health under the State Council. However, no
approval is required in international clinical trial cooperation using China’s human genetic
resources at clinical institutions without export of human genetic resource materials for obtaining
the licensing for the listing of relevant drugs and medical devices in the PRC market, provided that
the type, quantity and usage of the human genetic resources to be used shall be filed with the
administrative department for health under the State Council before conducting the clinical trials.
If we are unable to obtain necessary approvals, complete the filings or comply with the regulatory
requirements in a timely manner, or at all, our R&D of drug candidates may be hindered. Further,
the Biosecurity Law ( {E¥)%47%) ), which was promulgated on October 17, 2020, became
effective on April 15, 2021, and amended on April 26, 2024, reaffirms the regulatory requirements
stipulated by the Human Genetic Resource Regulation while potentially increasing the
administrative sanctions where China’s human genetic resources are collected, preserved, exported
or used in international cooperation in violation of applicable laws. If the relevant government
authorities consider the transmission of our scientific data or usage of human genetic resources to
be in violation of the requirements under applicable PRC laws and regulations, we may be subject
to fines and other administrative penalties imposed by those government authorities.

The landscape of cybersecurity and data privacy and security laws is constantly evolving. For
example, on November 7, 2016, the Standing Committee of the National People’s Congress (the
“SCNPC”) promulgated the Cybersecurity Law ( (Hi#&&41%) ), effective on June 1, 2017, which
requires network operators to safeguard security of the network and follow the principles of
legitimacy in collecting and using personal information. On June 10, 2021, the SCNPC promulgated
the Data Security Law ( (HIELAL) ), effective on September 1, 2021, which imposes data
security and privacy protection obligations on entities and individuals which carry out data
activities, and introduces a data classification and hierarchical protection system. On August 20,
2021, the SCNPC promulgated the Personal Information Protection Law ( {fflAf5 EfR##7L) ),
effective on November 1, 2021, which further detailed the general rules and principles on personal
information processing and further increased the potential liability of personal information
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processor. See “Regulatory Overview — PRC Laws and Regulations on Information Security and
Data Protection”. Complying with new laws and regulations could substantially increase the costs
or require us to change our business practices in a manner materially adverse to our business.
Additionally, to the extent we are found by the PRC regulators to be not in compliance with these
laws and requirements, we may be subject to fines, regulatory orders to suspend our operations or
other regulatory and disciplinary sanctions.

On December 28, 2021, the Cyberspace Administration of China (the “CAC”), together with
other relevant administrative departments, jointly promulgated the revised Measures for
Cybersecurity Review ( (H#E L 23 E L) ) with effect from February 15, 2022, according to
which, the purchase of network products and services by a critical information infrastructure
operator (the “CIIO”) or the data processing activities of a network platform operator that affect
or may affect national security will be subject to a cybersecurity review. In addition, an online
platform operator who possesses personal information of over one million users and intends for
listing in a foreign country (B4} [ T7) must be subject to the cybersecurity review. However, there
has been no further explanation or interpretation for “foreign listing” or “affect or may affect
national security” under the aforementioned regulation. In addition, we cannot rule out the
possibility that the relevant government authorities may conduct cybersecurity review on us
according to the Measures for Cybersecurity Review. If a cybersecurity review for any of our
activities is required, we will actively cooperate with the CAC to conduct such cybersecurity
review. Any failure to obtain such approval or clearance from the regulatory authorities could
materially constrain our liquidity and have a material adverse impact on our business operations and
financial results, especially if we need additional capital or financing.

On September 24, 2024, the Administration Regulations on Cyber Data Security ( (A% 2%
GREIEH]) ) (the “Data Security Regulations”) was promulgated by the State Council, which
came into effect on January 1, 2025. The Data Security Regulations reiterate and refine the general
regulations for cyber data processing activities, rules of personal information protection, important
data security protection, cyber data cross-border transfer management, and the responsibilities of
online platform service providers. In particular, the Data Security Regulations provide that cyber
data processors whose cyber data processing activities affect or may affect national security shall
be subject to national security review in accordance with the relevant regulations. However, the
Data Security Regulations provide no further explanation or interpretation for the criteria on
determining the risks that “affect or may affect national security”. Additionally, since the Data
Security Regulations are still relatively new, the interpretation and implementation of these
regulations may further evolve and develop.

Moreover, the regulatory framework on cross-border transfer of personal information and data
worldwide is rapidly evolving and is likely to remain uncertain due to lack of clear explanation and
instruction on enforcement. For example, in recent years, China has promulgated several laws and
regulations on cross-border data transfer, including but not limited to the Data Security Law, the
Personal Information Protection Law, the Measures for the Security Assessment of Cross-border
Data Transfer ( (BUEHIRL2FEGHHE) ), the Measures on the Standard Contract for the
Cross-Border Transfer of Personal Information ( (fflAfEE HIEIEMESF#HE) ) and the
Provisions on Promoting and Regulating Cross-Border Data Flows (i ¥ F R i 805 5 55 i B 4
JE) ). These regulations have provided that, amongst others, CIIO that provides any personal
information or important data to an overseas recipient, and other data processors that provides any
important data, sensitive personal information or certain amount of non-sensitive personal
information to an overseas recipient shall be subject to security assessment, standard contract filing
or personal information protection certification for outbound data transfer activities, unless
otherwise provided under the relevant laws and regulations. We cannot guarantee if these rules or
regulations promulgated will impose additional compliance requirements, including any approval,
filing and other administrative measures thereunder, and we cannot guarantee that the measures we
have taken or will take in the future will always be effective or fully satisfy the relevant regulatory
requirements under the relevant laws and regulations, including obtaining such approval, filing and
other administrative measures in a timely manner, or at all.
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We maintain operations in the U.S. and are subject to a variety of costs and legal, regulatory,
political and economic risks.

Our business and results of operations depend in part on our ability to successfully execute
our globalization strategy, which primarily involves expanding into new international markets,
particularly the United States. Operating on multiple countries exposes us to additional risks and
challenges, including limited brand recognition in overseas markets, increased costs and expenses
associated with international expansion such as recruiting local personnel and establishing new
premises, and our ability to effectively understand and respond to the needs and preferences of
international partners. We are also subject to the complexities of complying with diverse local laws
and regulatory regimes, as well as external risks arising from wars, political and economic
instability, trade tensions, and technological or trade restrictions, any of which could adversely
affect our business and results of operations.

Our international operations will place demands on our operational, managerial and
administrative resources. In particular, we face regulatory uncertainties and may incur substantial
compliance costs if and when we enter into a new overseas market. Regulations in different
overseas markets could vary significantly. Being compliant with laws and regulations in one
jurisdiction does not necessarily mean our business practice would comply with laws and
regulations in another jurisdiction and we may need to make adjustments to our business
accordingly to comply with local laws. Non-compliance may subject us to sanctions by regulatory
authorities, to monetary penalties, or to restrictions on our activities or revocation of our licenses,
which may result in a material adverse effect on our business, financial condition and results of
operations in the relevant overseas market. We also have to closely monitor changes in local laws
and complete all necessary procedures and filings accordingly.

Our strategic collaborations, licensing arrangements and acquisitions may not deliver the
expected benefits and could increase our capital requirements, dilute shareholders and expose us
to additional risks

We have entered into, and may continue to pursue, acquisitions and strategic collaborations,
including licensing or acquiring complementary intellectual property, technologies or businesses, to
advance our development and enhance our capabilities. These transactions are complex, time-
consuming and competitive, and we may be unable to identify, secure or complete suitable
opportunities on acceptable terms, or at all. Even if completed, such arrangements involve inherent
risks, including increased operating expenses and cash requirements, the assumption of additional
liabilities, integration challenges relating to operations, intellectual property and personnel, and the
diversion of management attention from our existing business.

In addition, these transactions may require the issuance of dilutive securities, the assumption
of debt or the incurrence of significant one-time and ongoing costs, and there is no assurance that
acquired technologies, businesses or collaborations will generate the anticipated benefits or
sufficient returns. Valuations underlying acquisitions or strategic investments may change rapidly,
potentially resulting in impairment charges. Furthermore, partners or counterparties may fail to
perform their obligations, develop competing products, misuse or inadequately protect intellectual
property, or become involved in disputes, which could delay or terminate development or
commercialization activities. Many such transactions also require regulatory approvals or third-
party consents, which may not be obtained, limiting our ability to execute these arrangements and
potentially adversely affecting our business, financial condition and results of operations.
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Our reputation is important to our business success. Negative publicity about us, our
management, employees, affiliates, and partners may adversely affect our brand, reputation and
business prospects.

Our brand is important to attracting and retaining partners and our success depends on our
ability to maintain and enhance our brand image and reputation. Maintaining, promoting and
growing our brands depend largely on the success of our ability to provide consistent, high-quality
services, our marketing efforts and our ability to successfully secure, maintain, and defend our
rights to use our brands and tradenames. Our brand could be harmed if we fail to achieve these
objectives.

Our brand value also depends on our ability to maintain a positive perception of our corporate
integrity, purpose and brand culture. Any negative publicity concerning us, our management,
employees, affiliates and partners, even if untrue, could adversely affect our reputation and business
prospects. There can be no assurance that negative publicity about us or any of our management,
employees or affiliates and partners would not damage our brand image or have a material adverse
effect on our business, results of operations and financial condition.

There are risks associated with our leased properties or lease agreements.

Under the PRC laws, all lease agreements are required to be registered with the relevant real
estate administration bureaus. As of the Latest Practicable Date, we had not registered five lease
agreements with the relevant government authorities. As registration of a lease agreement will
require the cooperation of the landlord, we cannot assure you that we can complete the registration
of such lease agreements in a timely manner or at all. Although failure to do so does not in itself
invalidate the leases, the parties of the lease agreements may be exposed to potential fines if they
fail to rectify such non-compliance within the prescribed time frame after receiving notice from the
relevant PRC government authorities. The penalty ranges from RMB1,000 to RMB10,000 for each
unregistered lease, at the discretion of the relevant authority. If we fail to complete the
administrative filings within the period required by the relevant governmental authorities and the
relevant authorities determine that we shall be liable for failing to complete the administrative
filings of all the relevant lease agreements, the aggregate amount of maximum fine will be
approximately RMB30,000. See “Business — Properties.”

In addition, we may be exposed to risks associated with our leased property in Massachusetts,
which we have subleased to a third party for office and laboratory use. If we are unable to continue
subleasing the property, we may face the risk of vacancy while remaining liable for ongoing rental
payments. As of the Latest Practicable Date, we were not aware of any regulatory or government
actions, claims or investigations being contemplated or any challenges by third parties to our leased
agreements or the use of our leased properties.

We have customary insurance coverage, and any claims beyond our insurance coverage may
result in us incurring substantial costs and a diversion of resources.

We maintain insurance policies that are required under PRC laws and regulations as well as
other insurance policies based on our assessment of our operational needs and industry practice. In
line with industry practice in the PRC, we have elected not to maintain certain types of insurances,
such as business interruption insurance. Our insurance coverage may be insufficient to cover any
claim for product liability, damage to our fixed assets or employee injuries. Any uninsured risks
may result in substantial costs and the diversion of resources, which could adversely affect our
business, financial condition, and results of operations.

— 56 —



RISK FACTORS

Our employees, third-party suppliers, consultants and partners may engage in misconduct or
other improper activities, including non-compliance with regulatory standards and requirements,
and insider trading, which could result in substantial costs and reputational harm.

We are exposed to the risk of fraud or misconduct by employees, suppliers, consultants or
partners, including non-compliance with healthcare, regulatory, anticorruption, IP or financial
reporting laws. The healthcare industry is subject to extensive regulations governing sales,
marketing and business practices, and violations whether intentional or inadvertent, could result in
significant penalties. Although we maintain a code of conduct and compliance controls, these
measures may not prevent all misconduct or regulatory breaches. Any investigations, enforcement
actions or litigation could lead to substantial fines, penalties, reputational harm, operational
restrictions, increased compliance obligations and significant costs, and may divert management
attention, materially and adversely affecting our business and results of operations.

We are subject to risks relating to disputes and legal proceedings, which could have a material
adverse effect on our business, financial condition and results of operations.

We may be subject to claims, disputes or legal proceedings of various types brought by our
competitors, employees, business partners or others against us in matters relating to contractual or
labor disputes, IP infringements, or misconducts of our employees. We cannot assure you that we
will not be subject to similar disputes, complaints or legal proceedings in the future, which may
damage our reputation, evolve into litigations or otherwise have a material adverse impact on our
reputation and business. Litigation is expensive, subjects us to the risk of significant damages,
requires significant management time and attention, and could have a material and adverse effect
on our business, financial condition and results of operations. The outcomes of actions we institute
may not be successful or favorable to us. Lawsuits against us may also generate negative publicity
that significantly harms our reputation, which may adversely affect our partner base. We may also
need to pay damages or settle lawsuits with a substantial amount of cash.

As advised by our PRC Legal Advisor, as of the Latest Practicable Date, we did not have any
material pending proceedings that are likely to have a material adverse effect on us. However, if in
the future there are any adverse determinations in legal proceedings against us, we could be required
to pay substantial monetary damages or adjust our business practices, which could have a material
and adverse effect on our business, financial condition and results of operations.

Our business, results of operations and financial condition may be adversely affected by natural
disasters, health epidemics and pandemics, civil and social disruption and other outbreaks.

A vast majority of our operations and workforce are based in China. China has in the past
experienced significant natural disasters, including earthquakes, extreme weather conditions, as
well as health scares related to epidemic diseases. Any similar event could materially impact our
business in the future. Although we maintain incident management and disaster response plans, in
the event of a major disruption caused by a natural disaster or man-made problem, such as power
disruptions, computer viruses, data security breaches or terrorism, we may be unable to continue our
operations and may endure system interruptions, reputational harm, delays in our development
activities, lengthy interruptions in service, breaches of data security and loss of critical data, any
of which could adversely affect our business, results of operations and financial condition. In
addition, our business could be affected by public health epidemics and pandemics, such as the
outbreak of avian influenza, severe acute respiratory syndrome, or SARS, Zika virus, Ebola virus,
COVID-19 virus or other diseases. Even if we are not directly affected, such a disaster or disruption
could affect the operations or financial conditions of our partners, which could harm our results of
operations. If any of our employees is suspected of having contracted a contagious disease, we may
be required to apply quarantines or suspend our operations. Furthermore, any future outbreak may
restrict economic activities in affected regions, resulting in reduced business volume, temporary
closure of our offices or otherwise disrupt our business operations and adversely affect our financial
condition and results of operations.
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Although we treat our Company as a non-U.S. corporation for U.S. federal income tax purposes,
the U.S. Internal Revenue Service (the “IRS’’) may not agree, which could result in unfavorable
tax consequences to the Company and our Shareholders.

Generally, a corporation is considered to be a U.S. person for U.S. federal income tax purposes
if it is created or organized in the United States or under the law of the United States or of any state
thereof. Accordingly, under generally applicable U.S. federal income tax rules, the Company, which
is incorporated in the PRC, would generally be classified as a non-U.S. corporation for U.S. federal
income tax purposes. However, Section 7874 of the U.S. Internal Revenue Code 1986, as amended
(“Section 7874”), and the Treasury regulations promulgated thereunder contain specific rules that
may cause a non-U.S. corporation to be treated as a U.S. corporation for U.S. federal income tax
purposes if each of the following three conditions are met: (i) the non-U.S. corporation, directly or
indirectly, acquires substantially all of the properties held directly or indirectly by a U.S.
corporation (including through the acquisition of all of the outstanding shares of the U.S.
corporation); (ii) the non-U.S. corporation’s “expanded affiliated group” does not have “substantial
business activities” in the non-U.S. corporation’s country of organization relative to the expanded
affiliated group’s worldwide activities (this test is referred to as the “Substantial Business
Activities Test”); and (iii) after the acquisition, the former shareholders of the acquired U.S.
corporation hold at least 80% (or in certain circumstances 60%), by either vote or value, of the
shares of the non-U.S. acquiring corporation by reason of holding shares in the U.S. acquired
corporation as determined for purposes of Section 7874.

As described in “History, Development and Corporate Structure — Establishment and
Development of Our Company,” shares of Metis Therapeutics were transferred to our Company as
part of a series of reorganizational transactions in 2023. While we believe that the Substantial
Business Activities Test described above was satisfied, and while the Company was not directly a
“former shareholder” of Metis Therapeutics, the application of the rules and exceptions under
Section 7874 is complex, requires fact-intensive analysis, and is subject to uncertainties in various
respects. Accordingly, although we treat our Company as a non-U.S. corporation for U.S. federal
income tax purposes, there can be no assurances that the IRS will not seek to challenge this
treatment or that any such challenge would not be sustained by a court. If the IRS were to
successfully challenge the Company’s status as a non-U.S. corporation for U.S. federal income tax
purposes, the Company would be subject to significant adverse tax consequences, including being
subject to U.S. federal income tax on its worldwide income and on certain income of its non-U.S.
subsidiaries (regardless of whether we receive distributions from such subsidiaries), in the same
manner as U.S. corporations. In that case, we would be subject to taxation and reporting obligations
in both the PRC and the United States, unless the competent tax authorities of the two countries
agree otherwise. In addition, any dividends we pay to holders of our H Shares would be treated as
U.S.-source income and would therefore be subject to U.S. withholding tax at a rate of 30% (even
if the ultimate investor is entitled to an exemption or a reduced tax rate), in which case an investor
may be subject to double withholding by the U.S. and the PRC with respect to distributions.

RISKS RELATED TO OUR INTELLECTUAL PROPERTY

Our commercial success depends significantly on our ability to operate without infringing upon,
misappropriating or otherwise violating the IP rights of third parties.

The markets in which we operate are subject to rapid technological change and significant
patent and other intellectual property litigation. Many competitors have substantially greater
financial and technical resources than we do and may invest heavily in patent portfolios or obtain
patents that could prevent, limit or interfere with our ability to develop, use or commercialize our
technologies and solutions. Numerous third-party patents exist in fields relevant to our business,
and because certain patent applications remain confidential for extended periods, we cannot be
certain that we are aware of all patent rights that may later be asserted against us. As a result, we
may be found to infringe third-party intellectual property rights.
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Patents could be issued to third parties and we may ultimately be found to infringe such
patents. Third parties may have or obtain valid and enforceable patents or proprietary rights that
could block us from using our technologies. If we are unable to obtain or maintain necessary
licenses to third-party intellectual property, or if third parties bring infringement or other IP-related
claims against us, we could face costly litigation, regulatory or operational delays, or injunctive
relief that could restrict our ability to continue offering our technologies and services. Defending
such claims, even if ultimately resolved in our favor, could require substantial management
attention, increase operating costs, divert resources from R&D and commercialization activities,
and risk the disclosure of confidential information. Adverse rulings, or negative market perception
of such disputes, could also harm our cash position, business, results of operations and share price.

We may become involved in lawsuits to protect or enforce our patents or other IP, which could
be expensive, time consuming and unsuccessful, and any unfavorable outcome from such
litigation could limit our R&D activities and/or our ability to commercialize our technologies and
services.

Competitors may infringe or misappropriate our intellectual property, and enforcing our rights
may require costly and time-consuming litigation that diverts management and scientific resources.
Such actions could prompt counterclaims alleging infringement of third-party rights, and there is a
risk that our patents or trademarks could be found invalid, unenforceable or narrowly construed,
limiting our ability to exclude competitors or, in the case of trademarks, forcing us to cease use of
certain marks. Even if we prevail, litigation may not result in commercially meaningful damages
and could require extensive discovery that risks disclosure of confidential information. In addition,
we may lack sufficient resources to pursue or sustain prolonged IP enforcement actions, and the
costs and distractions associated with such proceedings may outweigh any potential benefits,
adversely affecting our competitive position, business prospects and financial condition.

Our obligations in our collaboration agreements may limit the IP rights that are important to our
business. If we fail to comply with our obligations under such agreements, we could lose IP rights
that are important to our business.

We are parties to and may continue to pursue partnerships and collaborations with certain
pharmaceutical and biotechnology companies, pursuant to which we participate in drug design and
discovery, or material design or discovery, and have either joint ownership or no ownership rights
to certain IP generated through the collaborations. If we are unable to obtain ownership or licensing
of such IP generated through our collaborations, which overlap with or relate to our own proprietary
technologies, our business, financial condition, results of operations, and prospects could be
materially harmed.

Our collaboration agreements may include exclusivity obligations that require us to design
compounds, materials or solutions exclusively for certain partners with respect to specific targets
for defined periods. If a partner concludes that we have breached such agreements, or if an
agreement is terminated, or if the underlying intellectual property fails to provide the intended
exclusivity, competitors may be able to develop, obtain regulatory approval for and commercialize
solutions or technologies similar to ours, which could materially harm our competitive position and
business.

In addition, disputes may arise under these agreements regarding intellectual property
ownership or licensing scope, potential infringement of jointly generated IP, rights to assign or
sublicense IP, satisfaction of diligence obligations, or the inventorship and ownership of jointly
developed inventions and know-how. Collaboration agreements are inherently complex and may be
subject to differing interpretations, and the resolution of such disputes could narrow our rights or
increase our obligations. Any resulting disruption to our partnerships or limitations on our ability
to develop and commercialize affected technologies, solutions or services could materially and
adversely affect our business, financial condition, results of operations and prospects.
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The nature of our customer engagements requires deep R&D collaboration, which may give rise
to potential risks in the ownership, security, and control of intellectual property and data assets.

Our platform business model involves deep technical collaboration with customers and other
collaborators, often resulting in jointly developed delivery systems, formulations, data or
technologies. These collaborative arrangements may give rise to uncertainties or disputes over
intellectual property ownership, attribution and usage rights, particularly where innovations emerge
from integrated workflows or contractual terms are subject to interpretation. Such uncertainties
could limit our ability to reuse results, enforce our IP rights or independently commercialize related
solutions. In addition, collaborations may require access to sensitive customer data or the sharing
of our proprietary algorithms and datasets, creating risks relating to data protection, confidentiality
and regulatory compliance. Any failure to properly structure, manage or enforce our rights and
obligations in these collaborations could materially and adversely affect our business, financial
condition, results of operations and prospects.

We may be unsuccessful in obtaining or maintaining patent or other adequate IP protection for
our technologies, solutions or services, due to any rejections of our patent applications or
licensed patent applications. If our issued patents are determined invalid or unenforceable when
challenged in court or before administrative bodies, third parties could develop and
commercialize solutions and technologies similar or identical to ours and compete directly
against us, and our ability to successfully commercialize any technology, solutions or services
may be adversely affected.

Our commercial success will depend, in large part, on our ability to obtain, maintain and
defend patent and other IP protection with respect to our Al-driven nanomaterial platform solutions
and other Al-enabled solutions. We seek to protect our proprietary position by filing patent
applications in China, the U.S. and other applicable jurisdictions as well as under the Patent
Cooperation Treaty, or the PCT, related to our technologies, solutions and services we may develop
that are important to our business, and by in-licensing IP related to our technologies, solutions and
services. If we are unable to obtain or maintain patent protection with respect to any proprietary
technologies, solutions or services, our business, financial condition, results of operations, and
prospects could be materially harmed.

We cannot assure that our pending patent applications will be granted or that issued patents
will remain valid, enforceable or sufficiently broad to protect our technologies or provide a
competitive advantage. Patent protection in the pharmaceutical and biotechnology sectors is
inherently uncertain, and some of our patents may be jointly owned with third parties, pledged as
collateral, or require third-party cooperation for enforcement, which could limit our exclusive rights
or ability to enforce such patents. If we fail to maintain these rights, our competitive position,
business and prospects could be materially adversely affected.

In addition, our intellectual property may be challenged in litigation or administrative
proceedings in China or other jurisdictions, potentially resulting in invalidation, unenforceability or
narrowing of our patent claims, significant costs, diversion of management attention and risk of
disclosure of confidential information. Even if we seek to enforce our patents, defendants may
counterclaim, and adverse outcomes or narrow claim interpretations could limit our ability to
exclude competitors. Any loss or weakening of patent protection could materially and adversely
affect our technologies, solutions and business.

Efforts to enforce our intellectual property may also expose us to counterclaims or
administrative challenges asserting that our patents are invalid or unenforceable, including through
re-examination, post-grant review or similar proceedings in China or other jurisdictions. The
outcomes of such proceedings are inherently unpredictable and may result in the loss, narrowing or
unenforceability of our patent rights, even if we act in good faith. Any adverse outcome could limit
our ability to enforce our intellectual property, allow competitors to use similar technologies, and
materially and adversely affect our business, results of operations and prospects.
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We may be subject to claims challenging the inventorship or ownership of our patents and other
IP.

We and/or our partners may be subject to claims that former employees, collaborators,
partners or other third parties have an interest in our patents or other IP as an inventor or
co-inventor. In addition, we cannot assure you that all inventors have been or will be identified by
us and/or our business partners despite diligent effort. The failure to name the proper inventors on
a patent application could result in the patents issuing thereon being unenforceable. Inventorship
disputes may arise from conflicting views regarding the contributions of different individuals
named as inventors, the effects of foreign laws where foreign nationals are involved in the
development of the subject matter of the patent, conflicting obligations of third parties involved in
developing our technologies, solutions and services or as a result of questions regarding joint
ownership of potential joint inventions. Litigation may be necessary to resolve these and other
claims challenging inventorship and/or ownership. Alternatively, or additionally, we may enter into
agreements to clarify the scope of our rights in such IP. If we fail in defending any such claims, in
addition to paying monetary damages, we may lose valuable IP rights, such as exclusive ownership
of, or right to enforce, such valuable IP. Such an outcome could have a material adverse effect on
our business. Even if we are successful in defending against such claims, litigation could result in
substantial costs and be a distraction to management and other employees.

Our collaborators and business partners may have relied on consultants or other third parties
such that our partners are not the sole and exclusive owners of the patents we in-licensed or utilized.
If such third parties have ownership rights or other rights to our in-licensed or utilized patents, they
may be able to license such patents to our competitors, and our competitors could market competing
technologies, solutions or services. This could have a material adverse effect on our competitive
position, business, financial conditions, results of operations, and prospects.

We may not be successful in obtaining or maintaining necessary rights for our technology
through acquisitions.

Because our integrated platform may involve additional technologies that may require the use
of proprietary rights held by third parties, the growth of our business may depend in part on our
ability to acquire other rights to use these proprietary rights. We may be unable to acquire any
compositions, methods of use, or other IP rights from third parties that we identify. The acquisition
of third-party IP rights is a competitive area, and a number of more established companies are also
pursuing strategies to acquire third-party IP rights that we may consider attractive or necessary.
These established companies may have a competitive advantage over us due to their size, cash
resources and greater R&D and commercialization capabilities. In addition, companies that perceive
us to be a competitor may be unwilling to assign rights to us. We also may be unable to acquire
third-party IP rights on terms that would allow us to make an appropriate return on our investment
or at all. If we are unable to successfully obtain rights to required third-party IP rights or maintain
our IP rights, we may have to abandon development of the relevant technology, solution or service,
which could have a material adverse effect on our business, financial condition, results of
operations and prospects for growth.

We may not be able to enter into invention assignment and confidentiality agreements with third
parties. Such agreements may not prevent ownership disputes or unauthorized disclosure of trade
secrets and other proprietary information.

We rely on trade secrets, unpatented know-how and ongoing technological innovation to
maintain our competitive position, which we seek to protect through confidentiality, non-disclosure
and invention assignment agreements with employees, consultants, partners and other service
providers. However, these protections may be insufficient. Assignment provisions may not be
self-executing and may require additional actions to perfect our ownership, and employees or third
parties may dispute the scope, enforceability or compliance with such obligations, or claim that
certain inventions were developed outside the scope of their engagement or using third-party IP. Our
trade secrets may also be intentionally or inadvertently disclosed or misappropriated, and
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competitors or other parties may independently develop similar technologies. Enforcing trade secret
or IP rights is costly, time-consuming and uncertain, and we may not have adequate remedies for
breaches. Any loss of, dispute over, or inability to secure clear ownership of our confidential
information, inventions or know-how could materially and adversely affect our business, financial
condition and results of operations.

Changes in patent laws in the U.S., Europe and China could raise challenges with respect to our
patent protection in the U.S., Europe and China and increase the risk of early generic
competition with our solutions or services.

Our success depends heavily on our ability to obtain, maintain and enforce intellectual
property protection, particularly patents, in the Al-powered drug and material science R&D market.
Patent prosecution and enforcement are complex, costly, time-consuming and uncertain, and
changes in patent laws or their interpretation in the U.S., Europe and China could further increase
these challenges. In particular, reforms to U.S. patent law, including the Leahy-Smith America
Invents Act, have changed patent prosecution standards, expanded mechanisms for third parties to
challenge patent validity and adopted a “first-to-file” system, which may make it more difficult and
expensive to obtain and defend patent protection. In addition, recent judicial decisions and proposed
legislative changes in the U.S. and other jurisdictions have increased uncertainty regarding the
scope, validity and enforceability of patents, which could adversely affect our existing and future
patent portfolio.

In Europe, the launch of the Unified Patent Court in June 2023 introduces additional
uncertainty, as it allows centralized challenges to European patents and the potential for
pan-European injunctions, and it remains unclear how patent rights and remedies will be applied in
practice.

In China, the Patent Law of the PRC ( (1% A RALANEEF%) ), or the PRC Patent Law,
which came into effect on June 1, 2021, also adopts a patent-term extension mechanism which
provides that, from June 1, 2021, for a new drug already approved for marketing in China, the term
of the related invention patent may be extended, upon request by the relevant patent applicant, to
compensate the lengthy time period consumed in the market authorization approval process.
According to the PRC Patent Law, in order to compensate for the time used for the review and
approval of new drugs for marketing, the patent administration department of the State Council
shall, at the request of the patent applicant, provide patent term compensation for invention patents
of new drugs approved for marketing in China. The patent term compensation may not exceed five
years, and the total effective term of the patent after the new drug approved for marketing shall not
exceed 14 years. Moreover, the PRC Patent Law also introduces the basis of patent linkage allowing
litigation or administrative decision on dispute over drug patent infringement while the new drug
is still in the process of review and assessment for marketing authorization. The NMPA may decide
whether to suspend the approval of marketing authorization of the new drug according to the
effective court judgment or administrative decision. Despite the PRC Patent Law, the NMPA and the
NIPA, are yet to promulgate formal implementing rules for patent term extension and patent linkage
apart from several drafts for public comment. Accordingly, we need to adopt various measures to
protect ourselves against generic competition in China until the relevant laws, regulations and
implementing rules for patent term extension, patent linkage, or data exclusivity are put into effect
officially in China.

Patent terms may not be sufficient to effectively protect our technology and the product
candidates using our technologies and services.

In most countries in which we plan to file applications for patents, the term of an issued patent
is generally 10 to 20 years from the earliest claimed filing date of a non-provisional patent
application in the applicable country. Although various extensions may be available, the life of a
patent and the protection it affords is limited. Even if patents covering our technology and the
product candidates using our technologies and services are obtained, we may be exposed to
competition from other companies once our patent rights expire. Given the amount of time required
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for the development, testing and regulatory review of new technology and product candidates,
patents protection for such technology and product candidates using our technologies and services
might expire before or shortly after such technology and candidates are commercialized. As a result,
our patent portfolio may not provide us with sufficient rights to exclude others from
commercializing products or technology similar or identical to ours.

We may be unable to effectively protect, maintain or enforce our intellectual property rights
worldwide due to the cost, complexity and jurisdictional limitations of global patent protection
and the risk that non-compliance with procedural, documentation, fee payment and other
requirements imposed by patent authorities could result in the reduction or loss of our patent
rights.

Obtaining, maintaining and enforcing patent protection depends on compliance with numerous
procedural, documentary, fee payment and other requirements imposed by governmental patent
authorities, including the National Intellectual Property Administration, the United States Patent
and Trademark Office, and patent offices in other jurisdictions. Periodic maintenance, renewal and
annuity fees, as well as timely responses to official communications and proper submission of
formal documents, are required throughout the life of patents and applications, and failure to
comply with such requirements may result in abandonment or lapse of patent rights, some of which
may not be curable. Although we engage reputable third-party professionals to assist with these
processes, inadvertent or uncured noncompliance could lead to loss of patent protection in relevant
jurisdictions, allowing competitors to enter the market earlier and adversely affecting our
competitive position.

In addition, filing, prosecuting and defending patents globally is costly and time-consuming,
and we may be unable to obtain or effectively enforce patent protection in all jurisdictions. Legal
systems in certain foreign countries may provide limited or uncertain protection for intellectual
property rights, making enforcement difficult, costly or ineffective. As a result, competitors may be
able to use our technologies in jurisdictions where we lack patent protection or where enforcement
is weak, and proceedings to enforce our IP rights may divert management attention, involve
substantial expense, expose our patents to invalidation or narrow interpretation, or fail to result in
commercially meaningful remedies. Consequently, our global IP protection and enforcement efforts
may not be sufficient to prevent competition or enable us to fully realize the commercial value of
our intellectual property.

RISKS RELATED TO OUR FINANCIAL PROSPECTS AND NEED FOR ADDITIONAL
CAPITAL

We have incurred significant operating expenses, net loss and cash outflow from operations
historically. We may continue to incur significant operating expenses, net loss and cash outflow
from operations in the near future, which may materially adversely affect our business
operations, results of operations, financial position and profitability.

We have a history of significant operating expenses and net losses and have experienced, and
expect to continue to experience, negative operating cash flows, requiring us to finance our
operations primarily through equity investments. Our operating expenses decreased from
RMB400.7 million in 2023 to RMB379.3 million in 2024, and subsequently increased to RMB488.7
million in 2025, primarily due to continued investment in R&D, high employee benefit expenses
(including share-based compensation expense) and business expansion. We recorded net losses of
RMB581.9 million, RMB499.2 million and RMB391.8 million in 2023, 2024 and 2025,
respectively, mainly as a result of our focus on advancing and validating the NanoForge platform
and core technologies rather than broad commercialization, and the substantial R&D expenses
incurred.
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We expect our operating expenses, net losses and operating cash outflows to continue in the
foreseeable future as we further expand our business, including through continued investment in our
Al-driven nanomaterial platforms, proprietary lipid library, R&D programs and collaborations,
expansion of our intellectual property portfolio, strengthening of business development and
marketing capabilities, recruitment of additional personnel, expansion of operations, and incurrence
of additional costs associated with operating as a public company. If we are unable to effectively
manage increases in operating expenses or net losses, our business, results of operations and
financial position could be materially and adversely affected.

We recorded net liabilities during the Track Record Period.

We had net liabilities of RMB977.6 million and RMB1,382.4 million as of December 31, 2023
and 2024, respectively, and net assets of RMB1,040.9 million as of December 31, 2025. For more
details, please refer to “Financial Information — Discussion of Certain Key Items From Our
Consolidated Statements of Financial Position” in this Prospectus. We cannot assure you that we
will not record or net liabilities in the future. Net liabilities may expose us to liquidity and credit
risks. Our future liquidity, the payment of trade and other payables and repayment of borrowings
as and when they become due will primarily depend on our ability to generate adequate cash inflows
from our operating activities. If we experience a shortage in cash flow generated from operations,
our liquidity position may be materially and adversely affected, which, in turn, may adversely affect
our results of operations and financial position.

We are exposed to risks in connection with the fair value change of financial assets at FVTPL
and related valuation uncertainty.

Fluctuation of the fair value of our financial assets at FVPL may affect our results of
operation. During the Track Record Period, our financial assets at FVPL consisted of the wealth
management products we held. We recorded net gains in fair value changes in financial assets at
FVPL of RMBO.1 million, RMB6.9 million, and RMB4.6 million in 2023, 2024 and 2025,
respectively. We cannot assure you that we will not incur any fair value losses in the future, and any
such fair value losses may adversely affect our results of operations, financial condition and
prospects.

We are exposed to credit risk in relation to our investments in financial assets at FVPTL,
which may adversely affect the net changes in their fair value. Factors beyond our control can
significantly influence and cause adverse changes to the estimates and thereby affect the fair value.
These factors include, but are not limited to, general economic conditions, market conditions and
regulatory environment. The valuation of our financial assets at fair value through profit or loss
relies on significant unobservable inputs, such as discount rates, volatility and discounts for lack of
marketability, and involves substantial judgment and uncertainty. Changes in economic conditions,
interest rates or capital market stability may materially affect these estimates and the resulting fair
values. Any significant variance between our estimates and actual outcomes could materially and
adversely affect our financial position and results of operations.

We may be exposed to credit risk associated with our trade receivables.

Our trade receivables arose primarily from our solutions provided in the ordinary course of
business. As of December 31, 2023, 2024 and 2025, the carrying amount of our trade receivables
was RMBO0.7 million, RMBO0.3 million and RMBO0.2 million, respectively. See “Financial
Information — Net Current Assets — Trade Receivables” for details. We may not be able to collect
all such trade receivables due to a variety of factors that are out of our control. For example, if our
relationship with any of our partners deteriorates or terminates, or if any of them experiences any
difficulty in their operations or a decrease in their business or financial performance for any
reasons, our partners may delay or default in their payment. As a result, we may not be able to fully
recover the outstanding amounts due from them, in a timely manner or at all. If we are not able to
manage the credit risk associated with our trade receivables, our cash flows and results of
operations may be materially and adversely affected.
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We may not be able to fulfill our obligation in respect of contract liabilities which could adversely
affect our financial condition, results of operations and prospects.

As of December 31, 2023, 2024 and 2025, we had contract liabilities of nil, RMB11.1 million
and RMB17.2 million, respectively, primarily representing cash collections in advance of fulfilling
performance obligations. If we have any difficulties or fail to perform our obligations under our
contracts, our relationships with our partners will be adversely affected and we will be unable to
recognize such contract liabilities as revenue, exposing us to the risk of shortfalls in liquidity, which
may have a material adverse effect on our operational performance and prospects. See “Financial
Information — Net Current Assets — Contract Liabilities.”

We have adopted a share incentive plan and will continue to grant share-based awards in the
future, which may increase expenses associated with share-based compensation, cause
shareholding dilution to our existing Shareholders, and have an adverse effect on our financial
performance. Exercise of the awards granted will increase the number of our outstanding Shares,
which may adversely affect the market price of our Shares.

Historically, we have adopted certain share incentive schemes to recognize the contribution of
certain eligible participants and to provide incentives to retain and attract quality personnel for the
continued operation and development of our business. See “Appendix V — Statutory and General
Information — Further Information about Our Directors, Senior Management and Substantial
Shareholders — 5. Employee Incentive Schemes.” In 2023, 2024 and 2025, there were RMB107.9
million, RMB93.9 million and RMB183.7 million of share-based compensation expenses,
respectively, related to our share options granted under the share incentive plans, which reflected
our increased valuation and expansion of employees.

We believe the granting of share-based awards is of significant importance to our ability to
attract and retain key personnel and employees. As a result, we will continue to grant share-based
compensation to employees in the future, which may further increase our expenses associated with
share-based compensation, cause shareholding dilution to our Shareholders, and adversely affect the
market price of our Shares, and in turn materially and adversely affect our business, financial
condition, and results of operations.

We may need to obtain substantial additional financing to fund our growth and operations, which
may not be available on acceptable terms, if at all.

The technological advancement and R&D efforts are capital-intensive. We have used
substantial funds and expect to continue to invest significant financial resources in enhancing our
Al nanomaterial technologies and development and advance our pipeline drug candidates. For
example, we are in the process of further enhancing the capabilities of NanoForge platform and
other Al-empowered solutions and expect to incur substantial expenditures. In addition, we have
used substantial funds to advance our pipeline drug products, including MTS-201 and MTS-105.

To date, we have funded our operations primarily through equity investments from our
investors. Our operations have consumed substantial amounts of cash since inception. The net cash
used in our operating activities was RMB192.4 million, RMB239.2 million and RMB121.6 million
in 2023, 2024 and 2025, respectively. Our future funding requirements and the period for which we
expect increasing capital need may be different than what we are planning.

Adequate additional financing may not be available to us on acceptable terms, or at all. Any
additional capital-raising efforts may divert our management from their day-to-day activities, which
may adversely affect our ability to develop and commercialize our technologies, solutions and
services. If we are unable to raise capital when needed or on attractive terms, we could be forced
to delay, reduce or altogether cease our R&D programs and/or our service offerings.
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Increased staff cost may negatively affect our financial performance and liquidity position.

Our operations require a sufficient number of qualified employees. To support our rapid
growth, we have incurred increasing staff costs, with total employee benefit expenses of RMB226.6
million, RMB202.5 million and RMB294.9 million in 2023, 2024 and 2025, respectively. Further,
we intend to recruit highly capable and experienced employees to support our business growth and
to provide our employees with training and development opportunities. Such recruitments may
increase our staff costs, and there is no assurance that our total revenue will increase in proportion
to or at a faster pace than that in staff costs. As a result, the increases in staff costs may have a
negative impact on our results of operations and financial condition. Our continued investments in
recruiting, retaining and training our employees may also place constraints on our liquidity and
working capital.

We have historically received financial incentives, such as government subsidies, and we may not
continue to receive such incentives in the future.

We have historically received various government subsidies, including subsidies from
different PRC governmental authorities to support the research and development for our drug
candidates. We recognized government grants as other income of RMBS5.0 million, RMB5.8 million
and RMB7.4 million in 2023, 2024 and 2025, respectively. There is no assurance that we could
continue to enjoy or maintain financial incentives or government subsidies at the historical levels,
or at all, or apply for new financial incentives or government subsidies. Any change, suspension or
termination of these government subsidies, or government financial incentives in other forms, may
have a negative impact on our business, financial condition and results of operations.

Raising additional capital may lead to dilution of shareholdings and restrict our operations or
require us to relinquish rights to our technologies, solutions or services.

We may seek additional funding through a combination of equity and debt financings and
collaborations. To the extent that we raise additional capital through the sale of equity or
convertible debt securities, the beneficial ownership interest of existing Shareholders will be
diluted, and the terms may include liquidation or other preferences that adversely affect the rights
of our existing Shareholders. The incurrence of additional indebtedness or the issuance of certain
equity securities could result in increased fixed payment obligations and could also result in certain
additional restrictive covenants, such as incurring additional debt, making capital expenditures, or
declaring dividends. If we raise additional funds through partnerships, collaborations, strategic
alliances, or licensing arrangements from third parties, we may have to relinquish valuable rights
to our technologies, solutions or services, or future revenue streams, or grant licenses on terms that
are not favorable to us.

Fluctuations in exchange rates may result in foreign currency exchange losses and may have a
material adverse effect on your investment.

If any portion of our revenue, expenses or cash flows is denominated in currencies other than
RMB, our operating results and financial condition may be adversely affected by fluctuations in
foreign currency exchange rates. In addition, the translation into RMB of revenues, expenses, assets
and liabilities denominated in foreign currencies will be affected by changes in foreign currency
exchange rates. We may not be able to hedge effectively against these risks, and the costs of such
hedging may be significant. As a result, our net income and cash flows may be negatively affected
by changes in foreign currency exchange rates. We recorded net exchange loss of RMB7.9 million,
net exchange gain of RMB12.0 million and net exchange loss of RMB11.2 million in 2023, 2024
and 2025, respectively.
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RISKS RELATED TO DOING BUSINESS IN THE JURISDICTIONS WE OPERATE

You may experience difficulties in effecting service of legal process, enforcing foreign judgments
or bringing actions in China against us or our management named in the document based on
foreign laws.

A number of our business and operations are located in the PRC. In addition, some of our
Directors and senior management reside in China and substantially all of their assets are located in
China. It may be difficult to effect service of process upon those persons residing in China or to
enforce against us or them in China any judgments obtained from non-PRC courts. The PRC does
not have treaties providing for the reciprocal recognition and enforcement of judgments of courts
of most other jurisdictions. As a result, recognition and enforcement in the PRC of judgments of a
court in any of these jurisdictions outside China may be difficult.

On July 14, 2006, the Supreme People’s Court of the PRC and the Government of the Hong
Kong Special Administrative Region signed an Arrangement on Reciprocal Recognition and
Enforcement of Judgments in Civil and Commercial Matters ( <z = A B 7% B B A 70 H B s 4 il
A7 3% AR B R AT FEA T 8 35 A\ ek ik 0 R P F R I ZEHE) ) (the “Arrangement”).
Under the Arrangement, a party with an enforceable final court judgment rendered by any
designated people’s court of China or any designated Hong Kong court requiring payment of money
in a civil and commercial case according to a written choice of court agreement, may apply for
recognition and enforcement of the judgment in the relevant people’s court of China or Hong Kong
court. A written choice of court agreement is defined as any agreement in writing entered into
between parties after the effective date of the Arrangement in which a Hong Kong court or a PRC
court is expressly designated as the court having sole jurisdiction for the dispute.

On January 18, 2019, the Supreme People’s Court of the PRC and Hong Kong entered into an
agreement regarding the scope of judgments which may be enforced between China and Hong Kong
( CBRIA P 3 B P R T A T I L 95 e A L8 P R UA T R S R e 22 ) ) (the “New
Arrangement”). The New Arrangement broadens the scope of judgments that may be enforced
between China and Hong Kong under the Arrangement. Whereas a choice of jurisdiction needs to
be agreed in writing in the form of an agreement between the parties for the selected jurisdiction
to have exclusive jurisdiction over a matter under the Arrangement, the New Arrangement provides
that the court where the judgment was sought could apply jurisdiction in accordance with the certain
rules without the parties’ agreement. The New Arrangement became effective on January 29, 2024
both in China and in Hong Kong, and replaced the Arrangement. Under the New Arrangement, any
party concerned may apply to the relevant PRC court or Hong Kong court for recognition and
enforcement of the effective judgments in civil and commercial cases subject to the conditions set
forth in the New Arrangement. Although the New Arrangement has been signed and took effect, the
outcome and effectiveness of any action brought under the New Arrangement may still be uncertain.
We cannot assure you that an effective judgment that complies with the New Arrangement can be
recognized and enforced in a PRC court.

Changes in international trade policies and political tensions may adversely impact our business
and results of operations.

We are susceptible to constantly changing international economic, regulatory, social and
political conditions, and local conditions in foreign countries and regions. Tensions and political
concerns between China and other countries or regions may adversely affect our business, financial
condition, results of operations, cash flows and prospects. China’s political relationships with
foreign countries and regions may affect the prospects of our relationship with third parties, such
as business partners, suppliers and future customers. There can be no assurance that our existing or
potential service providers or collaboration partners will not alter their perception of us or their
preferences as a result of adverse changes to the state of political relationships between China and
the relevant foreign countries or regions. Any tensions and political concerns between China and the
relevant foreign countries or regions may cause a decline in the demand for our future products and
adversely affect our business, financial condition, results of operations, cash flows and prospects.
Rising trade and political tensions, as well as changes in relevant government policies could reduce
levels of trades, investments, technological exchanges and other economic activities between China
and other countries and regions.

— 67 —



RISK FACTORS

We have been closely monitoring policies in the United States that are aimed at restricting
U.S. persons from investing in or supplying to certain Chinese companies. For example, on October
28, 2024, the U.S. Department of the Treasury issued a final rule on outbound investment, or the
Final Rule, to implement the executive order of August 9, 2023. The Final Rule became effective
on January 2, 2025. The Final Rule imposes investment prohibition and notification requirements
on U.S. persons for certain investments in entities associated with China (including Hong Kong and
Macau) that are engaged in certain activities relating to three sectors: (i) semiconductors and
microelectronics, (ii) quantum information technologies, and (iii) artificial intelligence systems,
collectively defined as “Covered Foreign Persons.” U.S. persons subject to the Final Rule are in
some instances prohibited altogether from making, and in other instances required to report, certain
investments in Covered Foreign Persons, which are defined as “Covered Transactions,” and include
acquisitions of equity interests that are not yet publicly traded, certain debt financing, joint
ventures, and certain investments as a limited partner in a non-U.S. person pooled investment fund.
The Final Rule excludes some investments from the scope of covered transactions, including those
in publicly traded securities. The Final Rule is aimed at exerting greater U.S. government oversight
over U.S. direct and indirect investments involving China, and may introduce new hurdles and
uncertainties for cross-border collaborations, investments, and funding opportunities of China-
based issuers including us. Based on the “Frequently Asked Questions” updated by the U.S.
Department of the Treasury in December 2025, the computation thresholds for Al systems should
be calculated by aggregating the quantity of computing power measured in computational
operations (for example, integer or floating-point operations) required to train a given Al system.
For instance, the computational operations required to train an Al system that is a combination of
smaller, pre-trained AI models would be the summation of the computational operations required to
train each component model of the Al system. Similarly, developing an Al model based on the
transfer of knowledge from one model to another would include the computational operations
required to train both models.

As advised by the International Sanctions Legal Advisor, engaged by us in connection with the
foregoing matters, we do not believe we are a Covered Foreign Person under the Final Rule, because
we do not engage in a “covered activity” (as defined in the Final Rule) or otherwise meet the
definition of Covered Foreign Persons provided in the Final Rule. The Final Rule includes in
covered activities the development of Al systems for military end use, government intelligence or
mass-surveillance end use, cybersecurity applications, digital forensics tools, penetration testing
tools, control of robotic systems, or trained using a quantity of computing power greater than 10723
computational operations. None of our Al systems meet any of these descriptions, and we train them
all at a power below 10723. In light of the above, our Directors are of the view that the Final Rule
does not have material adverse impact on our operation and financial performance. However, there
is no assurance that the U.S. Department of Treasury will not expand or reinterpret its regulations
in a manner that could cover some portion of our business. If we became within the scope of the
Final Rule, and if U.S. persons engaged in a “Covered Transaction” that involves the acquisition of
our equity interests, such U.S. persons may need to make a notification pursuant to the Final Rule.
In addition, even though U.S. persons’ acquisitions of certain publicly traded securities (such as our
H shares) will be exempted from the scope of covered transactions under the Final Rule, the Final
Rule could still limit our ability to raise capital or contingent equity capital from U.S. investors
after this offering given that relevant laws, regulations, and policies continue to evolve and we
cannot rule out the possibility of being deemed a Covered Foreign Person in the future due to
different interpretations that might later be adopted by the U.S. Department of the Treasury,
potential amendments to the Final Rule or the introduction of new U.S. legislation or regulations.
If our ability to raise such capital is significantly and negatively affected, it could be detrimental
to our business, financial condition and prospects. In such case, the value of our H shares may
significantly decline, or in extreme cases, become worthless. Notably, on February 21, 2025, U.S.
President Donald J. Trump issued a memo entitled the “America First Investment Policy” (the
“America First Memo”), outlining the ongoing review and consideration of potential new or
expanded restrictions on U.S. outbound investment in the PRC in sectors such as semiconductors,
artificial intelligence, quantum, biotechnology, hypersonics, aerospace, advanced manufacturing,
and directed energy. The America First Memo also contemplates potential restrictions on
investments in publicly traded securities by pension funds, university endowments and other limited
partner investors. Such political tensions and policy changes would have an adverse effect on global
economic conditions, the stability of global financial markets, and international trade policies.
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International trade frictions have been escalating continuously in recent years. Certain foreign
jurisdictions have imposed or may impose export controls, economic sanctions, or other
trade-related measures in various forms, including restrictions on technology exports critical to Al
model development, high-performance computing, and advanced materials. Such restrictions may
directly impact our future access to new components, computing resources, or datasets essential for
our Al-driven platform development and operation. For example, on April 9, 2025, the U.S.
government notified NVIDIA Corporation that licenses are required for exports to China of certain
advanced integrated circuits and related technologies. Although we do not export any goods,
software or technology from the United States and do not re-export or transfer any items with U.S.
content, export controls and related restrictions could materially and adversely affect our future
ability to access new state-of-the-art Al hardware or software, thus impeding the development,
optimization, and scalability of our Al-driven nanomaterial platforms. The U.S. Department of
Commerce’s Bureau of Industry and Security (“BIS”) also frequently updates the Entity List,
including many PRC-based technology companies, imposing sanctions and export controls on key
Al and semiconductor technologies. New additions to this list could indirectly reduce our access to
critical Al development tools and data sources. We cannot guarantee that our future business will
be free from export control or sanctions risk in the U.S. or other jurisdictions.

While we have not started commercialization of drug candidates, any rising trade and political
tensions or unfavorable government policies on international trade, such as capital controls or
tariffs, may affect the competitive position of our drug products. In addition, rising trade and
political tensions, heightened government scrutiny or unfavorable government policies may also
affect our existing and future relationships with shareholders and business partners, including our
suppliers, CROs and CDMOs, the provision of research and development and other services, the
supplies of materials and products, the hiring of scientists and other research and development
personnel, and import or export of raw materials in relation to drug development, or prevent us from
selling our drug products in certain countries. Any failure in confirming and continuing business
relationships with our existing partners or any delay in identifying and entering into commercially
reasonable business relationship with a new partner could harm our ability to develop, manufacture
and distribute our drug candidates as planned or within budget, which could materially adversely
affect our business, financial condition and results of operations.

In addition, if any new tariffs, legislation and/or regulations, including the recently passed
BIOSECURE Act aiming at discouraging federal funding to, and contracting with, entities that use
biotechnology equipment or services provided by certain Chinese biotechnology companies, are
implemented, or if existing trade agreements are renegotiated, such changes could limit our ability
to expand into certain markets and have an adverse effect on our business, financial condition and
results of operations. In addition, our results of operations could be adversely affected if any such
tensions or unfavorable government trade policies harm the Chinese economy or the global
economy in general.

Furthermore, due to the diverse backgrounds and jurisdictions associated with our directors
and substantial shareholders, they are subject to a range of regulatory requirements, including those
governing investment and operational activities related to our Company. Non-compliance with such
regulations could result in legal exposure or reputational harm to our Company.

We may be restricted from transferring our scientific data outside of China.

On March 17, 2018, the General Office of the PRC State Council promulgated the Measures
for the Management of Scientific Data ( (FFHEEPIEEILHFL) ), or the Scientific Data Measures,
which provide a broad definition of scientific data and relevant rules for the management of
scientific data. According to the Scientific Data Measures, enterprises in China must seek
governmental approval from competent authorities in accordance with relevant management
procedures for guarding state secrets before any scientific data involving any state secret may be
transferred abroad or be disclosed to foreign parties. Further, any researcher conducting research
funded, at least in part, by the PRC government is required to submit relevant scientific data for
management by the entity to which such researcher is affiliated before such data may be published
in any foreign academic journal. As the term “state secret” is not clearly defined, there is no
assurance that we can always obtain relevant approvals for sending scientific data (such as the
results of our pre-clinical studies conducted within China) abroad, or to our foreign partners in
China.
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If we are unable to obtain the necessary approvals in a timely manner, or at all, our R&D
activities and collaboration programs may be hindered, which may materially affect our business,
results of operations, financial conditions and prospects. If relevant government authorities consider
the transmission of our scientific data to be in violation of the requirements under the Scientific
Data Measures, we may be subject to specific administrative penalties imposed by those
government authorities.

PRC regulations on currency conversion and capital inflow/outflow may limit our ability to
utilize our cash balance effectively and affect the value of your investment.

The Renminbi is not currently a freely convertible currency. We receive most of our payments
in Renminbi and may need to convert Renminbi into foreign currencies for the payment of
dividends, if any, to holders of our Shares. Under the Chinese existing foreign exchange regulations,
following the completion of the Global Offering, we will be able to pay dividends in foreign
currencies without prior approval from the State Administration of Foreign Exchange (the “SAFE”)
or its local branches by complying with certain procedural requirements. However, the Chinese
government may take measures at its discretion in the future to restrict access to foreign currencies
for current account transactions if foreign currencies become scarce in China. We may not be able
to pay dividends in foreign currencies to our Shareholders if the Chinese government restricts
access to foreign currencies for current account transactions. Foreign exchange transactions under
our capital account continue to be subject to significant foreign exchange controls and require the
approval of the SAFE or its local branches. These limitations could affect our ability to obtain
foreign exchange through equity financing, or to obtain foreign exchange for capital expenditures.

Most of our revenue and costs are denominated in Renminbi. Any significant revaluation of
the Renminbi may materially and adversely affect our results of operations, cash flows and financial
condition. The exchange rate of the Renminbi against the U.S. dollar and other foreign currencies
fluctuates and is affected by, among other things, the policies of the Chinese government and
changes in China and in international political and economic conditions. Since 1994, the conversion
of the Renminbi into foreign currencies, including U.S. dollars, has been based on rates set by the
People’s Bank of China, which are set daily based on the previous business day’s interbank foreign
exchange market rates and current exchange rates on the world financial markets. It is difficult to
predict how market forces or government policies may impact the exchange rate between the
Renminbi and the Hong Kong dollar, the U.S. dollar or other currencies in the future. In addition,
the PBOC regularly intervenes in the foreign exchange market to limit fluctuations in Renminbi
exchange rates and achieve policies goals.

There remains significant international pressure on the Chinese government to adopt a more
flexible currency policy, which, together with domestic policy considerations, could result in
appreciation of the Renminbi against the U.S. dollar, the Hong Kong dollar or other foreign
currencies. If the Renminbi appreciates against other currencies significantly, and as we need to
convert and remit the proceeds from the Global Offering and future financing into the Renminbi for
our operations, appreciation of the Renminbi against the relevant foreign currencies would reduce
the Renminbi amount we would receive from the conversion. On the other hand, because the
dividends on our Shares, if any, will be paid in Hong Kong dollars, any devaluation of the Renminbi
against the Hong Kong dollar could reduce the amount of any cash dividends on our Shares in Hong
Kong dollar terms. In addition, there are limited instruments available for us to reduce our exposure
to foreign currency risk at reasonable costs. Any of the foregoing factors may materially and
adversely affect our businesses, results of operations, financial condition and prospects.

Our pipeline products may fail to progress through clinical development, which would adversely
affect our business.

Clinical trials are inherently lengthy, complex and subject to significant uncertainty, and their
outcomes depend on numerous factors, many of which are beyond our control. There is no assurance
that our ongoing or future clinical trials will successfully demonstrate adequate safety, tolerability,
efficacy or statistical significance to support further development. Clinical development may be
adversely affected by challenges in trial design, patient enrollment and retention, protocol
deviations, variability in clinical outcomes, or disagreements with investigators or regulators
regarding data interpretation.
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In addition, clinical trials may be delayed, suspended or terminated due to adverse events,
insufficient clinical efficacy, operational deficiencies identified at clinical sites, non-compliance
with GCP requirements, manufacturing or supply issues, or changes in clinical or regulatory
expectations. Any failure, delay or termination of our clinical trials could prevent or significantly
delay advancement of our pipeline products, increase development costs, and materially and
adversely affect our commercialization prospects, business, financial condition and results of
operations.

Changes in government regulations or in practices relating to the biotechnology or Al technology
industry may adversely affect our business.

The biotechnology industry in China, the United States and other markets in which we may
enter is subject to extensive regulation, and changes in regulatory requirements, approval practices
or government policies could materially affect our business. Regulatory reforms may lower entry
barriers for competitors through simplified approval procedures or, conversely, impose more
stringent requirements that increase the time, cost and complexity of development and
commercialization. In addition, healthcare reforms and cost-containment measures may increase
approval hurdles, reduce reimbursement levels and place downward pressure on pricing, which
could adversely affect our revenues, profitability and prospects.

Moreover, drug delivery solutions and product candidates developed through Al-driven
technologies, such as NanoForge, may face heightened regulatory scrutiny due to their novel
mechanisms, lack of historical comparators and limited precedents for approval pathways. Our
focus on new therapeutic targets and next-generation nanomaterials involves intrinsic scientific and
regulatory uncertainty, including unknown biology, unclear mechanisms of action and the potential
need to follow non-standard or evolving regulatory pathways. Al-enabled discovery and delivery
approaches may not align with traditional validation and review frameworks, potentially resulting
in additional data requirements, longer review timelines or delays in regulatory acceptance. Until
extensive preclinical and clinical testing is completed, our product candidates may present unknown
safety risks or unproven clinical efficacy, which could adversely affect development timelines,
approval prospects and commercial competitiveness.

RISKS RELATED TO THE GLOBAL OFFERING

There has been no public market for our H Shares prior to the Global Offering, and you may not
be able to resell our H Shares at or above the price you pay, or at all.

Before the Global Offering, there was no public market for our H Shares. There can be no
guarantee that an active trading market for our H Shares will develop or be sustained after
completion of the Global Offering. The initial Offer Price will be the result of negotiations between
our Company and the Overall Coordinators (for themselves and on behalf of the Underwriters),
which may not be indicative of the market price of our H Shares that will be traded following
completion of the Global Offering. The market price of our H Shares may drop below the Offer
Price at any time after completion of the Global Offering.

The trading price and volume of the H Shares may be volatile, which could result in substantial
losses for investors purchasing our H Shares in the Global Offering.

The market price and trading volume of our H Shares may be volatile and could fluctuate
significantly due to various factors, many of which are beyond our control. These factors include
actual or expected variations in our operating results, changes in market perception or analysts’
estimates of our financial performance, announcements of significant acquisitions, disposals or
strategic transactions, changes in senior management or key personnel, regulatory or legal
developments, fluctuations in trading volumes or the release of lock-up or other transfer
restrictions, and general economic, political and stock market conditions in Hong Kong, China and
globally. In addition, broader market and industry volatility, including fluctuations affecting other
PRC issuers listed on the Stock Exchange that may be unrelated to company fundamentals, could
materially and adversely affect the market price of our H Shares.
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The actual or perceived sale or availability for sale of substantial amounts of our H Shares,
especially by our Directors and/or existing Shareholders, could adversely affect the market price
of our H Shares.

Future sales of a substantial number of our H Shares, especially by our Directors and/or
existing Shareholders, or the perception or anticipation of such sales, could negatively impact the
market price of our H Shares in Hong Kong and our ability to raise equity capital in the future at
a time and price that we deem appropriate.

The H Shares held by our existing Shareholders are subject to certain lock-up periods
beginning on the date on which trading in our H Shares commences on the Stock Exchange. We
cannot assure you that our existing Shareholders will not dispose of any H Shares they may own
now or in the future. See “History, Development and Corporate Structure — Pre-IPO Investments”
for details. Market sale of H Shares by such Shareholders and the availability of these H Shares for
future sale may have negative impact on the market price of our H Shares, and may result in losses
on your investment in our H Shares.

If securities or industry analysts do not publish research reports about our business, or if they
adversely change their recommendations regarding our H Shares, the market price and trading
volume of our H Shares may decline.

The trading market for our H Shares will be influenced by the research and reports that
industry or securities analysts publish about us or our business. If one or more of the analysts who
cover us downgrade our H Shares, the price of our H Shares may decline. If one or more of these
analysts cease coverage of our Company or fail to regularly publish reports on us, we could lose
visibility in the financial markets, which in turn could cause our stock price or trading volume to
decline.

Purchasers of our H Shares in the Global Offering will experience immediate and substantial
dilution and may experience further dilution if we issue additional H Shares in the future.

The Offer Price of our H Shares is higher than the net tangible asset value per H Shares of
our outstanding H Shares immediately prior to the Global Offering. Therefore, purchasers of our
Shares in the Global Offering will experience an immediate dilution in terms of the pro forma net
tangible asset value. In addition, we may consider offering and issuing additional H Shares or
equity-related securities in the future to raise additional funds, finance acquisitions or for other
purposes. Purchasers of our Shares may experience further dilution in terms of the net tangible asset
value per H Share if we issue additional H Shares in the future at a price that is lower than the net
tangible asset value per H Share.

Our Single Largest Group of Shareholders have substantial influence over our Company and
their interests may not be aligned with the interests of other Shareholders.

Immediately following the completion of the Global Offering without taking into account any
H Shares which may be issued pursuant to the exercise of the Over-allotment Option, our Single
Largest Group of Shareholders will be entitled to exercise voting rights of 25.32% of the total issued
share capital of our Company. The interests of our Single Largest Group of Shareholders may differ
from the interests of our other Shareholders. Our Single Largest Group of Shareholders could have
significant influence in determining the outcome of any corporate transaction or other matters
submitted to our Shareholders for approval. This concentration of ownership, as a result, may
discourage, delay or prevent a change in control of our Company, which could deprive our
Shareholders of an opportunity to receive a premium for their H Shares in a sale of our Company
or may reduce the market price of our H Shares. In addition, to the extent the interests of our Single
Largest Group of Shareholders conflict with the interest of our other Shareholders, the interests of
our other Shareholders may be disadvantaged or harmed.
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We cannot assure you that we will declare and distribute any amount of dividends in the future,
and you may have to rely on price appreciation of our H Shares for returns on your investment.

There can be no assurance that future dividends will be declared or paid. The declaration,
payment and amount of any future dividends are subject to the discretion of our Directors, after
taking into account various factors including but not limited to our results of operations, cash flows
and financial condition, operating and capital expenditure requirements, market conditions, our
strategic plans and prospects for business development, regulatory restrictions on the payment of
dividends and other factors as our Board may deem relevant, and subject to the approval at
Shareholders” meeting. For details, please refer to the section headed “Financial Information —
Dividends” in this Prospectus.

There can be no assurance of the accuracy or completeness of certain facts, forecasts and other
statistics obtained from various resources contained in this Prospectus.

Some facts, statistics, and data in this Prospectus are derived from official government sources
that we believe to be reliable and appropriate for such information. However, we cannot guarantee
the quality or reliability of such source materials. We have no reason to believe that such
information is false or misleading or that any fact has been omitted that would render such
information false or misleading. While our Directors have taken reasonable care in extracting and
reproducing the information, they have not been prepared or independently verified by us, the Joint
Sponsors, the Underwriters, the Single Largest Group of Shareholders, any of their or our
Company’s respective directors, officers or representatives, or any other person involved in the
Global Offering. Hence, none of them makes any representation as to the accuracy or completeness
of such facts, statistics, and data. In light of the possibly flawed or ineffective collection methods
or discrepancies between published information, market practice, and other problems, the statistics
in this Prospectus may be inaccurate or may not be comparable to statistics produced for other
publications or purposes and you should not place undue reliance on them.

Furthermore, there is no assurance that they are stated or compiled on the same basis or with
the same degree of accuracy as similar statistics presented elsewhere. In all cases, investors should
give consideration as to how much weight or importance they should attach to, or place on, such
information or statistics.

You should read the entire prospectus carefully and should not rely on any information contained
in press articles or other media regarding us and the Global Offering.

We strongly caution you not to rely on any information contained in press articles or other
media regarding us and the Global Offering. Prior to the publication of this Prospectus, there may
be press and media coverage regarding us and the Global Offering. Such press and media coverage
may include references to certain information that does not appear in this Prospectus, including
certain operating and financial information and projections, valuations and other information. We
have not authorized the disclosure of any such information in the press or media and do not accept
any responsibility for any such press or media coverage or the accuracy or completeness of any such
information or publication. We make no representation as to the appropriateness, accuracy,
completeness or reliability of any such information or publication. We disclaim any information in
the media to the extent that such information is inconsistent or conflicts with the information
contained in this Prospectus. Accordingly, prospective investors are cautioned to make their
investment decisions on the basis of the information contained in this Prospectus only and should
not rely on any other information.

Forward-looking statements contained in this Prospectus are subject to risks and uncertainties.

This Prospectus contains certain statements and information that are forward-looking and uses
forward-looking terminology such as “anticipate,” “believe,” “could,” “going forward,” “intend,”
“plan,” “project,” “seek,” “expect,” “may,” “ought to,” “should,” “would” or “will” and similar
expressions. You are cautioned that reliance on any forward-looking statement involves risks and
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uncertainties and that any or all of those assumptions could prove to be inaccurate and as a result,
the forward-looking statements based on those assumptions could also be incorrect. In light of these
and other risks and uncertainties, the inclusion of forward-looking statements in this Prospectus
should not be regarded as representations or warranties by us that our plans and objectives will be
achieved and these forward-looking statements should be considered in light of various important
factors, including those set forth in this section. Subject to the requirements of the Listing Rules,
we do not intend publicly to update or otherwise revise the forward-looking statements in this
Prospectus, whether as a result of new information, future events or otherwise. Accordingly, you
should not place undue reliance on any forward-looking information. All forward-looking
statements in this Prospectus are qualified by reference to this cautionary statement.
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DIRECTORS’ RESPONSIBILITY STATEMENT

This Prospectus, for which our Directors (including any proposed director who is named as
such in this Prospectus) collectively and individually accept full responsibility, includes particulars
given in compliance with the Listing Rules, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules (Chapter 571V of
the Laws of Hong Kong) and the Listing Rules for the purpose of giving information to the public
with regard to our Group. Our Directors (including any proposed Director who is named as such in
this Prospectus), having made all reasonable enquiries, confirm that, to the best of their knowledge
and belief, the information contained in this Prospectus is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this Prospectus misleading.

CSRC FILING

The Company has completed the PRC filing procedures with CSRC for the conversion of
certain Unlisted Shares into H Shares and the listing of the H Shares on the Hong Kong Stock
Exchange.

UNDERWRITING AND INFORMATION ON THE GLOBAL OFFERING

This Prospectus is published solely in connection with the Hong Kong Public Offering. For
applications under the Hong Kong Public Offering, this Prospectus contains the terms and
conditions of the Hong Kong Public Offering. The Global Offering comprises the Hong Kong
Public Offering of 10,061,500 H Shares initially offered and the International Offering of
191,167,500 H Shares initially offered (subject, in each case, to re-allocation on the basis under the
section headed “Structure of the Global Offering” in this Prospectus). Details of the arrangements
relating to the Over-allotment Option and stabilization are set forth in the section headed “Structure
of the Global Offering” in this Prospectus.

The listing of our H Shares on the Hong Kong Stock Exchange is sponsored by the Joint
Sponsors. Pursuant to the Hong Kong Underwriting Agreement, the Hong Kong Public Offering is
underwritten by the Hong Kong Underwriters on a conditional basis. The International Offering is
managed by the Joint Bookrunners. The International Underwriting Agreement is expected to be
entered into on or about Monday, May 11, 2026. For details of the Underwriters and the
underwriting arrangements, see “Underwriting” in this Prospectus.

The H Shares are offered solely on the basis of the information contained and representations
made in this Prospectus and on the terms and subject to the conditions set out herein and therein.
No person is authorized to give any information in connection with the Global Offering or to make
any representation not contained in this Prospectus, and any information or representation not
contained herein must not be relied upon as having been authorized by our Company, the Joint
Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the
Underwriters, any of their respective directors, agents, employees or advisers or any other party
involved in the Global Offering. Neither the delivery of this Prospectus nor any subscription or
acquisition made under it shall, under any circumstances, create any implication that there has been
no change in our affairs since the date of this Prospectus or that the information in this Prospectus
is correct as at any subsequent time.

For details of the structure of the Global Offering, including its conditions, see “Structure of
the Global Offering” in this Prospectus. For the procedures for applying for our H Shares, see “How
to Apply for Hong Kong Offer Shares” in this Prospectus. For details of the arrangements relating
to the Over-allotment Option and stabilization, see “Structure of the Global Offering” in this
Prospectus.
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INFORMATION ABOUT THIS PROSPECTUS

You should rely only on the information contained in this Prospectus to make your investment
decision. We have not authorized anyone to provide you with information that is different from what
is contained in this Prospectus. Any information or representation not made in this Prospectus must
not be relied on by you as having been authorized by us, the Overall Coordinators, the Joint
Sponsors, any of the Underwriters, any of our or their respective directors, officers or
representatives or any other person involved in the Global Offering. Neither the delivery of this
Prospectus nor any offering, sale or delivery made in connection with the H Shares should, under
any circumstances, constitute a representation that there has been no change or development
reasonably likely to involve a change in our affairs since the date of this Prospectus or imply that
the information contained in this Prospectus is correct as of any date subsequent to the date of this
Prospectus.

RESTRICTIONS ON OFFER AND SALE OF THE H SHARES

Each person acquiring the H Shares under the Hong Kong Public Offering will be required to,
or be deemed by his acquisition of the H Shares to, confirm that he is aware of the restrictions on
offers of the H Shares described in this Prospectus.

No action has been taken to permit a public offering of the H Shares or the general distribution
of this Prospectus in any jurisdiction other than in Hong Kong. Accordingly, this Prospectus may
not be used for the purposes of, and does not constitute, an offer or invitation in any jurisdiction
or in any circumstances in which such an offer or invitation is not authorized or to any person to
whom it is unlawful to make such an offer or invitation. The distribution of this Prospectus and the
offering of the Offer Shares in other jurisdictions are subject to restrictions and may not be made
except as permitted under the applicable securities laws of such jurisdictions and pursuant to
registration with or authorization by the relevant securities regulatory authorities or an exemption
therefrom.

COMMENCEMENT OF DEALING IN THE H SHARES

Dealings in the H Shares on the Hong Kong Stock Exchange are expected to commence at 9:00
a.m. on Wednesday, May 13, 2026. The Shares will be traded in board lots of 500 Shares each. The
stock code of the H Shares will be 7666.

APPLICATION FOR LISTING ON THE HONG KONG STOCK EXCHANGE

We have applied to the Stock Exchange for the listing of, and permission to deal in, (i) the H
Shares to be issued pursuant to the Global Offering (including any H Shares which may be issued
pursuant to the exercise of the Over-allotment Option), (ii) the H Shares to be converted from the
Unlisted Shares (as adjusted by the Share Subdivision) and (iii) the additional Shares may be issued
under the Employee Incentive Schemes. We satisfy the requirements under Rule 18C.03 of the
Listing Rules (as modified by the Joint Announcement for Specialist Technology Companies and
De-SPAC Transactions) as a Pre-Commercial Company (as defined in the Listing Rules) with
reference to our expected market capitalization at the time of Listing, which exceeds HK$8 billion
based on the Offer Price.

Under section 44B(lI) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, if the permission for the H Shares to be listed on the Hong Kong Stock Exchange
pursuant to this Prospectus has been refused before the expiration of three weeks from the date of
the closing of the Global Offering or such longer period not exceeding six weeks as may, within the
said three weeks, be notified to us by or on behalf of the Hong Kong Stock Exchange, then any
allotment made on an application in pursuance of this Prospectus shall, whenever made, be void.
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H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the H Shares (including any
H Shares which may be issued pursuant to the exercise of the Over-allotment Option) on the Hong
Kong Stock Exchange and compliance with the stock admission requirements of HKSCC, the H
Shares will be accepted as eligible securities by HKSCC for deposit, clearance and settlement in
CCASS with effect from the Listing Date or on any other date as determined by HKSCC. Settlement
of transactions between participants of the Hong Kong Stock Exchange is required to take place in
CCASS on the second settlement day after any trading day. All activities under CCASS are subject
to the General Rules of HKSCC and the HKSCC Operational Procedures in effect from time to time.

All necessary arrangements have been made for the H Shares to be admitted into CCASS.
Investors should seek the advice of their stockbroker or other professional adviser for details of
those settlement arrangements and how such arrangements will affect their rights and interests.

INFORMATION ON THE CONVERSION OF UNLISTED SHARES INTO H SHARES

Our Company has applied for conversion of 851,697,111 Unlisted Shares (as adjusted by the
Share Subdivision) held by the existing Shareholders into H Shares. See “History, Development and
Corporate Structure” and “Share Capital” for details of our existing Shareholders and their
respective interests in our Company and relevant procedures for the conversion of Unlisted Shares
into H Shares. Such H Shares to be converted from Unlisted Shares are restricted from trading for
a period of one year after the Listing.

The relevant filing procedure in relation to the conversion of Unlisted Shares into H Shares
has been completed.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for Hong Kong Offer Shares are set out in the section headed
“How to Apply for Hong Kong Offer Shares.”

COMPLIANCE WITH LISTING RULES

We will comply with applicable laws and regulations in Hong Kong (including the Listing
Rules) and any other undertakings which have been given in favor of the Hong Kong Stock
Exchange from time to time. If the Stock Exchange finds that there has been a breach by us of the
Listing Rules or such other undertakings which may have been given by us in favor of the Hong
Kong Stock Exchange from time to time, the Stock Exchange may instigate cancellation or
disciplinary proceedings in accordance with the Listing Rules.

H SHARE REGISTER OF MEMBERS AND STAMP DUTY

All of the Offer Shares will be registered on the H Share register of members of the Company
maintained by our H Share Registrar, Computershare Hong Kong Investor Services Limited in Hong
Kong. Our register of members will also be maintained by us at our legal address in China. Dealings
in the H Shares registered on the H Share register of members of the Company in Hong Kong will
be subject to Hong Kong stamp duty. Unless determined otherwise by the Company, dividends
payable in respect of our H Shares will be paid to the Shareholders listed on the H Share register
of members of our Company in Hong Kong, by ordinary post, at the Shareholders’ risk, to the
registered address of each Shareholder of the Company.

DIVIDENDS PAYABLE TO HOLDERS OF H SHARES

Unless determined otherwise by our Company, dividends payable in Hong Kong dollars in
respect of the H Shares will be paid to the Shareholders as recorded on the H Share register of
members of our Company in Hong Kong and sent by ordinary post, at the Shareholders’ risk, to the
registered address of each Shareholder.
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According to the China Securities Depository and Clearing Corporation Limited Shenzhen
Branch’s Guide to the Program for “Full Circulation” of H Shares ( (" & & 4B A RET
IS FEIGEYN G AR 2 2545 ) ) promulgated by the CSDC’s Shenzhen Branch on
September 20, 2024 effective as of September 23, 2024, cash dividends to domestic investors of
H-share “full circulation” shall be distributed through CSDC.

PROFESSIONAL TAX ADVICE RECOMMENDED

You should consult your professional advisors if you are in any doubt as to the taxation
implications of subscribing for, purchasing, holding or disposing of, or dealing in, the H Shares or
exercising any rights attaching to the H Shares. We emphasize that none of our Company, the
Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Sponsors, the
Underwriters, any of our or their respective directors, officers or representatives or any other person
involved in the Global Offering accepts responsibility for any tax effects or liabilities resulting from
your subscription, purchase, holding or disposing of, or dealing in, the H Shares or your exercise
of any rights attaching to the H Shares.

EXCHANGE RATE CONVERSION

Unless otherwise specified, this Prospectus contains certain translations for the convenience
purposes at the following rates: US$1.00 to HK$7.8340, HK$1.00 to RMB0.8754, and US$1.00 to
RMBG6.8579. No estimation is made that any amounts in HK$, RMB and US$ can be or could have
been converted at the relevant dates at the above rates or any other rates at all.

LANGUAGE

If there is any inconsistency between this Prospectus and the Chinese translation of this
Prospectus, this Prospectus shall prevail unless otherwise stated. However, the translated English
names of the PRC and foreign national, entities, departments, facilities, certificates, titles, laws,
regulations (including certain of our subsidiaries) and the like included in this Prospectus and for
which no official English translation exists are unofficial translations for your reference only. If
there is any inconsistency, the names in their original languages shall prevail.

ROUNDING

Certain amounts and percentage figures included in this Prospectus have been subject to
rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them.
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In preparation for the Global Offering, we have sought the following waivers from strict
compliance with the relevant provisions of the Listing Rules:

WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 of the Listing Rules, our Company must have a sufficient management
presence in Hong Kong. This normally means that at least two of our executive Directors must be
ordinarily resident in Hong Kong. Rule 19A.15 of the Listing Rules further provides that the
requirement in Rule 8.12 of the Listing Rules may be waived by having regard to, among other
considerations, our arrangements for maintaining regular communication with the Hong Kong Stock
Exchange.

Our headquarters are based, and most of the business operations of our Company and our
subsidiaries are managed and conducted in the PRC. Due to the business requirements of our Group,
none of the executive Directors has been, is or will be based in Hong Kong. We consider it
practically difficult and commercially unreasonable for us to arrange for two executive Directors to
be ordinarily resident in Hong Kong, either by means of relocation of existing executive Directors
or appointment of additional executive Directors. Therefore, our Company does not have, and does
not contemplate in the foreseeable future that we will have sufficient management presence in Hong
Kong for the purpose of satisfying the requirements under Rules 8.12 of the Listing Rules.

Accordingly, pursuant to Rule 19A.15 of the Listing Rules, we have applied to the Hong Kong
Stock Exchange for, and the Hong Kong Stock Exchange has granted us, a waiver from strict
compliance with Rule 8.12 and Rule 19A.15 of the Listing Rules subject to the following
conditions:

1. We have appointed Dr. Tsai-Ta Lai (#747%#) and Ms. Cheng Yuk Ting (¥ E%¥#) as our
authorized representatives (“Authorized Representatives”) pursuant to Rules 3.05 of
the Listing Rules. The Authorized Representatives will act as our Company’s principal
channel of communication with the Hong Kong Stock Exchange. The Authorized
Representatives will be readily contactable by phone, facsimile and email to promptly
deal with enquiries from the Hong Kong Stock Exchange, and will also be available to
meet with the Hong Kong Stock Exchange to discuss any matter within a reasonable
period of time upon request of the Hong Kong Stock Exchange;

2. When the Hong Kong Stock Exchange wishes to contact our Directors on any matter,
each of the Authorized Representatives will have all necessary means to contact all of
our Directors (including our independent non-executive Directors) and senior
management team promptly at all times. Our Company will also inform the Hong Kong
Stock Exchange promptly in respect of any changes in the authorized representatives.
We have provided the Hong Kong Stock Exchange with the contact details (such as
mobile phone number, office phone number, email address and fax number (if
applicable)) of all Directors to facilitate communication with the Hong Kong Stock
Exchange;

3. All Directors who do not ordinarily reside in Hong Kong possess or can apply for valid
travel documents to visit Hong Kong and can meet with the Hong Kong Stock Exchange
within a reasonable period;

4.  We have appointed Rainbow Capital (HK) Limited as our compliance advisor (the
“Compliance Advisor”) upon Listing pursuant to Rule 3A.19 of the Listing Rules for
a period commencing on the Listing Date and ending on the date on which we comply
with Rule 13.46 of the Listing Rules in respect of our financial results for the first full
financial year commencing after the Listing Date. The Compliance Advisor will have
access at all times to our Authorized Representatives, our Directors and our senior
management as prescribed by Rule 3A.23 of the Listing Rules, who will act as the
additional channel of communication with the Hong Kong Stock Exchange when the
Authorized Representatives are not available; and
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5.  We have provided the Hong Kong Stock Exchange with the names, mobile phone
numbers, office phone numbers, fax numbers and email addresses of at least two of the
Compliance Advisor’s officers who will act as our Compliance Advisor’s contact
persons between the Hong Kong Stock Exchange and our Company.

WAIVER IN RESPECT OF APPOINTMENT OF JOINT COMPANY SECRETARY

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, we must appoint a company secretary
who, by virtue of his/her academic or professional qualifications or relevant experience, is, in the
opinion of the Hong Kong Stock Exchange, capable of discharging the functions of the company
secretary. Note 1 to Rule 3.28 of the Listing Rules provides that the Hong Kong Stock Exchange
considers the following academic or professional qualifications to be acceptable:

(a) a member of The Hong Kong Chartered Governance Institute;

(b) a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159 of
the Laws of Hong Kong); and

(c) a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).

Note 2 to Rule 3.28 of the Listing Rules further provides that the Hong Kong Stock Exchange
considers the following factors in assessing the “relevant experience” of the individual:

(a) length of employment with the issuer and other issuers and the roles he/she played;

(b) familiarity with the Listing Rules and other relevant laws and regulations including the
SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance and the Takeovers Code;

(c) relevant training taken and/or to be taken in addition to the minimum requirement under
Rule 3.29 of the Listing Rules; and

(d) professional qualifications in other jurisdictions.

Our Company has appointed Dr. Alan Fu (“Dr. Fu”) as one of our joint company secretaries.
Dr. Fu has extensive experience in management of finance, investments and capital market activities
and is familiar with the day-to-day operations of the Group but presently does not possess any of
the qualifications under Rules 3.28 and 8.17 of the Listing Rules, and may not be able to solely
fulfill the requirements of the Listing Rules. Therefore, we have appointed Ms. Cheng Yuk Ting (%
F %) ("Ms. Cheng"), an associate member of both The Hong Kong Chartered Governance Institute
and The Chartered Governance Institute in the United Kingdom, who fully meets the requirements
stipulated under Rules 3.28 and 8.17 of the Listing Rules to act as the other joint company secretary
and to provide assistance to Dr. Fu for an initial period of three years from the Listing Date to
enable Dr. Fu to acquire the “relevant experience” under Note 2 to Rule 3.28 of the Listing Rules
so as to fully comply with the requirements set forth under Rules 3.28 and 8.17 of the Listing Rules.

Since Dr. Fu does not possess the formal qualifications required of a company secretary under
Rule 3.28 of the Listing Rules, we have applied to the Hong Kong Stock Exchange for, and the
Hong Kong Stock Exchange has granted, a waiver from strict compliance with the requirements
under Rules 3.28 and 8.17 of the Listing Rules such that Dr. Fu may be appointed as a joint
company secretary of our Company. Pursuant to paragraph 13 of Chapter 3.10 under the Guide for
New Listing Applicants, the waiver will be for a fixed period of time (“Waiver Period”) and on the
following conditions: (i) the proposed company secretary must be assisted by a person who
possesses the qualifications or experience as required under Rule 3.28 (“Qualified Person”) and is
appointed as a joint company secretary throughout the Waiver Period; and (ii) the waiver can be
revoked if there are material breaches of the Listing Rules by the issuer. The waiver is valid for an
initial period of three years from the Listing Date, and is granted on the condition that Ms. Cheng
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will work closely with Dr. Fu to jointly discharge the duties and responsibilities as company
secretary and assist Dr. Fu in acquiring the relevant experience as required under Rules 3.28 and
8.17 of the Listing Rules. Ms. Cheng will also assist Dr. Fu in organizing Board meetings and
Shareholders’ meetings of our Company as well as other matters of our Company which are
incidental to the duties of a company secretary. Ms. Cheng is expected to work closely with Dr. Fu
and will maintain regular contact with Dr. Fu, the Directors and the senior management of our
Company. The waiver will be revoked immediately if Ms. Cheng ceases to provide assistance to Dr.
Fu as a joint company secretary for the three-year period after the Listing or where there are
material breaches of the Listing Rules by our Company. In addition, Dr. Fu will comply with the
annual professional training requirement under Rule 3.29 of the Listing Rules and will enhance his
knowledge of the Listing Rules during the three-year period from the Listing. Dr. Fu will also be
assisted by (a) Compliance Advisor of our Company, particularly in relation to compliance with the
Listing Rules; and (b) the Hong Kong legal advisors of our Company, on matters concerning our
Company’s ongoing compliance with the Listing Rules and the applicable laws and regulations.

Before the expiration of the initial three-year period, the qualifications of Dr. Fu will be
re-evaluated to determine whether the requirements as stipulated in Rules 3.28 and 8.17 of the
Listing Rules can be satisfied and whether the need for ongoing assistance will continue. We will
liaise with the Hong Kong Stock Exchange to enable it to assess whether Dr. Fu, having benefited
from the assistance of Ms. Cheng for the preceding three years, will have acquired the skills
necessary to carry out the duties of company secretary and the relevant experience within the
meaning of Note 2 to Rule 3.28 of the Listing Rules so that a further waiver will not be necessary.

CONSENT IN RESPECT OF THE PROPOSED SUBSCRIPTION OF OFFER SHARES BY
CONNECTED CLIENT

Paragraph 1C(1) of Appendix F1 to the Listing Rules provides that no allocations will be
permitted to “connected clients” of the overall coordinator(s), any syndicate member(s) (other than
the overall coordinator(s)) or any distributor(s) (other than syndicate member(s)) (collectively, the
“Distributors”, and each a “Distributor”), without the prior written consent of the Stock
Exchange.

Paragraph 1B of the Appendix F1 to the Listing Rules states that “connected client” in relation
to an exchange participant means any client which is a member of the same group of companies as
such exchange participant.

As further described in the section headed “Cornerstone Investors” in this Prospectus, China
Asset Management (Hong Kong) Limited (“China AMC (HK)”) has entered into cornerstone
investment agreements with the Company, the Joint Sponsors, and the Overall Coordinators to
subscribe for the Offer Shares and will hold the beneficial interest of the Offer Shares on a
discretionary basis on behalf of independent third parties. CLSA Limited, one of the Overall
Coordinators and Underwriters of the Global Offering, is an indirect wholly-owned subsidiary of
CITIC Securities Company Limited. China AMC (HK) is a member of the same group of companies
as CLSA Limited and therefore is a “connected client” of CLSA Limited for the purpose of
paragraph 1B of Appendix F1 to the Listing Rules.

We have applied for, and the Stock Exchange has granted, a consent under paragraph 1C(1)
of Appendix F1 to the Listing Rules to permit China AMC (HK) to participate in the Global
Offering as a Cornerstone Investor on the following basis and conditions as set out in Paragraph 5
of Chapter 4.15 of the Guide:

(a) any Offer Shares to be allocated to China AMC (HK) will be held on behalf of
independent third parties; (b) CLSA Limited has not participated, and will not
participate, in the decision-making process or relevant discussions among the Company,
the Underwriters and the Overall Coordinators as to whether Offer Shares will be
allocated to China AMC (HK);
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(b) no preferential treatment has been, nor will be, given to China AMC (HK) by virtue of
their relationship with CLSA Limited in any allocation of Offer Shares in the
International Offering other than the assured entitlement under the relevant cornerstone
investment agreements and that the cornerstone investment agreement of China AMC
(HK) does not contain any material terms which are more favorable to them than those
in the other cornerstone investment agreements;

(c) China AMC (HK) confirms that to the best of its knowledge and belief, it has not
received and will not receive any preferential treatment in the Global Offering allocation
as a cornerstone investor by virtue of their relationship with CLSA Limited, other than
the preferential treatment of assured entitlement under the cornerstone investments;

(d) each of the Company, the Overall Coordinators, China AMC (HK) and CLSA Limited
has provided the Stock Exchange with written confirmations in accordance with Chapter

4.15 of the Guide; and

(e) details of the cornerstone investments and details of the allocations will be disclosed in
this Prospectus and the allotment results announcement of our Company.

For further information about the relevant cornerstone investments, please refer to the section
headed “Cornerstone Investors” in this Prospectus.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name Address Nationality
Executive Directors

Dr. Tsai-Ta Lai (384 %) 1-502, Building 4 Chinese
North District Vanke Ruyuan
Yongfeng Road
Haidian District
Beijing, PRC

Dr. Hongming Chen 16 Birch Hill Road American
Belmont MA 02478
United States

Dr. Wenshou Wang (F3CH) No. 6 Gutang Road, Chinese
Binjiang District
Hangzhou, Zhejiang, PRC

Non-Executive Directors

Mr. Hantao Huang (H{##15) No. 31, Xisibeiqitiao Chinese
Xicheng District
Beijing, PRC

Ms. Yuan Gong (AJG) Building 1 Chinese
No. 6 Huanhua North Road
Qingyang District
Chengdu, Sichuan, PRC

Independent Non-Executive Directors

Mr. Frank Yee Chon Lyn Apt 22B, Altamira Chinese
G SERED) No. 18 Po Shan Road
Mid-Levels, Hong Kong

Dr. Jin Li (Z%&) Flat 19A, Blk 1 American
25 Sha Wan Drive
Pokfulam, Hong Kong

Dr. Peter Edward Lobie Stage 2, Building 6 Australian
Apartment 1901, DianLi
HuaYuan Chuangye Road
Nanshan, Shenzhen
Guangdong, PRC

For details with respect to our Directors, see the section headed “Directors and Senior
Management” in this Prospectus.
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors Jefferies Hong Kong Limited
26/F, Two International Finance Centre
8 Finance Street, Central, Hong Kong

Deutsche Securities Asia Limited
60/F International Commerce Centre
1 Austin Road West, Kowloon, Hong Kong

CITIC Securities (Hong Kong) Limited
18/F, Pacific Place, 88 Queensway, Hong
Kong

Sponsor-Overall Coordinators Jefferies Hong Kong Limited
26/F, Two International Finance Centre
8 Finance Street, Central, Hong Kong

Deutsche Bank AG, Hong Kong Branch
60/F International Commerce Centre
1 Austin Road West, Kowloon, Hong Kong

CLSA Limited
18/F, Pacific Place
88 Queensway, Hong Kong

Overall Coordinators, Jefferies Hong Kong Limited
Joint Global Coordinators, 26/F, Two International Finance Centre
Joint Bookrunners, 8 Finance Street, Central, Hong Kong
Joint Lead Managers and
Capital Market Intermediaries Deutsche Bank AG, Hong Kong Branch

60/F International Commerce Centre
1 Austin Road West, Kowloon, Hong Kong

CLSA Limited
18/F, Pacific Place
88 Queensway, Hong Kong

CMB International Capital Limited
45th Floor, Champion Tower

3 Garden Road

Central, Hong Kong

Joint Bookrunner, Joint Lead Manager Futu Securities International
and Capital Market Intermediary (Hong Kong) Limited
34/F, United Centre
95 Queensway, Admiralty, Hong Kong

Legal Advisors to our Company As to Hong Kong law and United States law
Davis Polk & Wardwell
10/F, The Hong Kong Club Building
3A Chater Road
Central
Hong Kong
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As to PRC law

Han Kun Law Offices

9/F, Office Tower Cl, Oriental Plaza
1 East Chang An Ave.

Dongcheng District

Beijing
PRC
Legal Advisors to the Joint Sponsors and As to Hong Kong law and United States law
the Underwriters O’Melveny & Myers

31/F, AIA Central
1 Connaught Road Central
Hong Kong

As to PRC law

Commerce & Finance Law Offices
12-15/F, China World Office 2

No. | Jianguomenwai Avenue
Chaoyang District

Beijing
PRC
Reporting Accountant and Independent PricewaterhouseCoopers
Auditor Certified Public Accountants

Registered Public Interest Entity Auditor
22/F Prince’s Building

Central

Hong Kong

Industry Consultant Frost & Sullivan Limited
Suite 3006, Two Exchange Square
8 Connaught Place, Central
Hong Kong

Compliance Advisor Rainbow Capital (HK) Limited
Office No. 710, 7/F
Wing On House
71 Des Voeux Road Central
Central, Hong Kong

Property Valuer Jones Lang LaSalle Corporate Appraisal
and Advisory Limited
7th Floor, One Taikoo Place
979 King’s Road, Hong Kong

Receiving Bank CMB Wing Lung Bank Limited
14/F, CMB Wing Lung Bank Building
45 Des Voeux Road Central
Hong Kong
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CORPORATE INFORMATION

Registered Office, Headquarters Room 201, 2/F, Building 13
and Principal Place of Business No. 21 Tianhe West Road
in the PRC Daxing Biomedical Industry Base
Zhongguancun Science Park
Daxing District, Beijing, PRC

Principal Place of Business in Room 1920, 19/F, Lee Garden One
Hong Kong 33 Hysan Avenue, Causeway Bay, Hong Kong
Company’s Website www.metistechbio.com

(The information contained in this website does not form
part of this Prospectus)

Joint Company Secretaries Dr. Chong Fu (fi#i)
Room 201, 2/F, Building 13
No. 21 Tianhe West Road
Daxing Biomedical Industry Base
Zhongguancun Science Park
Daxing District, Beijing, PRC

Ms. Cheng Yuk Ting (¥ £ 1)
Room 1920, 19/F, Lee Garden One
33 Hysan Avenue, Causeway Bay, Hong Kong

Authorized Representatives Dr. Tsai-Ta Lai (J87 #£)
Room 201, 2/F, Building 13
No. 21 Tianhe West Road
Daxing Biomedical Industry Base
Zhongguancun Science Park
Daxing District, Beijing, PRC

Ms. Cheng Yuk Ting (¥l T 1)
Room 1920, 19/F, Lee Garden One
33 Hysan Avenue, Causeway Bay, Hong Kong

Audit Committee Mr. Frank Yee Chon Lyn (FR1G PR (Chairman)
Dr. Jin Li (&)
Dr. Peter Edward Lobie

Remuneration and Appraisal Dr. Jin Li (%) (Chairman)
Committee Mr. Frank Yee Chon Lyn (M45 )

Dr. Tsai-Ta Lai ($ 7 #£)

Nomination Committee Dr. Peter Edward Lobie (Chairman)
Dr. Hongming Chen
Dr. Jin Li (%)

H Share Registrar Computershare Hong Kong Investor Services Limited
Shop 1712-1716, 17th Floor
Hopewell Centre
183 Queen’s Road East, Wan Chai, Hong Kong

Principal Bank(s) China Merchants Bank Beijing Daxing Branch
Building 1, No. 5 Jinxing West Road
Daxing District, Beijing, PRC
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The information and statistics set out in this section and other sections of this
Prospectus were extracted from different official government publications, available sources
from public market research and other sources from independent suppliers, and from the
independent industry report prepared by Frost & Sullivan. We engaged Frost & Sullivan to
prepare the Frost & Sullivan Report, an independent industry report, in connection with the
Global Offering. The information and statistics from official government sources has not been
independently verified by us, the Joint Sponsors, the Overall Coordinators, the Joint Global
Coordinators, the Joint Bookrunners, the Joint Lead Managers, any of the Underwriters or
Capital Market Intermediaries, any of their respective directors and advisers, or any other
persons or parties involved in the Global Offering, and no representation is given as to its
accuracy. Accordingly, the information from official government sources contained herein
may not be accurate and should not be unduly relied upon.

AI-EMPOWERED NANOTECHNOLOGY-BASED DRUG DEVELOPMENT

Applications of AI in Pharmaceutical Industry

Al is increasingly applied across various stages of drug research and development. In small
molecule drug discovery, Al accelerates hit identification, lead optimization, and ADMET
prediction. In the development of nucleic acid drugs, Al supports sequence design, off-target
analysis, and delivery system optimization. For gene therapies, Al contributes to vector design,
patient stratification, and outcome modeling. As AI technologies continue to evolve, their
integration into pharmaceutical R&D pipelines is expected to drive significant improvements in
efficiency, precision, and innovation.

Other than the general business permits and licenses that are ordinarily required for
conducting business in the PRC, companies are not subject to any special regulatory licenses, or
permits in connection with the provision of its Al solutions for research and development, or the
performance of Al-enabled research services under collaboration agreements with partners. With
respect to drug assets, however, approval from the relevant regulatory authorities, such as the
NMPA, is required prior to the commencement of any clinical trials involving human subjects.

Global AI-empowered Pharmaceutical R&D Spending

The global Al-empowered pharmaceutical R&D spending market has experienced steady
growth. From 2020 to 2024, the global Al-empowered pharmaceutical R&D spending has increased
from US$5.4 billion to US$13.7 billion, representing a CAGR of 26.1%. Furthermore, the rapid
increase in global Al-empowered pharmaceutical R&D spending will continue in the near future,
the expense is forecasted to reach US$123.9 billion by 2035, representing a CAGR of 22.2% from
2024 to 2035.

Key Benefits of AI in Drug R&D

. Accelerated Discovery and Development Timelines: Al dramatically shortens drug
development cycles by replacing slow, trial-and-error processes with high-throughput virtual
screening and automated synthesis. Traditional drug discovery can take 4-6 years to identify
a preclinical candidate, requiring the synthesis of ~5,000 compounds. In contrast, Al-
empowered pipelines can screen billions of molecules in silico and synthesize only a few
hundred, reducing this phase to just 2-3 years and compressing the total R&D timeline by up
to 70-90% in drug discovery and 50-80% in preclinical studies.

. Enhanced Probability of Success (PoS): Al improves the quality of drug candidates by
optimizing their physicochemical and pharmacological properties early in the pipeline. This
leads to a higher likelihood of candidates progressing through lead optimization and clinical
development. For example, Al boosts the accuracy of toxicity prediction to 75%, protein
folding prediction to 84%, and compound classification to 92%, which in turn contributes to
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reducing downstream attrition rates. Al-discovered molecules have demonstrated materially
higher clinical success rates at early stages, with observed Phase I success rates of
approximately 80-90%, compared to historical industry averages of approximately 40% to
55-65%, and observed Phase II success rates of approximately 40%, broadly in line with
historical averages of approximately 30-40%. As a result, when assessed across the entire drug
development cycle from Phase I through approval, the estimated overall probability of success
increases from approximately 5-10% under conventional drug discovery approaches to
approximately 9-18% for Al-discovered molecules, representing an absolute increase of
approximately 4-8 percentage points and a relative improvement of approximately 80-100%,
indicating a near-doubling of end-to-end R&D productivity.

. Substantial Cost Savings: By reducing the need for redundant synthesis and enabling more
targeted experimentation, Al can lower R&D costs significantly. In first-in-class drug
programs, Al can save up to US$26 billion in drug discovery and US$28 billion in clinical
research which in total save up to US$54 billion for pharmaceutical companies. This
efficiency helps pharmaceutical companies reallocate resources more effectively and bring
more products to market with less capital.

. Integrated, Expert-Guided Development Workflow: The “Design-Make-Test-Analyze” cycle
powered by Al allows for seamless integration of human expertise and computational
intelligence. Al not only generates drug-like compounds using generative algorithms but also
automates synthesis and evaluation. This closed-loop framework accelerates iteration, reduces
human error, and fosters a synergistic approach to drug innovation.

. Improved Precision and Personalization in Drug Development: Al supports precision
medicine by integrating genomic data, scientific literature, and clinical insights to predict
optimal drug targets and therapeutic regimens. It facilitates real-time learning from
experimental feedback, refines drug designs continuously, and enables highly targeted,
personalized treatment strategies, particularly in complex diseases such as cancer.

Major Costs Associated with Al-enabled Drug Discovery and Development

Major costs associated with Al-enabled drug discovery and development through platform
typically relate to ongoing research and development activities aimed at enhancing the company’s
core technologies, software frameworks, and data infrastructure. These expenses mainly include
personnel costs for research scientists, data engineers, and software developers; laboratory
consumables and testing materials; and costs for maintaining and upgrading laboratory and
analytical facilities.

Companies in this segment also incur expenditures related to computational resources,
including both in-house computing systems and third-party cloud computing services, which
support data processing, model training, and system optimization. In addition, ongoing costs may
arise from database management, cybersecurity, and platform maintenance to ensure the reliability
and scalability of the technology infrastructure.

Competitive Landscape of Leading AI-empowered Drug Discovery Companies

The AI drug discovery market is highly dynamic, featuring a diverse mix of startups,
biotechnology companies, and major pharmaceutical firms leveraging Al-driven innovations. The
table below compares the leading global AI pharmaceutical companies. Among these, METiS
distinguishes itself through its AI platform’s unique focus on nanomaterial discovery, drug
formulation, LNP generation and development, and RNA design.

Notably, METiS’ most advanced drug candidate MTS-004 — developed using proprietary
Al-driven formulation technology — reduced preclinical formulation timelines from approximately
one to two years to less than three months. For the avoidance of doubt, MTS-004 does not contain
nanomaterials-based delivery systems such as LNPs but its formulation still involves interactions
at a nanoscale level between the active pharmaceutical ingredients and other drug components.
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Drivers for AI Development in Drug Discovery

The pharmaceutical industry is undergoing a paradigm shift, with artificial intelligence
rapidly transitioning from an experimental tool to a core driver of R&D productivity. AstraZeneca
serves as a compelling example. The company has embedded Al across its discovery pipeline
through a multi-pronged strategy. In June 2025, AstraZeneca entered into a collaboration with
CSPC Pharmaceutical Group, leveraging CSPC’s Al-powered drug discovery platform to develop
novel therapeutics, with the deal valued at up to US$5.22 billion including a US$110 million
upfront payment. More recently, in January 2026, AstraZeneca announced the acquisition of
Modella Al, a biomedical AI company, integrating its generative Al and agentic platform into the
company’s global oncology R&D framework. Across the industry, this momentum reflects a clear
and accelerating trend — AI is no longer an adjunct to drug development but is becoming an
indispensable force, accelerating target identification, optimizing molecule design, and reshaping
how the industry transforms scientific insight into life-saving therapies.

Overview of Nanotechnology-based Drug

Definition of Nanotechnology

Nanotechnology refers to the design, characterization, and application of materials and
systems with at least one dimension in the range of 1 to 100 nanometers (nm). A nanometer — equal
to one billionth of a meter (10° m) — is the scale at which unique physical, chemical, and
biological properties begin to emerge.

In human medicine, nanotechnology has been widely applied in areas such as oncology,
cardiovascular diseases and infectious diseases, with over 90 nanomedicines approved by the FDA
and EMA, including nano-carrier systems such as lipid nanoparticles, liposomes and nanocrystals
that enable mRNA-based therapies, including COVID-19 vaccines. In animal health,
nanotechnology is being used to enhance animal health, production and product quality, with
applications ranging from disease-resistant feed additives to nano-vaccines that reduce
antimicrobial use, as highlighted by the USDA and NIFA. In addition, nano-carriers such as
liposomes, polymeric structures and carbon-based nanomaterials are under clinical investigation for
targeted cancer therapy, atherosclerosis treatment and regenerative medicine applications.
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Development Pathway of Nanotechnology in Drug Development

In the pharmaceutical domain, the application of nanotechnology has evolved along a clear
development trajectory. Initially, nanomaterials such as microspheres and nano-micelles were
employed to improve the dosage forms of existing compounds, enhancing solubility and release
profiles. This was followed by the adoption of LNPs and GalNAc-conjugated systems, which played
a pivotal role in advancing nucleic acid-based therapies including mRNA and siRNA drugs. The
field has since progressed toward the design of entirely novel delivery systems that enable precise
targeting and controlled release of innovative drug modalities. Looking ahead, nanotechnology is
expected to play a central role in overcoming longstanding challenges associated with undruggable
targets and previously inaccessible organs, offering new therapeutic possibilities across virtually all
disease areas.

Key Benefits of Nanotechnological Application

The application of nanotechnology in drug development offers a range of compelling
advantages that address critical limitations of conventional pharmaceutical approaches. These
include enabling sustained and long-term drug release, which improves therapeutic adherence and
reduces dosing frequency; facilitating precise and targeted delivery of structurally unstable or
sensitive molecules, thereby enhancing bioavailability and minimizing systemic exposure; and
significantly improving overall treatment efficacy and safety profiles. Moreover, nanotechnology
plays an increasingly vital role in addressing previously “undruggable” targets — such as
intracellular proteins or non-enzymatic pathways — and enabling delivery to “undeliverable”
organs, including the brain and heart, thereby unlocking new frontiers in disease treatment.

NANOTECHNOLOGY APPLICATIONS IN HUMAN THERAPEUTICS

Overview of Different Drug Types

Modern therapeutics span a broad spectrum, from traditional small molecules to advanced
biologics, genetic medicines, and cell therapies. While small molecules remain foundational, newer
modalities like mRNA, siRNA, and engineered antibodies offer greater precision and expanded
therapeutic potential. Innovations in delivery technologies — such as lipid nanoparticles and viral
vectors — are enhancing tissue targeting, stability, and clinical outcomes, enabling a new
generation of targeted and durable treatments.

Global Pharmaceutical Market Segmentation: Nanotechnology-based vs. Conventional Drugs

The global nanotechnology-based drug market has demonstrated steady growth, expanding
from US$187.5 billion in 2020 to US$222.0 billion in 2024, reflecting a CAGR of 4.3% during that
period. Looking forward, the market is projected to accelerate significantly, reaching US$585.4
billion by 2035, with an estimated CAGR of 9.2% from 2024 to 2035. This growth underscores the
increasing adoption of nanotechnology across a broad range of therapeutic areas and its critical role
in drug development. The following chart illustrate global pharmaceutical drug market, broken
down by nano-based drug and non-nano-based drug segments with periods indicated.
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Global Pharmaceutical Drug Market, Breakdown by Nano-based Drug
and Non Nano-Based Drug, 2020-2035E
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The decline in the global nano-based drug market from 2021 to 2024 can be attributed to the
limited variety of nano-based drugs available during those years, primarily liposomes and nucleic
acid drugs. In 2023, there was a notable decline in sales. However, the market is projected to
increase thereafter due to the advent of Al-driven nano-based drug development. New products
resulting from this innovation can target major organs more precisely, offering enhanced therapeutic
efficacy and broader clinical applications in the future.

Competitive Landscape of Nanotechnology-based Drug Delivery Companies

In the rapidly evolving field of nanotechnology-based drug delivery, a select group of global
innovators are shaping the future of precision medicine. In the field of nano-based drug delivery,
Alnylam, Moderna, and BioNTech are the global leaders. While Alnylam leads in RNAi
therapeutics using LNPs and N-Acetylgalactosamine (GalNAc), Moderna and BioNTech are at the
forefront of mRNA-LNP delivery, particularly in vaccines and oncology.

METiS is a newcomer in the nanotechnology-based drug delivery field. Unlike established
global players, METiS has integrated artificial intelligence into every stage of its nanomaterial
generation, identification, and optimization from the outset. Its proprietary Al platform, AiLNP, is

the first and only Al-driven lipid nanoparticle (LNP) platform capable of using a lipid language
model to predict lipid and LNP properties.

METiS’s technologies enable targeted delivery across multiple organs and tissues, including
the liver, lungs, spleen, and muscles. The Company currently maintains over 10 on-going product
development pipelines, covering both RNA therapeutics and small-molecule drugs. Supported by
both dry and wet lab infrastructure, METiS has built a comprehensive lipid library of over 10
million lipids, including approximately 2,000 lipids with in vivo animal data, over 10,000
formulations, and more than 100,000 wet-lab data points, forming a robust data foundation for
continuous Al model refinement and nanomaterial innovation.
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The following table illustrates competitive landscape of global nanotechnology-based drug
development companies:
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Growth Drivers of the Nanotechnology-based Drug Market

The global regulatory and policy environment has become increasingly supportive of
nanotechnology-based therapeutics, with authorities such as the U.S. Food and Drug Administration
and the European Medicines Agency establishing dedicated regulatory pathways that may include
accelerated approval, orphan drug designation and fast-track review for nanoformulated drugs
targeting serious or life-threatening diseases. In China, nanotechnology has been identified as a
strategic priority under the 14th Five-Year Plan for the Pharmaceutical Industry and the National
Key R&D Program, which emphasize complex formulation technologies such as microspheres,
liposomes and nano-formulations and provide sustained policy and funding support. In parallel,
significant unmet clinical needs remain in areas where conventional therapies are constrained by
low bioavailability, poor stability, off-target toxicity or limited ability to cross biological barriers,
and nanotechnology-based delivery systems offer improved pharmacokinetics and
pharmacodynamics through targeted delivery and controlled release. Continued technological
innovation, including the increasing use of Al-based approaches to accelerate nanocarrier design
and optimization and the maturation of lipid nanoparticles as versatile delivery platforms for
diverse payloads and organ-specific targeting, is further supporting market expansion and improved
therapeutic outcomes.

Development Trends of Nanotechnology-based Drug Market

The integration of Al with high-throughput microfluidics and closed-loop
Design—Build-Test-Learn (DBTL) frameworks is significantly accelerating ionizable lipid and
LNP development, reducing design timelines from months to weeks and enabling rapid generation
and optimization of large formulation libraries. In parallel, advances in real-time sensing and
imaging technologies are supporting continuous in vivo monitoring of drug behavior, enabling more
precise, feedback-driven therapeutic design and faster clinical translation of nanodrugs. At the same
time, innovation in nanotechnology-based drug delivery increasingly relies on interdisciplinary
integration across chemistry, physics, engineering and Al to create closed-loop systems linking
intelligent materials, digital modeling and patient-derived data, supporting targeted release,
multimodal imaging and biomimetic delivery strategies for complex diseases such as central
nervous system disorders. These advances are further reinforced by progress in scalable and
sustainable manufacturing approaches, including continuous manufacturing and green chemistry,
which improve cost efficiency and support broader adoption of precision nanomedicine.
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Entry Barriers of Al-empowered Nanotechnology-based Drug Development

Targeting organs beyond the liver presents a major challenge. The development of effective
targeting ligands and delivery systems that can navigate complex biological environments and
deliver drugs specifically to non-liver organs is still in its nascent stages, making it difficult for new
entrants to break into the market.

Application of AI in Nanotechnology-based Drug Development

Challenges in Nanotechnology-based Drug Development

Nanotechnology-based drug delivery platforms, particularly LNP systems, face considerable
development hurdles. The formulation of LNPs often requires precise tuning of multiple
components — such as ionizable lipids, phospholipids, and cholesterol — which directly affect
delivery efficiency, organ targeting, and stability. For example, designing ionizable lipids with
organ-specific tropism, like lung or muscle targeting, remains a technically demanding task.
Additionally, achieving consistent particle size and encapsulation efficiency, particularly through
microfluidic processes, is critical to ensure batch-to-batch uniformity and reduce clinical
variability. These challenges are compounded when scaling from lab to industrial manufacturing,
where tolerances for formulation imprecision are extremely narrow.

Necessity of AI Empowerment

Given these complexities, the application of Al is increasingly viewed as indispensable in the
development of nanotechnology-based drug delivery systems. Al models can be trained to predict
interactions between active pharmaceutical ingredients (APIs) and their LNP carriers, which are
otherwise difficult to observe experimentally. Furthermore, Al facilitates rapid, in silico screening
of numerous LNP structural permutations — such as modifications in the N/P ratio — to identify
those with optimal encapsulation and delivery characteristics. Critically, Al tools can integrate
experimental feedback to refine design parameters iteratively, accelerating optimization cycles
while minimizing resource use in wet-lab experimentation.

AI Applications in Nanotechnology-based Drug R&D

Al applications in nanotechnology-based drug development span both molecular design and
commercial strategy. On the design side, Al enables high-throughput screening and modeling of
LNP structures, such as tuning lipid composition for better transfection efficiency and cell-type
targeting. Al has also been deployed to improve coding region optimization for mRNA sequences
— enhancing protein expression, stability, and immunogenicity. Commercially, Al-driven modeling
assists in scaling drug delivery pipelines by forecasting formulation performance at larger volumes
and under different physiological conditions. Several leading biopharma companies have begun to
integrate these Al-empowered platforms either in-house or via licensing partnerships, particularly
in mRNA-based vaccine and therapeutic pipelines. One highlighted case is the use of Al to optimize
mRNA coding regions for infectious disease and cancer vaccines, resulting in improved
translational efficiency and in vivo response.

Advantage of Al-based Nucleic Acid Drug R&D

Al-driven nucleic acid drug R&D is transforming the traditional drug development paradigm
by delivering substantial efficiency gains and cost reductions. Leveraging virtual screening
technologies, Al enables the rapid evaluation of billions of molecular combinations, significantly
reducing the reliance on labor-intensive physical testing and accelerating the early discovery phase.
By analyzing proteomics and other omics data, Al further enhances the precision of drug targeting
and delivery, leading to improved therapeutic efficacy. Moreover, through the development of
multiphysics coupling models, Al allows for accurate prediction of drug release kinetics under
diverse physiological conditions, ensuring controlled and consistent delivery profiles. These
capabilities collectively streamline the development cycle, reduce resource expenditure, and
improve the overall success rate of nucleic acid therapeutics.

—93_



INDUSTRY OVERVIEW

Al-empowered nanotechnology represents a newly emerging and highly differentiated field
within this broader transformation. Unlike traditional Al drug discovery approaches that stop at
molecular docking or sequence prediction, certain platforms are able to extend Al application across
the entire nucleic acid drug development continuum — from target discovery and protein design to
mRNA and LNP design, and ultimately to clinical trial optimization. METiS’s platform integrates
proprietary innovations such as Al-generated mRNA sequences with organ-targeted UTRs, and
developed the world’s first de novo lipid generation algorithm and lipid language model for
intelligent LNP design.

Advantage of Al-based LNP R&D

The application of AI in the research and development of LNPs brings transformative
advantages to the field of drug delivery. Al algorithms can independently analyze and select lipids
for synthesis from enormous chemical libraries, greatly accelerating the discovery timeline while
improving the accuracy of identifying lipid structures best suited for specific therapeutic needs.
Beyond discovery, Al plays a pivotal role in guiding experimental workflows by offering predictive
insights that help researchers design more efficient wet lab experiments, minimizing reliance on
traditional trial-and-error methods. This synergy between computational modeling and laboratory
validation enables an iterative design process in which each successive generation of LNPs is
increasingly refined and effective. Moreover, AI’s ability to simulate and forecast how
nanomaterials behave within complex biological systems allows researchers to anticipate
formulation behavior early in development, substantially shortening the overall design cycle and
facilitating faster, more targeted innovation in LNP-based therapies.

Within the METiS platform, these advantages are clearly demonstrated by its rapid innovation
cycle, which enables the development of a new generation of LNPs every one to two months.
Leveraging its Al-driven capabilities, METiS has engineered hundreds of LNP formulations, many
of which have achieved delivery efficiencies surpassing industry benchmarks — with several
exhibiting performance improvements of more than tenfold.

Growth Drivers of the AI-empowered Nanotechnology-based Drug Development

Al-enabled drug discovery is expected to significantly accelerate development timelines and
reduce costs, particularly for first-in-class programs, with Al-based approaches reported to shorten
preclinical candidate development and clinical research timelines and costs by up to 50% compared
with traditional methods by identifying optimal nanomaterial formulations in months rather than
years. At the same time, advances in Al-driven nanotechnology are addressing one of the field’s
core challenges—organ-specific targeting—with current capabilities extending to the liver, lung,
muscle, brain, immune organs and tumors, leveraging mechanisms such as the EPR effect, which
enables 100-200 nm particles to accumulate in tumors, alongside active targeting strategies
including CD44 and EGFR modifications. Companies such as METiS have reported progress in
liver-targeted delivery while also advancing multi-organ targeting approaches. In parallel, Al is
facilitating the design of nanocarriers that overcome biological barriers and improve bioavailability,
including BBB-penetrating systems, inhaled formulations with prolonged lung residence, and
pH-responsive oral nanoparticles for biologics such as insulin. Together with growing demand for
advanced and personalized therapies, the integration of Al with nanotechnology enables patient-
specific optimization of nanocarrier properties using omics data, supporting more precise, adaptive
treatment strategies, particularly in indications characterized by significant biological heterogeneity
such as oncology.

Development Trends of AI-empowered Nanotechnology-based Drug Development

The next phase of Al-driven nanotechnology is expected to increasingly focus on generative
Al models capable of designing entirely novel nanomaterial architectures beyond traditional
liposomes and polymeric nanoparticles. Companies such as METiS are leveraging Al models,
including PhatGPT, to generate and screen hundreds of thousands of novel lipid structures, while
academic efforts, such as those from MIT, have demonstrated Al-enabled identification of

—94 —



INDUSTRY OVERVIEW

self-assembling nanoparticles from millions of possible combinations. The integration of quantum
chemistry simulations and multi-scale modeling is expected to further enhance predictive accuracy,
enabling the rational design of nanoparticles with optimized biodistribution, stability and targeting
capabilities. While oncology currently accounts for approximately 75% of nanotechnology-based
drugs, future growth is expected across neurological, cardiovascular and metabolic diseases,
including Al-optimized nanoparticles capable of crossing the blood-brain barrier, stimulus-
responsive nanomaterials for targeted cardiovascular therapies, and oral nanocarriers for biologics
such as insulin. In parallel, increasing integration of multi-omics data is expected to enable Al
platforms to tailor nanoparticle properties to patient-specific biological signatures, supporting the
development of more precise and personalized nanomedicine solutions.

MARKET OPPORTUNITIES OF CERTAIN THERAPEUTIC AREAS

Overweight, Obesity and Diabetes Drug Market

Overweight and obesity are characterized by abnormal or excessive fat accumulation that not
only constitutes a chronic condition but also increases the risk of developing diabetes,
cardiovascular diseases, and other health complications. Diabetes mellitus (DM) is a group of
metabolic disorders marked by chronic hyperglycemia due to impaired insulin secretion or action,
which can lead to long-term damage to organs such as the eyes, kidneys, nerves and cardiovascular
system. In type 2 diabetes, treatment typically starts with lifestyle modification and metformin, with
additional therapies or insulin introduced if needed, and regimen selection guided by factors such
as hypoglycemia risk, weight effects and cardiovascular profile, including the use of GLP-1
receptor agonists or SGLT2 inhibitors in appropriate patients.

Combined Market Size of Overweight, Obesity and Diabetes Drug Market

From 2020 to 2024, the global obesity, overweight and diabetes drug market increased from
US$71.0 billion to US$116.2 billion, with a CAGR of 13.1% from 2020 to 2024. It is estimated the
market will reach US$200.4 billion in 2035, with a CAGR 5.1% from 2024 to 2035 respectively.

From 2020 to 2024, the obesity, overweight and diabetes drug market in China increased from
RMB65.1 billion to RMB75.4 billion, with a CAGR of 3.7%. In the future, the market will continue
to grow steadily and is expected to reach RMB256.4 billion in 2035 with a CAGR of 11.8% from
2024 to 2035.

Competitive Landscape of Oral GLP-1 Receptor Agonist Innovative Drug for Obesity and Type
2 Diabetes Mellitus (T2DM)

As of Latest Practicable Date, there was two approved oral GLP-1 single-target receptor
agonist for the treatment of obesity and overweight globally, while over 30 innovative oral GLP-1
receptor agonist drug candidates were under clinical development for the same indication. There
were no approved oral GLP-1 multi-target receptor agonist for obesity and overweight treatment
globally, and there were 8 innovative oral multi-target GLP-1 receptor agonist drug candidates for
the treatment of obesity and overweight under clinical evaluation globally.

For diabetes treatment, there was similarly one approved oral GLP-1 single-target receptor
agonist worldwide as of latest practicable date, with an additional over 25 innovative oral GLP-1
receptor agonist candidates undergoing clinical evaluation. There were no approved oral GLP-1
multi-target receptor agonist for diabetes treatment globally, and there were 5 innovative oral
multi-target GLP-1 receptor agonist drug candidates for the treatment of diabetes under clinical
evaluation globally.
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Metabolic Dysfunction-Associated Steatohepatitis (MASH) Drug Market

MASH is liver inflammation and damage caused by a buildup of fat in the liver. It is the more
severe form of nonalcoholic fatty liver disease (NAFLD), an umbrella term for a range of liver
conditions affecting people who drink little to no alcohol. If left untreated, MASH can cause
scarring of the liver, which leads to permanent scarring (cirrhosis) and liver cancer.

Prevalence of MASH and Market Size of MASH Drugs

The global MASH patient population increased from 351.1 million in 2020 to 400.5 million
in 2024, representing a CAGR of 3.3%, and is projected to reach 552.8 million by 2035 with a
CAGR of 3.0% from 2024 to 2035, driven by changing diets, sedentary lifestyles and rising obesity.
In China, the number of MASH patients grew from 38.7 million in 2020 to 44.0 million in 2024 at
a CAGR of 3.2% and is expected to reach 63.1 million by 2035 with a CAGR of 3.3%. Over the
same period, the global MASH drug market expanded from US$1.9 billion in 2020 to US$3.4
billion in 2024 at a CAGR of 15.9% and is forecast to reach US$57.3 billion by 2035 with a CAGR
of 29.3%, while the China MASH drug market increased from US$0.1 billion to US$0.2 billion at
a CAGR of 16.1% and is projected to reach US$5.6 billion by 2035 with a CAGR of 36.9%.

Competitive Landscape of Oral GLP-1 Single-target Receptor Agonist for MASH Treatment

As of the Latest Practicable Date, there were no drugs approved for MASH in China and only
two drug was approved for the treatment of MASH by FDA: Rezdiffra in the U.S. (approved in
2024) and Wegovy® (approved in 2025). Both are indicated for adults with noncirrhotic MASH with
moderate to advanced liver fibrosis, to be used along with diet and exercise, which presents a
significant unmet medical need.

As of Latest Practicable Date, there was no ongoing clinical trials for oral GLP-1 single-target
receptor agonists for the treatment of MASH. Only one such agent had gained IND approval. There
was two ongoing clinical trial for oral GLP-1 multi-target receptor agonists for the treatment of
MASH.

Short Bowel Syndrome (SBS) Drug Market

Short bowel syndrome (SBS) is caused by insufficient length or function of the small intestine,
leading to impaired nutrient absorption and is often the result of surgical resection due to conditions
such as Crohn’s disease or trauma. GLP-2 has become an important therapeutic target for SBS
because of its role in promoting intestinal growth and nutrient absorption. In China, treatment
options remain limited, with only one approved GLP-2 therapy, teduglutide, which is not included
in the NRDL and costs over RMB1.5 million per year. As a result, there is a significant financial
burden for patients that limits access, long-term management and quality of life.

Prevalence and Incidence of SBS

SBS is a rare disease affecting both children and adults. Pediatric SBS is often congenital,
with an incidence of about 25 new cases per 100,000 people globally, resulting in approximately 40
thousand new pediatric cases in 2024 and projected to exceed 55 thousand by 2035. Adult SBS is
typically acquired following extensive small bowel resection due to conditions such as necrotizing
enterocolitis, Crohn’s disease or intestinal atresia. Globally, the number of SBS patients increased
from 51.1 thousand in 2020 to 54.5 thousand in 2024, representing a CAGR of 1.6%, and is
expected to reach 65.2 thousand by 2035 with a CAGR of 1.7% from 2024 to 2035. Current
management relies on parenteral nutrition (PN) and enteral nutrition (EN), which are essential but
associated with significant limitations, including long-term complications, dependence on PN and
limited efficacy in restoring intestinal function. These challenges highlight substantial unmet
clinical needs and strong demand for more effective and targeted SBS therapies.
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Competitive Landscape of GLP-2 SBS Drugs

GLP-2 is particularly well-suited for SBS due to its ability to enhance intestinal adaptation
and absorption, reduce the risk of complications associated with parenteral nutrition, and
significantly improve patients’ quality of life. As of the Latest Practicable Date, there was only one
GLP-2 receptor agonist, Teduglutide, approved globally for treating SBS in both adults and
pediatric patients aged 1 year and above. Meanwhile, as of the same date, three additional GLP-2
receptor agonists are in the pipeline, undergoing various stages of development and clinical trials.
MTS-201 stands out as the only clinical-stage oral TGRS agonist with demonstrated GLP-2
stimulation.

Pseudobulbar Affect (PBA) Drug Market

PBA is a neuropsychiatric disorder characterized by involuntary episodes of laughing or
crying, where emotional expression is incongruent with the underlying emotional experience. PBA
is associated with various neurological conditions, including traumatic brain injury, multiple
sclerosis, amyotrophic lateral sclerosis, and Alzheimer’s disease.

Market Size of PBA Drug in China

The PBA drug market in China is projected to start at RMBO.1 billion in 2027, primarily
driven by the launch of MTS-004, which is the fastest clinical stage PBA drug in China and is
expected to enter the market in 2027. As more PBA drugs are approved in the future, the market
is anticipated to grow significantly, reaching RMB7.0 billion by 2035 with a CAGR of 62.8% from
2027 to 2035.

Competitive Landscape of PBA Drug Market

As of the Latest Practicable Date, for the PBA indication, there are only one drugs in
development globally, and are being developed in China. MTS-004 is the first and only drug for
PBA treatment that has entered clinical trials in China, and it is the first oral disintegrating tablet
being developed, potentially filling the gap in the domestic need for PBA medications. This
formulation is particularly advantageous for PBA patients who often experience difficulty in
swallowing, as the oral disintegrating tablet can dissolve rapidly in the mouth without the need for
water, thereby addressing a significant unmet medical need.

Dysphagia Drug Market

Dysphagia, defined as difficulty in swallowing, is a common clinical condition that can range
from mild discomfort to complete inability to swallow solids or liquids. It is generally classified
into two categories. Oropharyngeal dysphagia refers to difficulty initiating a swallow due to
dysfunction in the mouth or throat, often caused by weakened muscles or neurological disorders.
Esophageal dysphagia, by contrast, involves impaired movement of food through the esophagus and
typically manifests as a sensation of food being stuck in the throat or chest, commonly resulting
from esophageal narrowing, obstruction, or motility issues.

Its prevalence is estimated at 2% to 16% of the general population and increases significantly
with age, particularly among older adults and patients with neurological conditions. In China, the
number of dysphagia cases increased from 49.9 million in 2020 to 67.2 million in 2024,
representing a CAGR of 7.7%, and is projected to reach 131.9 million by 2035 with a CAGR of
6.3% from 2024 to 2035, highlighting a growing need for effective treatments.

Hepatocellular Carcinoma (HCC) Drug Market

Liver cancer refers to the uncontrolled growth and proliferation of abnormal cells within the
liver. HCC is the most prevalent form of primary liver cancer, accounting for approximately 90%
of all cases, and is a leading cause of mortality among individuals with cirrhosis. Common
symptoms of HCC include jaundice (yellowing of the skin), abdominal swelling caused by fluid
accumulation (ascites), easy bruising due to impaired blood clotting, loss of appetite, unintended
weight loss, abdominal pain, nausea, and vomiting.
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Prevalence of HCC

The global incidence of HCC rose from 739.5 thousand cases in 2020 to 818.1 thousand cases
in 2024, reflecting a CAGR of 2.6% over the period. This figure is projected to increase further to
1,067.7 thousand cases by 2035, with a CAGR of 2.5% from 2024 to 2035. In China, HCC incidence
grew from 316.1 thousand cases in 2020 to 344.5 thousand in 2024, representing a CAGR of 2.2%.
The number is anticipated to reach 412.2 thousand cases by 2035, growing at a slower CAGR of
1.6% between 2024 and 2035.

Advantages of mRNA-encoded TCEs for HCC Treatment

TCEs enable highly selective tumor targeting by engaging tumor-associated antigens such as
GPC3, which is overexpressed in over 70% of HCC cases but absent in healthy liver tissue with
activated T cells. This selectivity can be further enhanced by advanced delivery technologies. For
example, MTS-105’s liver-targeted mRNA-LNP platforms have been shown to concentrate
therapeutic activity in tumors, achieving liver-to-serum ratios exceeding 100-fold in primates while
minimizing systemic exposure, with no observed toxicity at doses up to 100 pg/kg. TCEs function
by forming immunological synapses between T cells and tumor cells, enabling potent immune
activation even in immunologically “cold” tumors, with single-digit nanomolar affinity supporting
efficacy at microdose levels; in preclinical orthotopic HCC models, tumor eradication has been
observed at doses of 0.3-0.5 ug per mouse, accompanied by rapid CD8+ T-cell expansion and
durable immune memory. In addition, localized and rapid in situ expression enabled by mRNA
platforms can remodel the immunosuppressive tumor microenvironment within days, promoting
early T-cell infiltration and antigen spreading while limiting systemic cytokine release, thereby
supporting safer and more effective combination strategies with PD-1 inhibitors or anti-angiogenic
agents and addressing the biological heterogeneity of HCC where monotherapy approaches are
often insufficient.

Competitive Landscape of HCC Drug Market

According to Frost & Sullivan, as of the Latest Practicable Date, there are 20 nucleic acid
therapies in clinical development for HCC worldwide, nine of which utilize LNP delivery systems.
Notably, MTS-105, developed by METiS, is the only mRNA-based bispecific nucleic acid therapy
in this group, and uniquely utilizes a TCE mechanism.

Major Costs Associated with Drug Development

For the drug development business, the major costs are generally associated with preclinical
and clinical research activities undertaken to advance therapeutic candidates for the purpose of
receiving NDA approval and marketing authorization. These expenditures include payments to
CROs for toxicology, pharmacokinetic, and efficacy studies; costs of sourcing raw materials,
reagents, and active pharmaceutical ingredients; and expenses for analytical testing, quality
assurance, and regulatory compliance. Companies also incur costs related to clinical trial
management, data collection, and intellectual property protection.

NANOTECHNOLOGY APPLICATIONS IN LONGEVITY

Overview of Human Longevity

Aging is a gradual and irreversible physiological process characterized by a decline in tissue
and cell function and a significant increase in the risk of various aging-related diseases (ARD),
including cancers, immunology diseases, ophthalmic diseases, and bone diseases. Although the
development of modern medicine has promoted human health and greatly extended the life
expectancy of human beings, with the aging of society, cancers and chronic diseases have gradually
become the most important causes of disability and death in the elderly.
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Aging Population

In 2024, the global population aged 65 and above reached approximately 820 million,
accounting for 10.1% of the total global population and reflecting a CAGR of 3.2% from 2020 to
2024. During the same period, China experienced a faster rate of population aging, with its elderly
population (aged 65 and above) growing at a CAGR of 3.9%, reaching 222.5 million in 2024,
according to the National Bureau of Statistics of China. This aging trend is expected to persist, with
the number of individuals aged 65 and above in China projected to increase to 320.3 million by
2035, representing a CAGR of 3.4% from 2024 to 2035.

Overview of Longevity Products

Advances in aging research have identified key biological pathways underlying the
multifactorial aging process, creating opportunities to develop longevity interventions aimed at
extending healthspan and potentially lifespan. Nanotechnology offers significant potential in this
area by enabling targeted drug delivery, improving treatment efficacy, reducing side effects, and
supporting cell repair and tissue regeneration to counter age-related functional decline.

Unmet Needs and Pain Points in Longevity Industry

The longevity industry faces several unmet needs, including the lack of effective delivery
platforms for precise cellular targeting in tissue rejuvenation, rising demand for innovative and
durable therapies driven by the growing prevalence of chronic diseases, and the scientific
complexity of developing such solutions, which requires ongoing advances in delivery technologies
and material science. In addition, the absence of standardized clinical protocols and evaluation
criteria hinders broad clinical adoption, while limited patient awareness and compliance highlight
the need for improved education and adherence support.

Overview of Pet Longevity

The global companion animal population is aging rapidly, with a notable increase in the
proportion of senior pets. From 2012 to 2022, the share of dog- and cat-owning households with
pets aged 7 and above rose steadily, reaching 52.4% for dogs and 51.7% for cats by 2022 in the U.S.
This trend reflects a broader shift toward longer pet lifespans driven by improved veterinary care,
nutrition, and owner awareness.

Increased pet longevity has been accompanied by a rising incidence of age-related and chronic
conditions that significantly affect quality of life. Aging pets commonly suffer from arthritis and
joint degeneration, cardiovascular disease, declining kidney function and neurological disorders,
leading to reduced mobility, chronic pain and increased long-term care needs. Obesity has also
become a major health concern. In China, approximately 20%-30% of dogs and cats were classified
as overweight or obese in 2024, while in the United States, 59% of dogs and 61% of cats assessed
in 2022 fell into this category. Obesity further exacerbates chronic and degenerative conditions,
including joint, cardiovascular, renal and neurological diseases. Collectively, these trends
underscore the growing need for innovative health solutions for senior and obese pets, spanning
preventive care, chronic disease management and targeted therapeutic interventions.

NANOTECHNOLOGY APPLICATIONS IN ANIMAL HEALTH

Animal health products comprise a broad range of offerings designed to support animal health
and well-being and are generally categorized into veterinary medicines and animal health
supplements. Veterinary medicines are used to diagnose, treat and prevent diseases and are
developed through rigorous research and testing to ensure safety and efficacy, covering areas such
as infections, parasitic diseases, inflammation, vaccination, cardiovascular conditions and hormonal
disorders. In contrast, animal health supplements are intended to support general health rather than
treat specific diseases and include products that promote nutrition, joint health, digestion, skin and
coat condition, and immune function. Together, veterinary medicines and supplements provide a
comprehensive set of solutions to support animal health across different life stages and conditions.

— 90 —



INDUSTRY OVERVIEW

Global Animal Health Product Market

The global animal health product market is expected to reach US$52.2 billion in 2024 from
US$44.9 billion in 2020, with a CAGR of 3.9% from 2020 to 2024 and the market is expected to
further increase to US$131.5 billion in 2035 with a CAGR of 8.8% from 2024 to 2035.

Application of Nanotechnology in Animal Health Products

The integration of nanotechnology into veterinary medicine has the potential to significantly
improve treatment and diagnostics by enabling precise, controllable drug delivery with enhanced
bioavailability, stability and targeted release. Nanoparticles can penetrate cellular and tissue
barriers more effectively than traditional drugs, support early disease detection through advanced
diagnostic tools, reduce drug residues in livestock and improve dosing accuracy. Nanotechnology
also offers a practical approach to addressing antibiotic resistance by enhancing the effectiveness
of existing antibiotics through nanocarrier systems, avoiding the cost and time required to develop
new antibiotics.

Future Development Trend of Nanotechnology in Animal Health Products

The application of nanotechnology in animal health is expected to expand across several key
areas. Advanced drug delivery systems, including solid lipid nanoparticles and stimulus-responsive
carriers, are enabling longer-lasting and more targeted therapies, supporting preventive care and
chronic disease management. Broader applications are emerging beyond therapeutics, extending to
diagnostics, vaccine adjuvants, feed additives and animal welfare solutions such as nutrition and
reproductive management. Sustainable production solutions are gaining traction, with nano-enabled
alternatives helping reduce antibiotic use, improve feed safety and enhance production efficiency
through applications such as mycotoxin control and precision nutritional delivery. At the same time,
an evolving regulatory and manufacturing landscape, supported by clearer regulatory guidance and
advances in continuous manufacturing, is improving the scalability, safety and commercial viability
of nanotechnology-based animal health products, creating a more favorable environment for
industry adoption and innovation.

REPORT COMMISSIONED BY FROST & SULLIVAN

In connection with the Global Offering, we have engaged Frost & Sullivan to conduct a
detailed analysis and to prepare an industry report on our markets. Frost & Sullivan is an
independent global market research and consulting company founded in 1961 and is based in the
United States. Services provided by Frost & Sullivan include market assessments, competitive
benchmarking, and strategic and market planning for a variety of industries.

We have included certain information from the Frost & Sullivan Report in this Prospectus
because we believe such information facilitates an understanding of our markets for potential
investors. Frost & Sullivan prepared its report based on its in-house database, independent
third-party reports and publicly available data from reputable industry organizations. Where
necessary, Frost & Sullivan contacts companies operating in the industry to gather and synthesize
information in relation to the market, prices and other relevant information. Frost & Sullivan
believes that the basic assumptions used in preparing the Frost & Sullivan Report, including those
used to make future projections, are factual, correct and not misleading. Frost & Sullivan has
independently analyzed the information, but the accuracy of the conclusions of its review largely
relies on the accuracy of the information collected. Frost & Sullivan research may be affected by
the accuracy of these assumptions and the choice of these primary and secondary sources.

We have agreed to pay Frost & Sullivan a fee of US$85,000 for the preparation of the Frost
& Sullivan Report. The payment of such amount was not contingent upon our successful listing or
on the content of the Frost & Sullivan Report. Except for the Frost & Sullivan Report, we did not
commission any other industry report in connection with the Global Offering. We confirm that after
taking reasonable care, there has been no adverse change in the market information since the date
of the report prepared by Frost & Sullivan which may qualify, contradict or have an impact on the
information set forth in this section in any material respect.
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This section sets forth a summary of the principal laws, rules and regulations in the PRC and
the United States that are relevant to our business.

PRC LAWS AND REGULATIONS ON ARTIFICIAL INTELLIGENCE TECHNOLOGIES

The rapid growth of China’s AI market is driven by multiple favorable factors, including
government policies. On July 8, 2017, the State Council issued the Circular on the Development
Planning of the New Generation of Artificial Intelligence ( B EP R — AN T8 e g AL #Y
#HN) ). The circular provides three strategic steps in developing a new generation of artificial
intelligence technology. On November 8, 2018, the MIIT issued the Plan for Key Tasks in a New
Generation of AI Innovation ( CHr—fC A TR RERE EAEIALH IR TEFZE) ) and
encouraged to select a batch of innovated companies that own key technologies based on artificial
intelligence, and have them collectively focus on enhancing products, platforms, and services with
advanced technologies and excellent performance.

The Guidelines for the Construction of National Open Innovation Platforms for the New
Generation  Artificial  Intelligence  ( <BIZH—R N LR REBAIHT & &8 LIEFES) ),
promulgated by the Ministry of Science and Technology on August 1, 2019 and came into effect on
the same date, encouraged to open innovation platforms for companies to do testing, and thus to
form standard and modularized models, middleware and applications for providing services to the
public in the form of open interfaces, model libraries, algorithm packages, etc.

On July 29, 2022, the Ministry of Science and Technology and other five relevant
governmental authorities jointly promulgated the Guiding Opinions on Accelerating Scene
Innovation to Promote High-quality Economic Development through High-level Application of
Artificial Intelligence ( BRI FEATH DA TR BE /K- A 4 48 7 0 B s B SR (0 45 i
) ), which proposes to encourage in-depth exploration of artificial intelligence technology
application scenarios in key industries.

PRC LAWS AND REGULATIONS ON DRUG RESEARCH AND DEVELOPMENT

Fundamental Regulations on Drug Research and Development

The National People’s Congress (the “NPC”) and the National Medical Products
Administration (the “NMPA”) (formerly known as the China Food and Drug Administration (the
“CFDA”)) have been revising the fundamental laws, regulations and rules regulating
pharmaceutical products and the industry, which include the framework law known as the Drug
Administration Law of the People’s Republic of China (the “PRC™) ( <+ A R LA (5 45 ) 45 B
i£) ) (the “DAL”). The DAL was promulgated by the Standing Committee of the NPC (the
“SCNPC”) on September 20, 1984, and latest amended on August 26, 2019 and took effect as of
December 1, 2019. The DAL is implemented by a high-level regulation issued by the State Council
referred to as the Regulations for the Implementation of the Drug Administration Law of the PRC
( CHPEE N R AL [0 2 A PRV BB 91]) ) (the “DAL Implementing Regulation™), which was
latest amended on December 6, 2024. The DAL and the DAL Implementing Regulation provided
legal framework for establishment of drug manufacturing enterprises and drug trading enterprises
as well as drug administration.

The NMPA has its own set of regulations further implementing the DAL; the primary one
governing clinical trial applications (referred to individually as a “CTA” and collectively as the
“CTAs”), marketing approval, and post-approval amendment and renewal is known as the Drug
Registration Regulation ( Z&fh & HAEL) ) (the “DRR”), which was latest amended on
January 22, 2020 and effective from July 1, 2020.
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Other Regulations on Drug Research and Development

Non-Clinical Research and Animal Testing

The NMPA requires pre-clinical data to support registration applications for imported and
domestic drugs. According to the DRR, non-clinical safety studies shall be conducted in accordance
to the Good Laboratory Practices for Non-clinical Laboratory Studies ( &4 FF i /K bf 78 B & 55 31
}i#i) ) promulgated by the CFDA, which was revised on July 27, 2017 and took effect from
September 1, 2017. The NMPA is responsible for the certification of non-clinical safety evaluation
and research institutions nationwide and the local provincial drug administrative department is in
charge of the daily supervision of non-clinical safety evaluation and research institutions. The
NMPA decides whether an institution is qualified to undertake pharmaceutical non-clinical research
by evaluating such institution’s organizational administration, its research personnel, its equipment
and facilities, and its operation and management of non-clinical pharmaceutical projects.

Pursuant to the Regulations for the Administration of Experimental Animals ( 5 84 &
6&451) ) promulgated by the State Scientific and Technological Commission on November 14, 1988
and latest amended on March 1, 2017, by the State Council, the Administrative Measures on Good
Practice of Experimental Animals ( CECBEB)Y)/E &4 8% ) ) jointly promulgated by the State
Scientific and Technological Commission and the State Bureau of Quality and Technical
Supervision on December 11, 1997, and the Administrative Measures on the Certificate for
Experimental Animals (Trial) ( CEBREIYFF ] a5 HAFLGRT)) ) promulgated by the Ministry
of Science and Technology of the PRC (the “MOST”) and other regulatory authorities on December
5, 2001 and took effect from January 1, 2002, using and breeding experimental animals shall be
subject to rules and performing experimentation on animals requires the Experimental Animal
License. Any entity without such license must engage a qualified third party to conduct such
non-clinical activities regulated under relevant laws and regulations.

Clinical Trials Approval

Upon completion of preclinical studies, a sponsor typically needs to conduct clinical trials in
the PRC prior to registering a new drug.

Clinical trials could not proceed until being approved by the NMPA. According to the latest
amended DRR, the NMPA now has adopted a system for clinical trials of new drugs where trials
can proceed if the applicant has not received any objections from the Center for Drug Evaluation
of NMPA (the “CDE”) within 60 days thereafter. After the issuance of the Announcement of the
CFDA on Several Policies on the Appraisal and Approval of Drug Registration ( 3% & i & i i
B PR R BRI S i R B R RIS T EUR A4 ) ) (the “Announcement on Appraisal and
Approval of Drug Registration”) on November 11, 2015, as for CTAs for new drugs, the one-time
approval is implemented and the declaration, appraisal and approval at different levels are replaced.
The one-time approval mechanism was restated in the Announcement of the NMPA on Adjusting
Appraisal and Approval Procedures for Clinical Trials for Drugs ( <[5 5¢ % i, 5 B 24 =) B i i
YNGR GER R F A% ) ) (the “Announcement on Adjusting Appraisal and
Approval Procedures”), which was issued on July 24, 2018 by the NMPA. If a new drug clinical
trial has been approved to be carried out, after the completion of Phase I and Phase II clinical trials
and before the implementation of Phase III clinical trials, the applicant shall submit an application
for a communication meeting to the CDE to discuss with the CDE on key technical issues including
the design of the phase III clinical trial design. If expanded indications are involved, or the security
risks to which subjects are exposed are increased as a result of the alteration to the clinical trials
protocols, drastic pharmaceutical changes, or significant security findings for non-clinical research,
new applications or supplementary applications of clinical trials might be required, pursuant to the
Announcement on Adjusting Appraisal and Approval Procedures.
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The DAL further confirms that the drug regulatory department under the State Council shall,
within 60 working days from the date on which the application for a clinical trial is accepted, decide
on whether to approve it and then notify the clinical trial applicant. In the case of failure to notify
the applicant within the prescribed time limit, it shall be deemed as approved. For bioequivalence
studies, they shall be filed for record on the website of the CDE as required.

Drug Clinical Trial Registration

Pursuant to the DRR, where a clinical trial is approved, the sponsor shall, prior to conducting
subsequent phases of the clinical trial, formulate the clinical trial protocol, carry out the trial upon
obtaining approval by the ethics committee, and submit the clinical trial protocol and supporting
materials on the CDE website. On September 6, 2013, the CFDA released the Announcement on
Drug Clinical Trial Information Platform ( B £ R wlBR (5 8- & 1A 4 ) ), providing that
all clinical trials approved by the CFDA and conducted in the PRC shall be registered on and trial
information shall be published through the Drug Clinical Trial Information Platform under
management of the CDE.

Sampling and Collecting Human Genetic Resources Filing

The MOST promulgated the Service Guide for Administrative Licensing Items concerning
Examination and Approval of Sampling, Collecting, Trading or Exporting Human Genetic
Resources, or Taking Such Resources out of the PRC ( (ABUEMEEHRTE WE,
B, O, A T B AT S E RS R ) ) on July 2, 2015, according to which, the sampling,
collection or research activities of human genetic resources by a foreign-invested sponsor fall
within the scope of international cooperation, and the cooperating organization of China shall apply
for approval of the China Human Genetic Resources Management Office (the “CHGRMC”)
through the online system.

On May 28, 2019, the State Council of the PRC issued the Administrative Regulations on
Human Genetic Resources ( (ANBEEEHEIMEWG]) ) (the “Human Genetic Resource
Regulation”), last amended on March 10, 2024, and took effect from May 1, 2024. Human genetic
resource information refers to information, such as data, generated by human genetic resources
materials. The Human Genetic Resource Regulation formalized the approval requirements pertinent
to research collaborations between Chinese and foreign-owned entities, under which, a new filing
system is put in place for clinical trials utilizing the human genetic resources in Chinese Mainland
in order to obtain market license at clinical institutions without involving the export of human
genetic resources materials outside of Chinese Mainland. Foreign organizations, individuals and
institutions established or actually controlled by foreign organizations and individuals are not
allowed to collect or preserve human genetic resources in Chinese Mainland or provide human
genetic resources abroad.

The Implementation Rules for the Administrative Regulation on Human Genetic Resources
( CNBUEEE RS RO EEANA]) ), which was promulgated by the MOST on May 26, 2023,
and took effect from July 1, 2023, further clarify the requirements for administrative licensing,
record-keeping, and security review in relation to the collection, conservation, utilization, and
export of human genetic resources, as well as detailing matters relating to the supervisory review
and administrative penalties.

Pathogenic Microorganism Laboratories

The Regulations on Administration of Bio-safety in Pathogenic Microorganism Laboratories
( GREREDE B Y %28 BH]) ), which was promulgated by the State Council, effective
on November 12, 2004, and latest amended on December 6, 2024, stipulates that pathogenic
microorganism laboratories are classified into four levels, namely bio-safety levels 1, 2, 3 and 4 in
terms of bio-safety protection levels in accordance with national standards on biosafety of
laboratories. Laboratories at bio-safety levels 1 and 2 shall not engage in laboratory activities
related to highly pathogenic microorganisms. The construction, alternation or expansion of a
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laboratory at bio-safety level 1 or 2 shall be filed for record with the local counterparts of the
National Health Commission (the “NHC”). The entity launched a pathogenic microorganism
laboratory shall develop a scientific and strict management system, regularly inspect the
implementation of the regulations on bio-safety, and regularly inspect, maintain and update the
facilities, equipment and materials in the laboratory, to ensure its compliance with the national
standards.

Clinical Trial Process

On January 15, 2020, the State Administration for Market Regulation (the “SAMR”)
promulgated the Administrative Measures for Drug Registration ( (%5 5 it & 2% ) ), which
came into effect on July 1, 2020. According to the Measures, a clinical development program
consists of Phases I, II, III and IV. Phase I refers to the initial clinical pharmacology and safety
evaluation studies in humans. Phase II refers to the preliminary evaluation of a drug candidate’s
therapeutic effectiveness and safety for particular indications in patients, to provide evidence and
support for the design of Phase III clinical trials and to settle the administrative dose regimen. Phase
IIT refers to clinical trials undertaken to confirm the therapeutic effectiveness of a drug. Phase III
is used to further verify the drug’s therapeutic effectiveness and safety on patients with target
indications, to evaluate the overall benefit-risk relationships of the drug, and ultimately to provide
sufficient evidence for the review of drug registration application. Phase IV refers to a new drug’s
post-marketing study to assess therapeutic effectiveness and adverse reactions when the drug is
widely used, to evaluate the overall benefit-risk relationships of the drug when used among the
general population or specific groups and to adjust the administration dose. In accordance with the
revised Administrative Measures for Drug Registration, drug clinical trial shall comprise Phase I
clinical trial, Phase II clinical trial, Phase III clinical trial, Phase IV clinical trial as well as
bioequivalence test.

Pursuant to the Circular Concerning Several Policies on Drug Registration Review and
Approval ( CBHASE 5 sE S RP s it TEORW/A®) ) (the “Several Policies Circular”), the
CDE grants a one-time approval for clinical trial applications for new drugs and does not require
separate declarations, reviews or approvals for the subsequent phases of clinical trials. Upon the
completion of Phase I and Phase II clinical trials, the applicant must submit trial results and the
clinical trial protocol for the next phase in a timely manner. Where there is no safety problem,
applicants can proceed to Phase III clinical trials after discussion with the CDE. The applicants
must report serious adverse events that occur during clinical trials and submit annual research
reports. Where clinical trial risks cannot be controlled, the clinical trials must be stopped
immediately.

Good Clinical Practices

Clinical trials must be conducted in accordance with the Good Clinical Practice for Drug
Trials ( CEEYER KRS E &M H) ) (the “GCP Rules”) promulgated by NMPA and NHC on
April 23, 2020 and effective on July 1, 2020, which stipulates the requirements for the procedures
of conducting clinical trials, including trial protocols, protection of testees’ rights and interests,
duties of researchers, sponsors and monitors, as well as data management and statistical analysis.
According to the GCP Rules, clinical trial means systematical investigation of drugs conducted on
human subjects (patients or healthy volunteers) to prove or reveal the clinical, pharmacological and
other pharmacodynamic effects, adverse reactions or absorption, distribution, metabolism and
excretion of the drug being investigated. The GCP Rules also set out the qualifications and
requirements for the investigators and centers participating in clinical trial.

Acceptance of Foreign Data on Clinical Trials

The NMPA may reduce requirements for clinical trials and data, depending on the drug and
the existing data. The NMPA has granted waivers for all or part of trials and has stated that it will
accept data generated abroad (even if not part of a global study), including early phase data that
meets its requirements.
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On July 6, 2018, the NMPA issued the Technical Guidance Principles on Accepting Foreign
Drug Clinical Trial Data ( CRR T 35 M 4 o2 2 iy 358 A MR AR B B B 2 i 48 BRI A9 4845 ) ) (the
“Guidance Principles”). According to the Guidance Principles, the data of foreign clinical trials
shall meet the authenticity, completeness, accuracy and traceability requirements and such data
shall be obtained consistently with the relevant requirements of the International Conference on
Harmonization of Technical Requirements for Registration of Pharmaceuticals for Human Use.
Sponsors must be attentive to potentially meaningful ethnic differences in the subject population.
If drug registration applicants use overseas clinical trials for drug registration applications in
Chinese Mainland, all overseas clinical trial data shall be provided, rather than selectively. If drug
registration applicants plan to carry out follow-up clinical research and development following the
early overseas clinical trials, they shall evaluate the early clinical trial data and only after having
obtained complete clinical trial data and communicated with the CDE, these data could be used to
support the follow-up clinical trials.

PRC LAWS AND REGULATIONS ON DRUG REGISTRATION

New Drug Registration

Pursuant to the DRR, upon completion of clinical trials, determination of quality standards,
completion of validation of commercial-scale production processes and completion of other related
preparation works, the applicant may apply with the NMPA for the marketing authorization. The
NMPA then determines whether to approve the application according to applicable laws and
regulations. The applicant must obtain the marketing authorization for a new drug before the drug
can be manufactured and sold in the PRC market.

Drug Marketing Authorization Holder

Pursuant to the newly amended DAL the drug marketing authorization holder means an
enterprise or a drug research and development institution that has obtained the drug registration
certificate, and this pharmaceutical marketing authorization holder shall be responsible for
non-clinical laboratory studies, clinical trials, production and distribution, post-market studies, and
the monitoring, reporting, and handling of adverse reactions in connection with pharmaceuticals in
accordance with the provisions of the DAL. The holder of the drug registration certificate for
vaccine is the vaccine marketing authorization holder under the Vaccine Administration Law.

Pursuant to the DRR, at the time of application for drug marketing authorization, the applicant
and the manufacturing enterprise shall have held the corresponding drug manufacturing permits.

PRC LAWS AND REGULATIONS ON DRUG MANUFACTURING AND DISTRIBUTION

Drug Manufacturing and Distribution

According to the Measures for Supervision and Administration of Drug Manufacturing ( (%%
mn A BBV B ) (the “Drug Manufacturing Measures”), which was revised by the SAMR
on January 22, 2020, and took effect from July 1, 2020, the new drug manufacturer shall be
approved and issued with the Drug Manufacturing License by the drug supervision and
administration department of the province, autonomous region or municipality directly under the
central government where it is domiciled. It shall not manufacture drugs without the Drug
Manufacturing License. This license shall be renewed every five years.

The drug marketing authorization holder who entrusts another party to produce preparations
shall meet the requirements as specified in the Drug Manufacturing Measures, sign an entrustment
agreement and a quality agreement with a qualified drug producer, and submit the relevant
agreements and the application materials of the actual production site to provincial drug
administrative departments where the drug marketing authorization holder is located to apply for
the Drug Manufacturing License.
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The Administrative Measures for Drug Inspection (Trial) ( {Z&5h A & HHHEGUT)) ),
revised by the NMPA on July 19, 2023, which stipulates that NMPA shall be in charge of the
national drug inspection and management work. For the enterprises which apply for the Drug
Manufacturing License for the first time, an on-site inspection shall be carried out in accordance
with the relevant regulations of GMP. Those which apply for the marketing of drugs shall receive
pre-marketing GMP compliance inspections as necessary in accordance with the provisions of
Article 52 of the Drug Manufacturing Measures.

PRC LAWS AND REGULATIONS ON VETERINARY DRUGS AND VETERINARY
BIOLOGICAL PRODUCTS

Pursuant to the Regulation on Veterinary Drug Administration ( (BRZEEIGA]) ), which
was issued by the State Council on March 27, 2020 and became effective on the same day, any
enterprise which produces veterinary drugs requires a Veterinary Drug Production License; and any
enterprise which deals in veterinary drugs requires a Veterinary Drug Operation License. The
validity periods of the Veterinary Drug Production License and the Veterinary Drug Operation
License are both five years. Enterprises that produce or manage veterinary drugs without the
Veterinary Drug Production License or the Veterinary Drug Distribution License will be ordered to
stop their production or business and their illegal income will be confiscated. In serious cases, they
will be investigated for the crime of illegal operation.

On April 21, 2020, the Ministry of Agriculture and Rural Affairs of the PRC promulgated a
new version of the Measures for the Administration of the Production and Quality Control of
Veterinary Drug ( (BRZEA: @B B HBIHE) ) with an effective date of June 1, 2020, governing the
production, storage, supervision and administration of veterinary biological products within the
PRC.

On March 17, 2021, the Ministry of Agriculture and Rural Affairs of the PRC promulgated a
new version of the Measures for the Administration of the Business Operation of Veterinary
Biological Products ( CERAZEY) R 544 FIFE) ) with an effective date of May 15, 2021,
governing the distribution, operation, supervision and administration of veterinary biological
products within the PRC. According to these measures, any enterprise that engages in the business
operation of biological products for veterinary use shall obtain a Veterinary Drug Operation
License.

PRC LAWS AND REGULATIONS RELATING TO COMPANY ESTABLISHMENT AND
FOREIGN INVESTMENT

Laws and Regulations Relating to Corporation

The establishment, operation and management of corporate entities in the PRC is governed by
the Company Law of the PRC ( {(H#EANRILFEA L) ) (the “Company Law”), which was
promulgated by the SCNPC on December 29, 1993 and came into effect on July 1, 1994, and was
last amended on December 29, 2023 and became effect on July 1, 2024. The Company Law
generally governs two types of companies, namely limited liability companies and joint stock
limited companies. Both types of companies have the status of legal person, and the liability of
shareholders of a limited liability company or a joint stock limited company is limited to the amount
of capital they have contributed. The Company Law shall also apply to foreign invested companies
in form of limited liability company or joint stock limited company. Where laws on foreign
investment have other stipulations, such stipulations shall prevail.

Laws and Regulations Relating to Foreign Investment

On January 1, 2020, the Foreign Investment Law of the PRC ( (¥ A\ R ILFNE 1 &
%) ) (the “FIL”) and the Regulations on the Implementation of the Foreign Investment Law of the
PRC ( {3 N RILANE A &L E i1 491) ) became effective and simultaneously replaced the
trio of prior laws regulating foreign investment in China, namely, the Sino-foreign Equity Joint
Venture Enterprise Law of the PRC ( {H13# N RILFIE A5 E LB FETE) ), the Sino-foreign
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Cooperative Joint Venture Enterprise Law of the PRC ( (¥ A\ RILFIE oM EIER A E) )
and the Wholly Foreign-invested Enterprise Law of the PRC ( {##E A\ RILFBEINEMSZETEL) ),
together with their implementation rules and ancillary regulations. On December 30, 2019, the
Ministry of Commerce of the PRC (the “MOFCOM”) and the SAMR jointly promulgated the
Measures for Reporting of Information on Foreign Investment ( {Mi# & (F B3 &5 HFE) ), which
came into effect on January 1, 2020 and pursuant to which, foreign investors shall submit an initial
or change report through the Enterprise Registration System when establishing foreign-invested
enterprises or acquiring equity in non-foreign-invested enterprises and for any subsequent changes.

Pursuant to the FIL, the PRC has adopted a system of national treatment which includes a
negative list with respect to foreign investment administration. The Special Administrative
Measures (Negative List) for the Access of Foreign Investment (2024 Version) ( CHME PG AN
A P i (B TS BE) (20244Fh7)) ) (the “Negative List”), which were promulgated by the
National Development and Reform Commission (the “NDRC”) and the MOFCOM on September 6,
2024 and became effective on November 1, 2024 and the Catalog of Industries for Encouraging
Foreign Investment (2025 Version) ( (EZEhSME £ R 3 H #2025 M) ) (the “Encouraging
Catalog”), which was promulgated by the NDRC and the MOFCOM on December 15, 2025 and
became effective on February 1, 2026, listed the categories of encouraged, restricted, and prohibited
industries. Any industry not included in the Negative List shall be administered under the principle
of equal treatment to domestic and foreign investment.

According to the Measures for the Administration of Overseas Investment of Enterprises ( {1
ERMEEEHHEE) ) promulgated by the NDRC on December 26, 2017 and implemented on
March 1, 2018, investors engaging in overseas investment are required to complete formalities for
the confirmation or recordation, among others, of an overseas investment project, report the
relevant information, and cooperate in supervisory inspection.

Pursuant to the Measures for the Administration of Overseas Investment ( (BE4M% &4 B HF
%) ) promulgated by the MOFCOM on March 16, 2009, lastly amended on September 6, 2014 and
implemented on October 6, 2014, the MOFCOM and the provincial counterparts promulgate
regulations providing that overseas investment of enterprises to be subject to recordation or
confirmation management, depending on the actual circumstances of investment. Overseas
investment involving any sensitive country or region or any sensitive industry shall be subject to
confirmation management. Overseas investment under other circumstances shall be subject to
recordation management. When an overseas enterprise invested by an enterprise conducts overseas
reinvestment, the enterprise shall report to the commerce departments after completing the overseas
legal procedures.

Laws and Regulations Relating to Overseas Listing

On February 17, 2023, the China Securities Regulatory Commission (the “CSRC”)
promulgated the Trial Administrative Measures of the Overseas Securities Offering and Listing by
Domestic Enterprises ( (FENARZESRIMNEITHESSMN E T EHEITHNE) ) and  relevant  five
guidelines (the “Overseas Listing Trial Measures”), which came into effect on March 31, 2023.
According to the Overseas Listing Trial Measures, PRC domestic enterprises that seek to offer and
list securities in overseas markets, either in direct or indirect means (the “Overseas Offering and
Listing”), are required to fulfill the filing procedure with the CSRC and submit filing reports, legal
opinions, and other relevant documents.

On February 24, 2023, the CSRC together with Ministry of Finance of the PRC (the “MOF”’)
and National Administration of State Secrets Protection and National Archives Administration of
China have promulgated the Provisions on Strengthening the Confidentiality and Archives
Administration Concerning the Overseas Securities Offering and Listing by Domestic Enterprises
( BRI 58 A £ S S AT o A E T A B R AR A B TARMIREE) ), according  to
which, during the overseas offering and listing activities of domestic enterprises, domestic
enterprises, securities companies and securities service providers providing corresponding services
shall strictly abide by the relevant PRC laws and regulation as well as the requirements of the
provisions.
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According to the Notice of the People’s Bank of China and the State Administration of Foreign
Exchange on Issues Concerning the Administration of Funds of Domestic Enterprises Listed Overseas ("
B ERERAT ~ B A R B A S5 N A S B 40 T & 445 PG BE S RE 38 ), which is issued on
December 24, 2025 and will be effective on April 1, 2026, domestic enterprises listed overseas shall
apply for overseas listing registration within 30 working days from the first trading day of their
overseas listing or upon the completion of the overallotment. In principle, the funds raised by
domestic enterprises through overseas listing shall be repatriated to China in a timely manner.

Regulations Relating to the H-Share Full Circulation

According to the Guidance for the Application of “Full Circulation” for Domestic Unlisted
Shares of H-share Companies (HBRZAFIEEAA iR ag R EHH55]) issued by the
CSRC on November 14, 2019 and amended on August 10, 2023, shareholders of domestic unlisted
shares may determine the amount and proportion of shares, for which an application will be filed
for circulation, provided that the requirements laid down in the relevant laws and regulations and
set out in the policies for state-owned asset administration, foreign investment and industry
regulation are met.

On December 31, 2019, China Securities Depository and Clearing Co., Ltd. (the “CSDC”) and
Shenzhen Stock Exchange jointly announced the Measures for Implementation of H-share “Full
Circulation” Business ( (HA“ZHEZEFKEMANN) ) (the “Measures for Implementation”).
The cross-border transfer registration, maintenance of deposit and holding details, transaction
entrustment and instruction transmission, settlement, management of settlement participants,
services of nominal holders, etc. in relation to the H-share “Full Circulation”, are subject to the
Measures for Implementation.

PRC LAWS AND REGULATIONS ON FOREIGN EXCHANGE

On January 29, 1996, the State Council promulgated the Administrative Regulations on
Foreign Exchange of the PRC ( ¥ A\ &N B 7 FEA HE 1) ) which came into effect on April
1, 1996 and was amended on January 14, 1997 and August 5, 2008. Domestic entities and domestic
individuals making overseas direct investments or engaging in issuance and trading of overseas
securities and derivatives shall process registration formalities pursuant to the provisions of the
Foreign Exchange Control Department of the State Council.

The State Administration of Foreign Exchange (the “SAFE”) issued the Circular on
Reforming of the Management Method of the Settlement of Foreign Currency Capital of
Foreign-Invested Enterprises ( €[ %<4M e 3R BH 7 B0 A0 1 43 A SE A ¥ A <5 45 ke A 21 2
RYFEAT) ) (the “SAFE Circular 19”) on March 30, 2015, and it became effective on June 1, 2015,
which was partially repealed on December 30, 2019, and latest amended on March 23, 2023. The
SAFE Circular 19 expands pilot reform of the administration of the settlement of the foreign
exchange capitals of foreign-invested enterprises nationwide. On June 9, 2016, SAFE further
promulgated the Circular on Reforming and Standardizing the Foreign Exchange Settlement
Management Policy of Capital Account ( [2 54 HE/E S5y [ 17 i o AN B A A T 4% M SR UK
M%) ) (the “SAFE Circular 16”), which, among other things, amends certain provisions of
SAFE Circular 19 and was partially amended on December 4, 2023. Pursuant to SAFE Circular 19
and SAFE Circular 16, the flow and use of the Renminbi capital converted from foreign currency
denominated registered capital of a foreign-invested company is regulated such that Renminbi
capital may not be used for business beyond its business scope or to provide loans to persons other
than affiliates unless otherwise permitted under its business scope.

On October 23, 2019, SAFE issued the Circular on Further Facilitating Cross-border Trade
and Investment ( (BZIMES RN HE—SIEEBIRYE R EMEMILREAT) ) (the “SAFE
Circular 28”), which cancels the restrictions on domestic equity investments by capital fund of
non-investment foreign invested enterprises and allows non-investment foreign invested enterprises
to use their capital funds to lawfully make equity investments in the PRC, provided that such
investments do not violate the Negative List and the target investment projects are genuine and in
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compliance with laws. According to the Circular on Optimizing Administration of Foreign
Exchange to Support the Development of Foreign-related Business ( <[5 5 74 1R B i L 4b
B FE S AN 2E S B8 R (K38 A1) ) (the “SAFE Circular 8”), issued by SAFE on April 10, 2020,
under the prerequisite of ensuring true and compliant use of funds and compliance with the
prevailing administrative provisions on use of income under the capital account, eligible enterprises
are allowed to make domestic payments by using their capital funds, foreign credits and the income
under capital accounts of overseas listing, without prior provision of the evidentiary materials
concerning authenticity to the bank for each transaction.

PRC LAWS AND REGULATIONS ON TAXATION

Enterprise Income Tax

Pursuant to the Enterprise Income Tax Law of the PRC ( {3 A RALAFIE B EH B )
(the “EIT Law”) latest amended by the SCNPC and came into effect on December 29, 2018 and
the Regulations on the Implementation of the EIT Law ( <+ A R LA 50 4 2E B A5 80 1% Bt 15k
1) ) latest amended by the State Council on December 6, 2024 and came into effect on January
20, 2025, a domestic enterprise which is established within Chinese Mainland in accordance with
the laws or established in accordance with any laws of foreign countries (regions) but with an actual
management entity within Chinese Mainland shall be regarded as a resident enterprise. A resident
enterprise shall be subject to a tax rate of 25% of any income generated within or outside Chinese
Mainland. A preferential tax rate shall be applicable to any key industry or project which is
supported or encouraged by the State. High and new technology enterprises which are supported by
the State may enjoy a reduced tax rate of 15%.

Value-Added Tax

On December 25, 2024, the SCNPC issued the Value-Added Tax Law of the PRC ( {FIEA
RICHE B (ERL) ) (the “VAT Law™), which shall become effective from January 1, 2026.
According to the VAT Law, any entities and individuals (including individual businesses) engaged
in the sale of goods, services, intangible assets and immovables and importation of goods within the
territory of the PRC are VAT payers and shall pay VAT in accordance with the VAT Law. Except for
taxpayers’ export of goods, the sale of services or intangible assets within the scope as prescribed
by the State Council by domestic entities and individuals across national borders and other
circumstances specified for by the State Council, the rate of VAT for sale of goods, labor services
of processing, repair or replacement, or tangible movable property leasing services or import of
goods is 13% unless otherwise specified, such as the rate of VAT for sale of agricultural products
is 9%, and the rate of VAT for sale of transportation, postal, basic telecommunications, construction,
or immovable leasing services, sale of immovables, or transfer of the rights to use land is 9%. In
addition to the above circumstances, the rate of VAT for sale of services or intangible assets is 6%.

Tax on Dividends

For Individual Investors

According to the Individual Income Tax Law of the PRC ( (GRE YN 5k (PN R 7D
(the “Individual Income Tax Law”), amended by the SCNPC on August 31, 2018 and effective on
January 1, 2019, and the Implementation Rules of the Individual Income Tax Law of the PRC ( (rp
#e N AN AT A B A E % 9]) ) amended by the State Council on December 18, 2018 and
effective on January 1, 2019, dividends paid by PRC companies to individual investors are
ordinarily subject to a withholding income tax levied at a flat rate of 20%. Meanwhile, according
to the Notice on Issues Concerning Differentiated Individual Income Tax Policies on Dividends and
Bonus of Listed Companies ( B F i/ 7 BEALR 2 RIALAR U 15 Bl B AT B R 3@ ) )
issued by the MOF, the State Administration of Taxation (the “SAT”) and the CSRC on September
7, 2015 and effective on September 8, 2015, where an individual holds the shares of a listed
company obtained from the public offering for more than one year and transfers the stock of the
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listed company on the stock market, the dividend and bonus income shall be temporarily exempted
from individual income tax. Where an individual acquires shares of a listed company from the
public offering and transfers the stock of the listed company on the stock market, if the holding
period is within one month (inclusive), the dividend income shall be included in the taxable income
in full; if the holding period is more than one month but less than one year (inclusive), the dividend
income shall be included in the taxable income at the rate of 50%; the aforesaid income shall be
subject to individual income tax at a uniform rate of 20%.

Pursuant to the Arrangement between the Mainland China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion
with respect to Taxes on Income (€ [R5 5 457 Il A 7 I [ [ 7 3 T 5 4k G 8 2 000 R0 B L E A T Bt
SRSy ), or the Arrangement for the Avoidance of Double Taxation and the Prevention of Fiscal
Evasion with respect to Taxes on Income, executed on August 21, 2006, the PRC government may
impose tax on dividends paid by a PRC company to a Hong Kong resident (including natural person
and legal entity), but such tax shall not exceed 10% of the total amount of dividends payable. If a
Hong Kong resident directly holds 25% or more of the equity interests in a PRC company and the
Hong Kong resident is the beneficial owner of the dividends and meets other conditions, such tax
shall not exceed 5% of the total amount of dividends payable by the PRC company. The Fifth
Protocol to the Arrangement between the Mainland China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion
with Respect to Taxes on Income (A b 7 5 45 Al A 7 1E5C 1 [58] J7 36 Pr 45k S 8 e B30 R 75 1 £ B0 U
Bir % PE) 55 H k), or the Fifth Protocol, issued by the SAT and effective on December 6,
2019 provides that such provisions shall not apply to arrangements or transactions made for one of
the primary purposes of obtaining such tax benefits.

For Enterprise Investors

Pursuant to the EIT Law and the Regulations on the Implementation of the EIT Law, or the
Implementation Rules of the EIT Law, a non-resident enterprise is subject to a reduced rate of 10%
enterprise income tax on PRC-sourced income, including dividends paid by a PRC resident
enterprise that issues and lists shares in Hong Kong, if such non-resident enterprise does not have
an establishment or place of business in the PRC or has an establishment or place of business in the
PRC but the PRC-sourced income is not actually connected with such establishment or place of
business in the PRC. The aforesaid income tax payable by non-resident enterprises shall be withheld
at source, and the payer shall be the withholding agent, and the tax shall be withheld by the
withholding agent from the payment or due payment every time it is paid or due. Such tax may be
reduced or exempted pursuant to an applicable treaty for the avoidance of double taxation.

Pursuant to the Notice on the Issues Concerning Withholding the Enterprise Income Tax on
the Dividends Paid by Chinese Resident Enterprises to H Share Holders Which Are Overseas
Non-resident Enterprises ( <P B & A m 55 AN IR o B A SEMOR IR 8 1l B A b 2
JIr SR B [ RE P48 H) ) issued by the SAT and effective on November 6, 2008, a PRC resident
enterprise is required to withhold enterprise income tax at a rate of 10% on dividends paid to
non-PRC resident enterprise holders of H Shares which are derived out of profit generated since
2008. The Reply on the Collection of Enterprise Income Tax on Dividends Received by
Non-resident Enterprises from Holding B Shares and Other Shares ( B JFJ& R AN ERATFB K
JBE e SO AR SE P AR BRI RE A HEAE) ) promulgated by the SAT and effective July 24, 2009
further provides that PRC-resident enterprises listed on Chinese and overseas stock exchanges by
issuing stocks (including A shares, B shares and overseas shares) must withhold enterprise income
tax at a flat rate of 10% on dividends of 2008 and onwards that it distributes to non-resident
enterprise shareholders. Such tax rates may be further modified pursuant to the tax treaty or
agreement that China has concluded with a relevant jurisdiction, where applicable.

- 110 -



REGULATORY OVERVIEW

According to the Arrangement between the Mainland China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion
with respect to Taxes on Income, the PRC government may impose tax on dividends paid by a PRC
company to a Hong Kong resident (including natural person and legal entity), but such tax shall not
exceed 10% of the total dividends payable by the PRC company. If a Hong Kong resident directly
holds 25% or more of equity interest in a PRC company and the Hong Kong resident is the
beneficial owner of the dividends and meets other conditions, such tax shall not exceed 5% of the
total dividends payable by the PRC company. The Fifth Protocol provides that such provisions shall
not apply to arrangements or transactions made for one of the primary purposes of obtaining such
tax benefits.

Pursuant to applicable regulations, we intend to withhold tax at a rate of 10% from dividends
paid to non-PRC resident enterprise holders of our H Shares. Non-PRC resident enterprises that are
entitled to be taxed at a reduced rate under an applicable income tax treaty will be required to apply
to the PRC tax authorities for a refund of any amount withheld in excess of the applicable treaty
rate, and payment of such refund will be subject to the PRC tax authorities’ verification.

Tax Related to Equity Transfer Income

For Individual Investors

Under the Individual Income Tax Law and its implementation rules, individuals are subject to
individual income tax at a rate of 20% on gains realized on the sale of equity interests in PRC
resident enterprises. Pursuant to the Circular on Continuing the Temporary Exemption of Individual
Income Tax on Gains from Share Transfers by Individuals ( B 7R A #0308 % 52 I 1548 48T S oIl
B B ASBLR%EAT) ), which was promulgated by the MOF and the SAT and became effective on
30 March 1998, from 1 January 1997, income of individuals from the transfer of shares in listed
companies continues to be temporarily exempted from individual income tax. The SAT does not
specify whether to continue to exempt individuals from personal income tax on the income from the
transfer of shares in listed company in the newly revised Individual Income Tax Law and
Implementation Rules of the Individual Income Tax Law.

For Enterprise Investors

Under the EIT Law and its implementation rules, a non-PRC resident enterprise is subject to
enterprise income tax at the rate of 10% with respect to PRC-sourced income, including gains
derived from the disposal of shares in a PRC resident enterprise, if it does not have an establishment
or premises in the PRC or has an establishment or premises in the PRC but the PRC-sourced income
is not actually connected with such establishment or premises in the PRC. The aforementioned
income tax payable by non- PRC resident enterprises is subject to source withholding, and the payer
is the withholding agent.

Stamp Duty

According to the Stamp Duty Law of the PRC ( {H1#E ARILFE ENFERLL) ), which was
promulgated on June 10, 2021 and came into effect on July 1, 2022, all entities and individuals who
make taxable documents and conduct securities transactions within the territory of the PRC are the
taxpayers of stamp duty and shall pay stamp duty. All entities and individuals who make taxable
documents outside the territory of the PRC to be used within the territory of the PRC shall pay
stamp duty. The disposal of H Shares by non-Chinese Mainland investors outside of the Chinese
Mainland is not subject to the requirements of the Stamp Duty Law of the PRC.
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PRC ANTI-CORRUPTION LAWS

Since the early 1990s, the legislative authorities at different levels in the PRC have
promulgated certain laws and regulations in respect of commercial bribery. According to the
Anti-Unfair Competition Law of the PRC ( {1 #E A\ RILANE [ A IEE 8 F1%) ) (the “Anti-Unfair
Competition Law”), which was last amended on June 27, 2025 by the SCNPC, and will come effect
on October 15 2025, operators practicing bribery by offering money or property or other means for
the purposes of selling or buying goods commit a criminal offence. According to the Criminal Law
of the PRC ( (¥ ARILFNEJH#%) ), anyone who offers money or property to national servants
for the purposes of seeking illegitimate benefits may commit a criminal offence and may be
imposed on criminal penalty.

PRC LAWS AND REGULATIONS RELATING TO CUSTOMS DECLARATION

The Customs Law of the PRC ( % A\ RILFNE & EIL) ) was promulgated by the SCNPC
on January 22, 1987 and effective from July 1, 1987, and last amended on April 29, 2021, and
stipulates that the customs of the PRC is a governmental organization responsible for supervision
and control over all arrivals in and departures from the customs territory. All the transports, goods
and articles shall enter into or exit from the territory of the PRC at a place where a customs office
is established. The customs declaration and duty payment formalities may be undergone by the
consignees or consignors of imported and exported goods, or by the customs clearing enterprises
entrusted by such consignees or consignors. The consignees or consignors of imported and exported
goods and the customs clearing enterprises shall file records with the customs when undergoing
customs declaration formalities, otherwise fines may be imposed by the customs.

Pursuant to the Regulations on the Administration of Import and Export of Goods of the PRC
( (e N RN S ) 0 806 1) ) promulgated by the State Council on December 10,
2001 and last amended on March 10, 2024, which came into effect on May 1, 2024, enterprises
engaged in the trade activities of importing goods into the territory of the PRC or exporting goods
outside of the PRC must comply with the Regulations on the Administration of Import and Export
of Goods.

PRC LAWS AND REGULATIONS ON FIRE CONTROL AND ENVIRONMENTAL
PROTECTION

Fire Control

Fire control pursuant to the Fire Control Law of the PRC ( {H#E A\ RILFIEHFG%) )
promulgated by the SCNPC on April 29, 1998, and last amended on April 29, 2021 and effective
therefrom, the Ministry of Emergency Management under the State Council and the local people’s
governments at or above county level shall supervise and administer the matters of fire protection,
while the fire control and rescue institutions of such people’s governments shall be responsible for
implementation. The design of fire control of the construction projects must comply with the
national technical standards of fire control. If the design of fire control of a construction project has
not been examined pursuant to the relevant laws or failed to pass the examination, the construction
of such project is not allowed. If a completed construction project has not gone through the fire
safety inspection or failed to satisfy the requirements of fire safety upon inspection, such project
is not allowed to be put to use or business.

Environment Protection

The Environmental Protection Law of the PRC ( ("% N RILABER TR 5575) ), which was
promulgated by the SCNPC on December 26, 1989, came into effect on the same day and last
amended on April 24, 2014 and came into effect on January 1, 2015, outlines the authorities and
duties of various environmental protection regulatory agencies. The Ministry of Ecology and
Environment is authorized to issue national standards for environmental quality and emissions, and
to monitor the environmental protection scheme of the PRC. Meanwhile, local environment
protection authorities may formulate local standards which are more rigorous than the national
standards, in which case, the concerned enterprises must comply with both the national standards
and the local standards.
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Environmental Impact Appraisal

According to the Administration Rules on Environmental Protection of Construction Projects
( CEERRTE HIRBERES PR ) (the “Construction Environmental Protection Rule”), which
was promulgated by the State Council on November 29, 1998, amended on July 16, 2017 and
became effective on October 1, 2017, depending on the impact of the construction project on the
environment, an construction employer shall submit an environmental impact report or an
environmental impact statement, or file a registration form.

According to the Environmental Impact Appraisal Law of PRC ( {3 A [ A 3 B 15 5 2
FEEED) ), which was promulgated by the SCNPC on October 28, 2002, amended on July 2, 2016
and December 29, 2018, for any construction projects that have an impact on the environment, an
entity is required to produce either a report, or a statement, or a registration form of such
environmental impacts depending on the seriousness of effect that may be exerted on the
environment.

Pollutant Discharges Permitting Administration

Pursuant to the provisions of the Regulation on the Administration of Permitting of Pollutant
Discharges ( (PE{5aT ] & 3% HI) ) promulgated on January 24, 2021 and effective on March 1,
2021, and the Measures for Pollutant Discharge Permitting Administration ( {JEi5 & ] B HLHEL) )
promulgated on April 1, 2024 and became effective on July 1, 2024, the PRC implements the
classified pollutant discharge permit management (i.e., key management, simplified management
and registration management) on pollutant discharges of enterprises based on factors such as the
volume of pollutants generated, the amount of pollutant discharged and the degree of impact on the
environment.

Disposal of Hazardous Waste

Pursuant to the Law on the Prevention and Control of Environmental Pollution Caused by
Solid Waste of the PRC ( <3 A [ 30 2 [ 48 Jg5 9 75 YL BR 55 B ¥R 15 ) ), which was promulgated
by the SCNPC on October 30, 1995 and was latest amended on April 29, 2020 and became effective
on September 1, 2020, entities generating hazardous waste shall store, utilize and dispose hazardous
waste according to the relevant requirements of the state and environmental protection standards,
and shall not dump or pile up hazardous waste without authorization.

PRC LAWS AND REGULATIONS ON THE MANAGEMENT OF LEASED HOUSING

Pursuant to (i) the Law on Administration of Urban Real Estate of the PRC ( ("% A\ R ILA7
B 35k 717 5 M E A FH L) ), promulgated by the SCNPC on July 5, 1994 and latest amended on August
26, 2019 and took effect on January 1, 2020, and (ii) the Administrative Measures on Leasing of
Commodity Housing ( <& /5 EHEE ML) ), promulgated by the Ministry of Housing and
Urban-Rural Development on December 1, 2010 and came into effect on February 1, 2011, when
leasing premises, the lessor and lessee are required to enter into a written lease contract, containing
such provisions as the leasing term, use of the premises, rental and repair liabilities, and other rights
and obligations of both parties. Both the lessor and the lessee shall complete property leasing
registration and filing formalities within 30 days from the execution of the property lease contract
with the real estate administration department where the leased property is located.

PRC LAWS AND REGULATIONS ON EMPLOYMENT AND SOCIAL WELFARE

Employment

The PRC Labor Law ( {# ARILFE S5 #)1%) ) (the “Labor Law”) was promulgated by
the SCNPC on July 5, 1994, implemented on January 1, 1995, and most recently revised and
implemented on December 29, 2018. The Labor Law stipulates matters related to promoting
employment, labor contracts, working hours, rest and leave, wages, labor safety and hygiene,
special protection for female and minor workers, vocational training, social insurance and welfare,
labor disputes, supervision and inspection, as well as legal liabilities.
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The PRC Labor Contract Law ( (F#EARILMESH G %) ) (the “Labor Contract
Law”) was issued by the SCNPC on June 29, 2007, implemented on January 1, 2008, and most
recently revised on December 28, 2012, with the revision taking effect on July 1, 2013. The
Implementation Regulation of the Labor Contract Law of the PRC ( «H#E A R Bl 45 &) 7 [F] 1%
B B) ) were issued and implemented by the State Council on September 18, 2008. According
to the aforementioned law and regulation, a written labor contract shall be established when forming
a labor relationship. Wages must not be lower than the local minimum wage standard and must be
paid to employees promptly.

Social Insurance

The PRC Social Insurance Law ( ("% ANRICFIEI4H & RFR) ) (the “Social Insurance
Law”) issued by the SCNPC in 2010 and latest amended on December 29, 2018, has established
social insurance systems of basic pension insurance, basic medical insurance, work-related injury
insurance, unemployment insurance and maternity insurance and has elaborated in detail the legal
obligations and liabilities of employers who fail to comply with relevant laws and regulations on
social insurance. According to the Social Insurance Law and the Provisional Regulations on
Collection and Payment of Social Insurance Premiums ( ChbEr R B B A AT ) )
promulgated by the State Council on January 22, 1999 and most recently amended on March 24,
2019 and effective from the same date, enterprises shall register social insurance with local social
insurance and pay or withhold relevant social insurance for or on behalf of its employees. Any
employer that fails to make social insurance contributions may be ordered to rectify the
non-compliance and pay the required contributions within a prescribed time limit and be subject to
a late fee.

Housing Provident Fund

Pursuant to the Regulations on Administration of Housing Provident Fund ( ({5 A&
FRWAA1) ), which was promulgated on April 3, 1999 and last revised on March 24, 2019, employers
in Chinese Mainland shall provide their employees with housing provident fund. Employers who
fail to contribute to the above housing provident funds may be ordered to make full payment within
a prescribed time period by the housing provident fund management center. If an employer fails to
make the payment towards the housing provident funds within a prescribed time limit, an
application may be made to a people’s court for compulsory enforcement.

PRC LAWS AND REGULATIONS ON INFORMATION SECURITY AND DATA
PROTECTION

Personal Information Protection

According to the Civil Code, personal information of an individual shall be protected by the
law. Any organization or individual that needs to obtain personal information of others shall obtain
such information legally and ensure the safety of such information, and shall not illegally collect,
use, process or transmit personal information of others, or illegally purchase or sell, provide or
publish personal information of others.

The Personal Information Protection Law of the PRC ( {3 A RILAIEE AE S IREE) )
(the “Personal Information Protection Law”), which was promulgated by the SCNPC on August
20, 2021 and became effective on November 1, 2021 requires that the processing of personal
information should have a clear and reasonable purpose and should be limited to the minimum
scope necessary to achieve the processing purpose, adopt a method that has the least impact on
personal rights and interests, and shall not process personal information that is not related to the
processing purpose.
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Privacy Data Security and Data Export

On June 10, 2021, the SCNPC promulgated the Data Security Law of the PRC ( {H# AR
RN B % 22 7%) ) (the “Data Security Law”) which became effective on September 1, 2021.
The Data Security Law mainly sets forth specific provisions regarding establishing basic systems
for data security management, including data classification and hierarchical protection system, risk
assessment system, monitoring and early warning system and emergency disposal system.

On December 28, 2021, the Cyberspace Administration of China (the “CAC”), jointly with 12
other administrative authorities, promulgated the revised Measures for Cybersecurity Review ( {#
KERFAIRE) ) (the “MCR”), which became effective on February 15, 2022. According to the
MCR, the purchase of cyber products and services by the Critical Information Infrastructure
Operator (the “CIIO”), and the data processing activities carries out online platform operators
which affects or may affect national security, shall be subject to the cybersecurity review by the
Cybersecurity Review Office. On September 24, 2024, the State Council promulgated the
Administration Regulations on Cyber Data Security ( (H#EIEL2EIGE]) ) (the “Data
Security Regulations™), which came into effect on January 1, 2025. The Data Security Regulations
reiterate and refine the general regulations for cyber data processing activities, rules of personal
information protection, important data security protection, cyber data cross-border transfer
management, and the responsibilities of online platform service providers.

On March 22, 2024, the CAC promulgated the Provisions on Promoting and Regulating
Cross-Border Data Flows ( {fEiERIBIEIBEIFES MBI E) ), effective on the date of
promulgation. The provisions provide several exemptions from undergoing data security
assessment, obtaining personal information protection certification or entering into standard
contract for outbound transfer of personal information for businesses.

PRC LAWS AND REGULATIONS ON INTELLECTUAL PROPERTY RIGHT

Patents

The Patent Law of the PRC ( (H#E ANRILFEIZEF]L) ) was enacted by the SCNPC on
March 12, 1984, implemented on April 1, 1985, and most recently revised on October 17, 2020,
with implementation from June 1, 2021. The Detailed Rules for the Implementation of the Patent
Law of the PRC ( (¥ A RILFE AL EREAIAI) ) were issued by the State Council on June
15, 2001, implemented on July 1, 2001, and most recently revised on December 11, 2023, with
implementation from January 20, 2024. According to these laws, regulations and detailed rules,
patents in China are categorized into three types: invention patents, utility model patents and design
patents. The term of an invention patent right is 20 years, the term of a utility model patent is 10
years, and the term of a design patent is 15 years, all of which are calculated from the filing date.
Exploiting a patent without the permission of the patent holder constitutes an infringement of their
patent rights.

Trademarks

The Trademark Law of the PRC ( H# NRILFIFEFEIEL) ) was promulgated by the
SCNPC on August 23, 1982, implemented on March 1, 1983, and most recently revised on April 23,
2019, with implementation from November 1, 2019. The Regulations for the Implementation of the
Trademark Law of the PRC ( (3 A RILANE L Bl l) ) were issued by the State
Council on August 3, 2002, implemented on September 15, 2002, and most recently revised on April
29, 2014, with implementation from May 1, 2014. According to these laws and regulations, the
validity period of a registered trademark is 10 years from the date of approval. Trademark
registrants may authorize others to use their registered trademarks by signing trademark licensing
agreements.
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Domain Names

The Administrative Measures for the Internet Domain Name ( (& B4E 2 & HHEE) ) were
issued by the Ministry of Industry and Information Technology (the “MIIT”) on August 24, 2017,
and implemented on November 1, 2017. Domain name registration is processed through domain
name root servers and their operating institutions, domain name registration management
institutions and domain name registration service institutions established in accordance with the
relevant regulations.

Copyrights

Copyright in the PRC, including copyrighted software, is principally protected under the
Copyright Law of the PRC ( {3 N RILFIEZEVEREE) ) (the “Copyright Law™) which became
effective in 1991 and was most recently amended on November 11, 2020 and took effect on June
1, 2021, and related rules and regulations. In order to further implement the Regulations for the
Protection of Computer Software ( (IR H]) ) promulgated by the State Council on
December 20, 2001 and last amended on January 30, 2013, the National Copyright Administration
issued the Registration of Computer Software Copyright Procedures ( it H M F 35 VERE S50
%) ) on February 20, 2002, which applies to software copyright registration, license contract
registration and transfer contract registration with respect to software copyright.

OVERVIEW OF LAWS AND REGULATIONS IN THE UNITED STATES

This section summarizes the principal laws and regulations in the United States that are
relevant to our business.

Patent Term Restoration and Marketing Exclusivity

After approval, owners of relevant drug or biological product patents may apply for up to a
five-year patent extension to restore a portion of patent term lost during product development and
FDA review of an NDA or a BLA if approval of the application is the first permitted commercial
marketing or use of a biologic containing the active ingredient under the Drug Price Competition
and Patent Term Restoration Act of 1984, referred to as the Hatch-Waxman Act. The allowable
patent term extension is calculated as one-half of the product’s testing phase, which is the time
between IND and NDA/BLA submission, and all of the review phase, which is the time between
NDA/BLA submission and approval, up to a maximum of five years. The time can be shortened if
the FDA determines that the applicant did not pursue approval with due diligence. The total patent
term after the extension may not exceed more than 14 years from the date of FDA approval of the
product. Only one patent claiming each approved product is eligible for restoration, only those
claims covering the approved product, a method for using it, or a method for manufacturing it may
be extended, and the patent holder must apply for restoration within 60 days of approval. The
USPTO, in consultation with the FDA, reviews and approves the application for patent term
restoration. For patents that might expire during the application phase, the patent owner may request
an interim patent extension. An interim patent extension increases the patent term by one year and
may be renewed up to four times. For each interim patent extension granted, the post-approval
patent extension is reduced by one year. The director of the USPTO must determine that approval
of the drug candidate covered by the patent for which a patent extension is being sought is likely.
Interim patent extensions are not available for a drug candidate for which an NDA or a BLA has
not been submitted.

Laws and Regulations in Relation to Outbound Investment

On October 28, 2024, the U.S. Department of the Treasury issued final regulations (the “Final
Rule”) to implement Executive Order 14105, “Addressing United States Investments in Certain
National Security Technologies and Products in Countries of Concern” (August 9, 2023). The Final
Rule took effect on January 2, 2025, which prohibits or requires notification of certain investments
by “U.S. persons” or their foreign subsidiaries in “covered foreign persons,” which are defined as
certain individuals or entities associated with a country of concern that are engaged in, or associated
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with parties engaged in, activities involving semiconductors and microelectronics, quantum
information technologies, or artificial intelligence. The Final Rule applies if the covered foreign
person or a related party is working with specified technologies in one of these fields. The Final
Rule includes in covered activities the development of Al systems for military end use, government
intelligence or mass-surveillance end use, cybersecurity applications, digital forensics tools,
penetration testing tools, control of robotic systems, or trained using a quantity of computing power
greater than 10723 computational operations. None of our AI systems meet any of these
descriptions, and we train them all at a power below 10723.

On February 21, 2025, U.S. President Donald J. Trump issued a memo entitled the “America
First Investment Policy” (the “America First Memo”), outlining the ongoing review and
consideration of potential new or expanded restrictions on U.S. outbound investment in the PRC in
sectors such as biotechnology, hypersonics, aerospace, advanced manufacturing, and directed
energy. The America First Memo also contemplates potential restrictions on investments in publicly
traded securities by pension funds, university endowments and other limited partner investors. We
will continue to monitor the future indications of such policies and assess relevant risks.

Regulations on Cybersecurity, Information Security, Privacy and Data Protection

In the United States, various federal regulators, including governmental agencies like the
Federal Trade Commission, and states and state regulators, including in California, have adopted,
or are considering adopting, laws and regulations concerning personal information and data security
that we will need to navigate if and when we consider expanding the scope of our United States
operations. This patchwork of legislation and regulation has given, and will likely continue to give,
rise to conflicting or differing legal and regulatory obligations with respect to personal privacy
rights. For example, certain state laws may be more stringent or broader in scope, or offer greater
individual rights, with respect to personal information than federal, international or other state laws,
and such laws may differ from each other, all of which may complicate compliance efforts. One
such comprehensive privacy law in the United States is the California Consumer Privacy Act, which
has since been amended by the California Privacy Rights Act (the “CPRA”) that came into effect
on January 1, 2023 (collectively, the “CCPA”). Among other things, the CCPA requires companies
that process personal information of California residents to make detailed disclosures to consumers
about such companies’ data collection, use and sharing practices, and gives California residents
rights to access, correct and delete their personal information and to opt out of certain personal
information sharing with and/or sales to, third parties. The CCPA provides for civil penalties for
violations, as well as a private right of action for certain data breaches that result in the loss of
personal information, which is expected to increase the likelihood of, and risks associated with, data
breach litigation.

As referenced above, following California’s passage of the CCPA, other states have followed
suit in passing similar laws. For example, in recent years, regulators have introduced new state laws
in Colorado, Virginia, Utah, Connecticut, Florida and Texas, which generally give the applicable
state’s residents rights over the collection, use and disclosure of their personal information. These
laws may lead other states or even the United States Congress to pass comparable legislation to
which we may become subject. The effects of the CPRA, the CCPA and other similar statutes or
federal laws, are significant, and if we expand our United States operations, may require us to
modify our data processing practices and policies and incur substantial compliance-related costs
and expenses that are likely to increase over time. Additionally, many laws and regulations relating
to privacy and the collection, storing, sharing, use, disclosure, and protection of certain types of
data are subject to varying degrees of enforcement and new and changing interpretations by courts
and may require us to divert resources from other initiatives and projects to address these evolving
compliance and operational requirements. These and other laws or regulations relating to privacy,
data protection and information security, particularly any new or modified laws or regulations, or
changes to the interpretation or enforcement of such laws or regulations, any of which may require
enhanced protection of certain types of data or new obligations with regard to data retention,
transfer, or disclosure, could greatly increase the cost of providing our services and require
significant changes to our operations, which may have a material and adverse impact on our
business, financial condition and results of operations.
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OVERVIEW

We are a pioneer in Al-empowered nanomaterial innovation, dedicated to the delivery and
application of functional payloads across life forms with the commitment to unlocking a healthier
world through Al-driven nanotechnology. Our history can be traced back to 2020 with the
establishment of our Company as a limited liability company under the PRC Company Law by our
Co-founders Dr. Lai, Dr Chen and Dr. Wang through their controlled entities. Our Company was
converted to a joint stock limited company on June 30, 2025.

BUSINESS DEVELOPMENT MILESTONES

The following table summarizes the key milestones in our business development:

Year Milestone

2020 ... We began our research on Al-driven nanomaterial delivery platforms

We developed AIiTEM, a proprietary Al-driven small molecule formulation
optimization platform

We established our Hangzhou research centre for Al infrastructure and drug
development

2021 ... We initiated the project on the development of MTS-004, our most advanced candidate
in our pipeline. For the avoidance of doubt, MTS-004 does not contain nanomaterials-
based delivery systems such as LNPs but its formulation still involves interactions at
a nanoscale level between the active pharmaceutical ingredients and other drug
components.

We established our Beijing research centre for nanomaterial development, marking a
strategic pivot toward RNA therapeutics

2022 ... We completed setup, optimization, and internal validation of the Datalots platform to
support LNP discovery

We received IND approval by NMPA and completed Phase I clinical trial for our

MTS-004

2023 ... We discovered lead liver-targeted LNP, which was incorporated into MTS-105
We developed our Al-driven RNA design platform and we improved our AiRNA
platform

2024 ... We developed a first-in-class muscle-targeted LNP, demonstrating cellular-level

delivery in muscle tissue

We discovered an NHP-translatable lung-targeted LNP, validated for deep lung tissue
transfection

We completed Phase III clinical trial for MTS-004

2025 ... We identified a dual-targeting LNP that can deliver to both liver and lymphoid organs,
which was incorporated into MTS-109

We developed METiS AI Agent which enables in-house scientists to seamlessly interact
with the full capabilities of our Al-driven nanomaterial platform discovery engine
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OUR MAJOR SUBSIDIARIES

As of the Latest Practicable Date, our Company had seven major operating subsidiaries. The
place of incorporation, the date of establishment and commencement of business, and principal
business activities of each of the major subsidiaries during the Track Record Period are shown
below:

Date of
Incorporation and
Place of commencement of
Name of major subsidiary incorporation business Principal business activities
Hangzhou Jitai ... .. PRC July 4, 2025 Drug research and
development
Beijing Jitai. . ... ... PRC September 18, 2021 Operation of AiLNP
platform, drug research
and development
Metis Therapeutics. .. U.S. October 23, 2019 Overseas business
expansion platform
Metis HK .. ....... Hong Kong April 5, 2024 Overseas business
expansion platform
Metis Australia . . . .. Australia May 6, 2024 Clinical trial platform in
Australia
Suzhou Jitai. .. ... .. PRC March 22, 2023 Research and development
of mRNA therapeutics
Shanghai Jitai . ... .. PRC November 21, 2022 Drug research and

development

ESTABLISHMENT AND DEVELOPMENT OF OUR COMPANY
(1) Establishment of our Company

On January 10, 2020, our Company was established by Metis Pharmaceuticals HK Limited as
its sole shareholder, a company ultimately jointly controlled by Dr. Lai, Dr. Chen and Dr. Wang, as
a limited liability company under the laws of the PRC, with an initial registered capital of RMB7
million.
(2) Major Shareholding Changes of Our Company and Pre-IPO Investments

The major shareholding changes of our Company are set out below:
(a) Capital changes and equity transfers between April 2020 and August 2023

Between April 2020 and August 2023, the registered capital of our Company was changed

from RMB7 million to RMB80 million pursuant to the relevant Shareholders’ resolutions or the
relevant capital increase agreement(s).
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Pursuant to the equity transfer agreements dated June 25, 2023 entered into between Metis
Pharmaceuticals HK Limited, as the transferor, and each of the transferees below, respectively, the
following transfers of equity interest in our Company were agreed, which were completed on the
same date:

Registered capital

Transferor Transferees transferred Consideration
(RMB) (RMB)

Metis Pharmaceuticals Scientia HK 8,727,846.12 8,727,846.12
HK Limited .. ... .. Dr. Chen 6,691,348.60 6,691,348.60
Dr. Wang 3,491,138.30 3,491,138.30
Nanjing Chengtai Yuxin 6,629,899.07 6,629,899.07
Delos Holding 1,600,000.00 1,600,000.00
Total ............. 27,140,232.09  27,140,232.09

(b) Pre-IPO Investments

During the period from February 2020 to July 2025, we underwent rounds of Pre-IPO

Investments and equity transfers among our shareholders and the Pre-IPO Investors. See “—
Pre-IPO Investments” below for details.

(3) Historical Offshore Corporate Structure

To facilitate offshore financings to support our business growth and working capital needs and
in view of our global vision, we adopted an offshore red-chip holding structure, pursuant to which
the then Shareholders indirectly held interests in our Company through Metis Pharmaceuticals Inc
(the “Cayman Holdco”), an exempted company with limited liability incorporated under the laws
of the Cayman Islands on October 2, 2019. From February 2020 to January 2022, we went through
rounds of Pre-IPO Investments and equity transfers among our Shareholders and the Pre-IPO
Investors at the level of the Cayman Holdco from Series Angel Financing to Series B Financing. For
further details on our Pre-IPO Investments, please refer to the sub-section headed “— Pre-IPO
Investments” below.

Pursuant to a restructuring agreement dated April 24, 2023 entered between, among others, the
Cayman Holdco, shareholders of the Cayman Holdco and our Company, the offshore red-chip
holding structure of our Company was unwound to streamline the shareholding structure of the
Company, and the shareholding in the Cayman Holdco was flipped down to the level of the
Company. As of the Latest Practicable Date, the Cayman Holdco has been de-registered.

(4) Conversion into a Joint Stock Limited Company

On May 23, 2025, our shareholders passed resolutions approving, among other matters, the
conversion of our Company from a limited liability company into a joint stock limited company.
Pursuant to the promoters’ agreement dated May 29, 2025 entered into by all the then Shareholders
as promoter, all promoters approved the conversion of RMB1,549,679,129.88 in the net assets value
of our Company as of February 28, 2025 into 87,850,667 Shares of our Company at the conversion
ratio of 1:0.0567. On May 29, 2025, our Company convened our founding meeting, being the first
general meeting of our Company in 2025, and passed related resolutions approving, among others,
the conversion of our Company into a joint stock limited company and the relevant internal rules.
Upon completion of the conversion, the registered capital of our Company became RMB87,850,667
divided into 87,850,667 Shares with a nominal value of RMB1.00 each, which were subscribed by
all the then Shareholders in proportion to their respective equity interests in our Company before
the conversion. The conversion was completed on June 30, 2025 when our Company obtained a new
business license.
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(5) Share Subdivision

We expect to conduct the Share Subdivision immediately prior to the Listing, pursuant to
which each of our Share with par value of RMB1.00 will be subdivided into ten Shares with par
value of RMBO.10 each. Upon completion of such Share Subdivision, the registered capital of our
Company, which was RMB95,128,485 as of the date of this Prospectus, will be divided into
951,284,850 Shares with par value of RMBO0.10 per Share, which will be subscribed by all our then
Shareholders in proportion to their respective equity interests in our Company immediately before
the Listing, and the number of our issued Shares will be 951,284,850, without taking into
consideration the new Shares to be issued for the Global Offering.

MAJOR ACQUISITIONS, DISPOSALS AND MERGERS

During the Track Record Period and up to the Latest Practicable Date, we did not conduct any
acquisitions, disposals or mergers that we consider to be material to us.

CONCERT PARTY AGREEMENT

On June 25, 2023, the AIC Parties, namely Dr. Lai, Dr. Wang, Dr. Chen and Scientia HK,
entered into the AIC Agreement, pursuant to which they agreed to act in concert with respect to all
the matters concerning the Company (the “Concerted Matters”), and Dr. Chen and Dr. Wang
further agreed to act in concert with, and follow the views and decisions of, Dr. Lai and/or Scientia
HK, when making decisions or casting votes on the Concerted Matters.

REASONS FOR THE LISTING

Our Company is seeking a listing of its H Shares on the Stock Exchange in order to provide
further capital for the development and expansion of our Company’s business, to strengthen our
Company’s working capital and to further raise our business profile and global presence. For further
details of our future plans, see “Future Plans and Use of Proceeds.”

EMPLOYEE INCENTIVE PLATFORMS

In recognition of the contributions of our employees and consultants and to incentivize them
to further promote our development, we have adopted the 2023 Equity Incentive Plan, the 2025
Equity Incentive Plan, the 2025 Restricted Share Plan and the Pre-IPO Share Option Scheme. For
further details, please refer to the section headed “Statutory and General Information.” Delos
Holding, Nanjing Chengtai Yuxin, Hangzhou Shengtai, Dechi Holding and Beijing Yuhetai are our
Employee Incentive Platforms. In terms of the form of equity incentives, (i) the participants of the
2023 Equity Incentive Plan, the 2025 Equity Incentive Plan and the 2025 Restricted Share Plan shall
be given partnership/shareholding interests of the relevant Employee Incentive Platforms (i.e. (a)
Nanjing Chengtai Yuxin and Delos Holding in respect of the 2023 Equity Incentive Plan, (b)
Hangzhou Shengtai and Beijing Yuhetai in respect of the 2025 Equity Incentive Plan and (c) Dechi
Holding in respect of the 2025 Restricted Share Plan) as awards in the form of restricted shares; and
(ii) the participants of the Pre-IPO Share Option Scheme shall be granted share options of the
Company. As of the date of this Prospectus, (i) all awards in the form of restricted shares
corresponding to the underlying Shares held by the Employee Incentive Platforms have been
granted and the relevant grantees have been registered as a partner or a shareholder of the relevant
Employee Incentive Platforms in respect of such award; and (ii) all the share options granted under
the Pre-IPO Share Option Scheme remain outstanding. No further share awards or share options are
expected to be granted under each of the 2023 Equity Incentive Plan, the 2025 Equity Incentive
Plan, the 2025 Restricted Share Plan and the Pre-IPO Share Option Scheme after the Listing. The
capital contribution made by the partners/shareholders to the Employee Incentive Platforms was
sourced from their own funds as of the date of this Prospectus. Details of each Employee Incentive
Platform as of the date of this Prospectus are set forth below.
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(1) Delos Holding

Delos Holding was incorporated in the BVI as a BVI business company on September 27,
2019 and owned 1,600,000 Shares in the Company, accounting for approximately 1.68% of our
issued Shares as of the date of this Prospectus. As of the date of this Prospectus, Delos Holding was
controlled by Dr. Lai as to approximately 38.57% and the remaining 61.43% equity interests were
held by the relevant grantees under the 2023 Equity Incentive Plan, none of whom holds 30% or
more of the equity interests therein. Delos Holding was controlled by Dr. Lai, who holds the
management shares thereof with voting rights, while the other shareholders of Delos Holding only
held participating share without carrying any voting rights and hence did not take part in the
decision making of Delos Holding. Dr. Lai is also the sole director, who is responsible for the
day-to-day decision making of Delos Holding.

(2) Nanjing Chengtai Yuxin

Nanjing Chengtai Yuxin was established in the PRC as a limited partnership on September 27,
2019, and owned 2,585,717 Shares in the Company, accounting for approximately 2.72% of our
issued Shares as of the date of this Prospectus. Nanjing Chengtai Yuxin is controlled by Dr. Wang
as its sole general partner. As of the date of this Prospectus, Nanjing Chengtai Yuxin was owned as
to approximately 8.84% by Dr. Wang as general partner, approximately 35.59% by Andong Liu (%
%) as limited partner, and the remaining 55.57% was owned by other relevant grantees as limited
partners under the 2023 Equity Incentive Plan, none of whom holds 30% or more of the equity
interests therein.

(3) Hangzhou Shengtai

Hangahou Shengtai was established in the PRC as a limited partnership on March 16, 2023,
and owned 1,652,473 Shares in the Company, accounting for approximately 1.74% of our issued
Shares as of the date of this Prospectus. Hangzhou Shengtai is controlled by Dr. Wang as its sole
general partner. As of the date of this Prospectus, Hangzhou Shengtai was owned as to
approximately 78.82% by Dr. Wang as general partner, and the remaining 21.18% was owned by
other relevant grantees as limited partners under the 2025 Equity Incentive Plan.

(4) Dechi Holding

Dechi Holding was incorporated under the laws of the British Virgin Islands with limited
liability on September 30, 2019 and owned 1,023,259 Shares in the Company, accounting for
approximately 1.08% our issued Shares as of the date of this Prospectus. As of the date of this
Prospectus, Dechi Holding was owned as to (i) 3.91% by Dr. Lai; (ii) 44.82% by Dr. Alan Fu; (iii)
34.04% by Mr. Mark Robert Herbert; and (iv) 17.23% by three consultants of our Company. Dr. Lai
controlled Dechi Holding through the only one management share he held and he is also responsible
for the day-to-day decision making of Dechi Holding.

(5) Beijing Yuhetai

Beijing Yuhetai was established in the PRC as a limited partnership on August 5, 2025, and
owned 98,500 Shares in the Company, accounting for approximately 0.10% of our issued Shares as
of the date of this Prospectus. The general partner of Beijing Yuhetai is Nan Cao, a supervisor of
certain of our subsidiaries. None of the general partner or limited partners holds 30% or more of
the partnership interests in Beijing Yuhetai as of the date of this Prospectus.

For further details of the Employee Incentive Schemes, see section headed “Appendix V —

Statutory and General Information — Further Information about our Directors, Senior Management
and Substantial Shareholders — 5. Employee Incentive Schemes.”
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2.  Principal Terms of the Pre-IPO Investments

Basis of determining the The determination of the valuation and consideration is based on
valuation and arm’s length negotiations between the relevant parties with reference
consideration paid . .. to among others, (i) the timing and market conditions of the

investments/equity transfers and the market value of comparable
companies at the relevant time, (ii) the operation of our business, the
financial performance of our Group at the relevant time/period,
(iii) source of the acquired shares, i.e. shares newly issued by the
Company or existing shares transferred by shareholders, (iv) the
prospects of our business.

Lock-up............. Pursuant to the applicable PRC law, within the 12 months following
the Listing Date, the Shares issued by the Company prior to the Global
Offering (including the Shares held by the Pre-IPO Investors
immediately prior to the Global Offering) are restricted from transfer.

Use of proceeds from We utilized the proceeds from the Pre-IPO Investments for the
the Pre-IPO operations, business expansion and general working capital purpose of
Investments ... ... .. our Group. As of the Latest Practicable Date, 53% of the funds raised

from the Pre-IPO Investments have been utilized.

Strategic benefit of the At the time of each of the Pre-IPO Investments, our Directors were of
Pre-IPO Investments the view that our Company could benefit from the capital raised
to our Group . ... ... through the Pre-IPO Investments, the Pre-IPO Investors’ knowledge

and experience, the endorsement of and confidence in the Group’s
performance, strength and prospects reflected by the Pre-IPO
Investments, and the diversified shareholding structure and base.

3. Rights of the Pre-IPO Investors

Historically, certain Pre-IPO Investors were granted redemption rights in relation to our
Company and such redemption rights were fully terminated with immediate effect on February 28,
2025, which was before the conversion of our Company from a limited liability company into a joint
stock limited company with no further obligation to redeem or repurchase, and the relevant
redemption rights will not be reinstated upon the occurrence of any events beyond the control of
the Company. In addition, certain Pre-IPO Investors have been granted certain other special rights
(the “Other Special Rights”) in relation to our Company, including information rights, inspection
rights, right of first refusal, anti-dilution rights, pre-emptive rights, rights of directors nomination,
appointment, designation and replacement, protective rights, profit distribution rights, rights of
co-sale and tag-along rights.

Pursuant to a shareholders’ agreements entered into among our Company and the then
Shareholders of our Company dated July 30, 2025, which superseded the previous shareholders
agreements, all the Other Special Rights under the Shareholders’ Agreements will terminate upon
the Listing.

4.  Joint Sponsors’ Confirmation

Based on (i) the considerations for the Pre-IPO Investments have been settled no less than 120
clear days before the Listing Date; and (ii) all the special rights granted to the Pre-IPO Investors
as set out above will terminate upon the Listing, the Joint Sponsors confirm that the Pre-IPO
Investments are in compliance with the Pre-IPO Investment Guidance issued by the Stock Exchange
in the Guide for New Listing Applicants effective from January 1, 2024.
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S. Information about our Pre-IPO Investors

Our Pre-IPO Investors include Pathfinder SIIs, namely CICC, HSG, PICC Health & Pension
Fund, 5Y Capital and Jiequan Chengda (as defined in Chapter 2.5 of the Guide for New Listing
Applicants). The background information on our Pre-IPO Investors is set out below.

Our Pathfinder SIIs and Sophisticated Independent Investors

We have received meaningful investments from the following Sophisticated Independent
Investors, all of whom are our Pathfinder SIIs, and each having invested in our Company for at least
12 months prior to the first submission of our listing application to the Stock Exchange.

(a) CICC

CICC Healthcare and CICC Kangrui are interested in an aggregate of approximately 11.4% of
the total number of Shares as of the date of this Prospectus.

CICC Kangrui (together with CICC Healthcare, “CICC”) is a limited partnership established
in the PRC focusing on investments in the healthcare sector. CICC Kangrui has 18 limited partners
as of the Latest Practicable Date who are private investors and institutional investors and none of
the limited partners has 30% or more of the limited partnership interests. The general partner of
CICC Kangrui is CICC Capital Management Co., Ltd. (“CICC Capital Management”), a
wholly-owned subsidiary of China International Capital Corporation Limited, a company listed on
the Stock Exchange (stock code: 3908) and the Shanghai Stock Exchange (stock code: 601995) and
is principally engaged in investment banking business, equities business, fixed-income,
commodities and currency business, asset management business, private equity business, wealth
management business and other business activities. As of December 31, 2024, the AUM of CICC
Capital Management, the private equity business of China International Capital Corporation
Limited, reached RMB457.6 billion.

CICC Healthcare is an exempted company incorporated in the Cayman Islands with limited
liability as a special purpose vehicle for the purpose of investing in our Company. CICC Healthcare
is held by CICC Healthcare Investment Fund, L.P. (Cayman) (“CICC Healthcare Cayman”) as to
approximately 93.3%. The general partner of CICC Healthcare Cayman is CICC Healthcare
Investment Management Limited (Cayman), who owned approximately 2.99% of the partnership
interest in CICC Healthcare Cayman. CICC Healthcare Investment Management Limited (Cayman)
is a subsidiary indirectly wholly owned by China International Capital Corporation Limited. None
of the limited partners of CICC Healthcare Cayman holds 30% or more interest therein.

(b) HSG

HSG Venture VIII and HSG Seed I are interested in an aggregate of 6.89% of the total number
of Shares as of the date of this Prospectus.

Each of HSG Venture VIII and HSG Seed I is an exempted limited partnership incorporated
in the Cayman Islands. HSG Venture VIII is wholly owned by HongShan Capital Venture Fund VIII,
L.P., whose general partner is HSG Venture VIII Management, L.P. HSG Seed I is wholly owned
by HongShan Capital Seed Fund I, L.P., whose general partner is HSG Seed Fund I Management,
L.P.

The general partner of each of HSG Venture VIII Management, L.P. and HSG Seed Fund I

Management, L.P. is HSG Holding Limited, a wholly-owned subsidiary of SNP China Enterprises
Limited. Neil Nanpeng Shen is the sole shareholder of SNP China Enterprises Limited.
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Each of HongShan Capital Venture Fund VIII, L.P. and HongShan Capital Seed Fund I, L.P.
(collectively as “HSG Funds”) is an investment fund whose primary purpose is to make equity
investments in private companies. None of the limited partners owned 30% or more of the limited
partnership interests in each of the HSG Funds or cumulatively across the HSG Funds.

As of September 30, 2025, HSG’s assets under management was approximately US$55 billion
across different products and affiliate funds.

HSG is a leading venture capital and private equity firm investing in the technology,
healthcare and consumer sectors. Founded in 2005, HSG has nurtured entrepreneurship and
innovation, backing more than 1,600 companies.

In addition to our Company, investment funds affiliated with HSG have invested in other
technology, biotechnology or healthcare companies such as CStone Pharmaceuticals (stock code:
2616), Innovent Biologics, Inc. (stock code: 1801), Venus Medtech (Hangzhou) Inc. (stock code:
2500), Brii Biosciences Limited (stock code: 2137), Jiangsu Recbio Technology Co., Ltd. (stock
code: 2179), Beijing Fourth Paradigm Technology Co., Ltd. (stock code: 6682) and XtalPi Holdings
Limited (stock code: 2228).

(¢) PICC Health & Pension Fund

Beijing PICC Health and Pension Industry Investment Fund (Limited Partnership) (6% AfR
fEFRELEERERSAERAY)) is interested in an aggregate of 5.29% of the total number of
Shares as of the date of this Prospectus.

PICC Health & Pension Fund is a limited partnership established in the PRC which focuses
on investment in life science, biotechnology, medical devices and healthcare services industries. Its
general partner is PICC Capital Equity Investment Company Limited (A ff& 4 B & A FRA 7))
(“PICC Equity Investment”), a company principally engaged in the provision of growth equity
and fund management services and is wholly owned by PICC Capital Insurance Asset Management
Co., Ltd. (“PICC Capital”). PICC Capital is wholly owned by The People’s Insurance Company
(Group) of China Limited (“PICC Group”). PICC Health & Pension Fund has a total of two limited
partners, with the largest limited partner, PICC Life Insurance Co., Ltd. (FE A RN Z R A
FRZw]) (“PICC Life”) holding approximately 66.5% of its ownership. PICC Life is a non-wholly
owned subsidiary of PICC Group, the shares of which are listed on the Stock Exchange (stock code:
1339) and the Shanghai Stock Exchange (stock code: 601319). 33.2% of the partnership interest of
PICC Health & Pension Fund was held by another limited partner of PICC Health & Pension Fund,
PICC Property and Casualty Company Limited, the H shares of which are listed on the Stock
Exchange (stock code: 2328) and the ultimate holding company of which is PICC Group.

PICC Equity Investment is a professional private equity fund management company with
extensive investments in advanced manufacturing, healthcare, and technological innovation sectors.
In addition to our Company, PICC Health & Pension Fund has invested in other listed companies
in Hong Kong such as Biocytogen Pharmaceuticals (Beijing) Co., Ltd. (stock code: 2315) and
Jenscare Scientific Co., Ltd. (stock code: 9877).

(d) 5Y Capital

Evolution Holding IV Limited and Vibrant Evolution II Limited are interested in 4.78% of the
total number of Shares as of the date of this Prospectus.

Evolution Holding IV Limited and Vibrant Evolution II Limited are limited companies
incorporated in Hong Kong. Evolution Holding IV Limited is owned by Evolution Fund I, L.P. and
Evolution Fund I Co-investment, L.P., (as to 8§7.0% and 13.0%, respectively) and Vibrant Evolution
IT Limited is owned by 5Y Capital Evolution Fund II, L.P. and 5Y Capital Evolution Fund II
Co-investment, L.P. (as to0 90.9% and 9.1%, respectively). Each of Evolution Fund I, L.P., Evolution
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Fund I Co-investment, L.P., 5Y Capital Evolution Fund II, L.P. and 5Y Capital Evolution Fund II
Co-investment, L.P. is a limited partnership established under the laws of the Cayman Islands and
an investment entity of 5Y Capital. They are all controlled by 5Y Capital GP Limited, their general
partner. Mr. Qin Liu is entitled to exercise of 100% of the voting power of all issued shares in 5Y
Capital GP Limited at its general meeting. Mr. Qin Liu is an Independent Third Party.

None of the limited partner has held a cumulative limited partnership interest of 30% or more
across Evolution Fund I, L.P. and Evolution Fund I Co-investment, L.P., and none of the limited
partner has held a cumulative limited partnership interest of 30% or more across 5Y Capital
Evolution Fund II, L.P. and 5Y Capital Evolution Fund II Co-investment, L.P.

5Y Capital is a global venture capital firm which specializes in fostering the growth of
outstanding companies in the technology, life sciences, and consumer innovation sectors.

In addition to our Company, 5Y Capital has invested in other technology companies such as
Xiaomi Corporation (stock code: 1810), and XPeng Inc. (stock code: 9868) etc. As of June 30, 2021
and June 30, 2023, 5Y Capital had assets under management of over US$5.0 billion, respectively.

(e) Jiequan Chengda

Jiangsu Jiequan Chengda Equity Investment Centre (Limited Partnership) (VL& 3 5% bl I HE
&L RAY)) (formerly known as Jiangsu China Life Jiequan Equity Investment Center
(Limited Partnership) (VLA 753 2 AR E H.OCEBR G %)) (“Jiequan Chengda”) is interested
in 3.68% of the total number of Shares as of the date of this Prospectus.

Jiequan Chengda is a limited partnership established in the PRC specializing in equity
investment, investment management and asset management services. Its general partner is China
Life (Jiangsu) Equity Investment Limited (EIFF(/LER)REREARAF]), a limited liability
company indirectly and wholly owned by China Life Insurance (Group) Company (“CLIC”) which
in turn is owned as to 90% by the Ministry of Finance of the PRC. The largest limited partner of
Jiequan Chengda with 60.00% partnership interests is China Life Insurance Company Limited
(“China Life Insurance”), a company listed on the Stock Exchange (stock code: 2628) and the
Shanghai Stock Exchange (stock code: 601628) which is indirectly owned as to 68.37% by the
Ministry of Finance of the PRC. CLIC is the controlling shareholder of China Life Insurance.
Another limited partner, Jiangsu Provincial Government Investment Fund (Limited Partnership) (7L
BB BUN R EESHRA%)), a Jiangsu Provincial Government fund, holds 30.00% partnership
interests in Jiequan Chengda. None of the other limited partners of Jiequan Chengda holds 30% or
more partnership interest therein.

China Life Insurance is a leading life insurance company in the PRC and is one of the largest
institutional investors in the PRC, and becomes one of the largest insurance asset management
companies in the PRC through its controlling shareholding in China Life Asset Management
Company Limited, a non-wholly owned subsidiary of China Life Insurance.

In addition to our Company, China Life Insurance, has invested in other listed companies in
Hong Kong such as QuantumPharm Inc. (stock code: 2228), Innovent Biologics, Inc. (stock code:
1801), JD Health International Inc. (stock code: 6618), HBM Holdings Limited (stock code: 2142),
Biocytogen Pharmaceuticals (Beijing) Co., Ltd. (stock code: 2315) and Jenscare Scientific Co., Ltd.
(stock code: 9877). As of June 30, 2021 and September 30, 2025, the investment assets of China
Life Insurance amounted to RMB4,457,524 million and RMB7,282,982 million, respectively, which
comprised investment in bond, term deposits, debt-type financial products, stocks and funds.
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Please refer to notes (a) to (0) to “Capitalization of our Company and Public Float” for details
of the other Pre-IPO Investors. Save for CICC Healthcare and CICC Kangrui, who is core connected
person only because it is a substantial shareholder of our Company, to the best of the knowledge,
information and belief of our Directors having made all reasonable enquiries, each of other Pre-IPO
Investors is an Independent Third Party.

6. Meaningful investment from Sophisticated Independent Investors

We have received investments from five Pathfinder SIIs, namely CICC, HSG, PICC Health &
Pension Fund, 5Y Capital and Jiequan Chengda each having invested in the Group for at least 12
months prior to the first submission of our Listing application to the Stock Exchange for the purpose
of the Global Offering. In accordance with Chapter 2.5 of the Guide for New Listing Applicants,
each of CICC, HSG, PICC Health & Pension Fund, 5Y Capital and Jiequan Chengda holds more
than 3%, and in aggregate more than 10%, of the issued share capital of the Company as at the date
of our listing application and throughout the pre-application 12-month period. For details of the
ownership percentage of shareholding in our Company’s share capital of each of the Pathfinder SIIs,
see “— Capitalization of Our Company and Public Float.”

As at the date of this Prospectus, our Sophisticated Independent Investors, all of whom being
Pathfinder SIIs, held, in aggregate, approximately 32.08% in the total issued share capital of our
Company. Upon completion of the Global Offering (assuming the Presumptions), such
Sophisticated Independent Investors will hold, in aggregate, no less than 25% in the total issued
share capital of our Company, assuming that our expected market capitalization at the time of
Listing will exceed HK$8 billion and less than HK$15 billion).
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FULL CIRCULATION

Our Company has applied for H Share full circulation to convert an aggregate of 851,697,111
Unlisted Shares (as adjusted by the Share Subdivision) held by all 39 existing Shareholders,
representing approximately 89.53% of the total issued Shares of our Company as of the date of this
Prospectus and approximately 73.90% of the total issued Shares of our Company upon completion
of the Conversion of Unlisted Shares into H Shares and the Global Offering (assuming the
Presumptions). For details, please refer to the section headed “Share Capital — Upon Completion
of the Global Offering” in this Prospectus.

CAPITALIZATION OF OUR COMPANY AND PUBLIC FLOAT

Following the completion of the Global Offering and the Share Subdivision (assuming the
Presumptions), certain of our Unlisted Shares that will be converted into H Shares. The table below
is a summary of the capitalization of our Company and the breakdown of the public float:

As of the date
of this Prospectus Upon the Listing

No. of H Shareholding
Shares to be percentage

Approximate Approximate counted held by each
ownership Description of ~ ownership  towards public public
Name of Shareholders No. of Shares percentage No. of Shares Shares percentage float Shareholder
Single Largest Group of Shareholders
DrWang ............ 3491,138 3.67% 10,473,414 Unlisted Shares 0.91% - -
24437966 H Shares 2.12% - -
Dr.Chen . ... ... ..... 6,691,349 7.03% 20,074,047 Unlisted Shares 1.74% - -
46,839,443 H Shares 4.06% - -
Dr. Lai/Scientia HK . . . . . .. 12,133,426 12.75% 36,400,278 Unlisted Shares 3.16% - -
84,933,982 H Shares 137% - -
Delos. . ............ 1,600,000 1.68% 16,000,000 H Shares 1.39% - -
Nanjing Chengtai Yuxin . . . . . 2,585,717 2.72% 25,857,170 H Shares 2.24% - -
Hangzhou Shengtai . . . . . . .. 1,652,473 1.74% 16,524,730 H Shares 1.43% - -
Dechi Holding . . . .. ... .. 1,023,259 1.08% 10,232,590 H Shares 0.89% - -
Sub-total . . . ... ... 29,177,362 30.67% 66,947,739 Unlisted Shares 5.81% - -
224,825,881 H Shares 19.51% - -
Other Shareholders
Beijing Yuhetai . . . .. .. .. 98,500 0.10% 985,000 H Shares 0.09% 985,000 0.09%
CICC Kangrui . . . ... .. .. 7,253,333 7.62% 21,759,999 Unlisted Shares 1.89% - -
50,773,331 H Shares 441% 50,773,331 441%
PICC Health & Pension Fund . . . 5,032,406 5.29% 50,324,060 H Shares 437% 50,324,060 437%
Evolution Holding . . . . . . .. 3,191,673 3.36% 31,916,730 H Shares 271% 31,916,730 2.11%
HSG Seed I . . .. ... .. .. 4,342,010 4.56% 43420,100 H Shares 3.77% 43,420,100 3.77%
LS Metis” ... ... ... .. 4322521 4.54% 43225210 H Shares 3.75% 43,225,210 3.75%
Martis Fund® . . . . ... ... 4,261,643 4.48% 42,616,430 H Shares 3.70% 42,616,430 3.70%
Xalbi o 3,214,646 338%  32,146460 H Shares 279% 32,146,460 2.79%
CICC Healthcare . . . . . .. .. 3,626,667 3.81% 10,880,001 Unlisted Shares 0.94% - -
25,380,609 H Shares 2.20% 25,386,669 2.20%
Jiequan Chengda . . . . . . . .. 3,502,555 3.68% 35,025,550 H Shares 3.04% 35,025,550 3.04%
Matrice Capital(b) ........ 3,062,010 3.22% 30,620,100 H Shares 2.66% 30,620,100 2.66%
Duckling Fund® .. 2977,171 3.13% 29,771,710 H Shares 2.58% 29771,710 2.58%
FreeS® . .. ... ... 2,723,592 2.86% 27,235,920 H Shares 2.36% 27,235,920 2.36%
HSG Venture VIIT . . . . . . .. 2,213,856 233% 22,138,560 H Shares 1.92% 22,138,560 1.92%
Guangzhou CMB . . . . . . .. 1,625,185 L71% 16251850 H Shares 141% 16251850 1.41%
Vibrant Evolution . . . . . . .. 1,354,724 1.42% 13,547,240 H Shares 1.18% 13,547,240 1.18%
IMO Globat® . . . ... . ... 609,445 0.64% 6,094,450 H Shares 0.53% 6,094,450 0.53%
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As of the date

of this Prospectus Upon the Listing
No. of H Shareholding
Shares to be percentage
Approximate Approximate counted held by each
ownership Description of ~ ownership  towards public public
Name of Shareholders No. of Shares  percentage ~ No. of Shares Shares percentage float Shareholder
Chia Tai Pharmaceutical Grou? 803,185 0.85% 8,051,850 H Shares 0.70% 8,051,850 0.70%
Tovestment Co., Limited"

Kunshan Fengrui(a’ ........ 773,486 0.81% 7,734,860 H Shares 0.67% 7,734,860 0.67%

YUAN BEN CHEN XING" . . . . 723,668 076% 7236680 H Shares 063% 7,236,680 0.63%

Monolith® .. ... ... 677,362 0.71% 6,773,620 H Shares 0.59% 6,773,620 0.59%

Chengdu Fengrui® . . . . . 536,696 056% 5,366,960 H Shares 047% 5,366,960 047%

Tianjin Taixi? . . ... ... .. 406,417 0.43% 4,004,170 H Shares 0.35% 4,004,170 0.35%

Yael Capital® . . . ... 261,685 0.28% 2,616,850 H Shares 0.23% 2,616,850 0.23%

Taiping GBA® . . .. ... .. 11,778 0.25% 2417780 H Shares 0.21% 2417780 0.21%

Yael Evergreen(g) ....... 241,556 0.25% 2,415,560 H Shares 0.21% 2,415,560 0.21%

Nanjing CMB® . . . . ... .. 126,092 0.13% 1,260,920 H Shares 0.11% 1,260,920 0.11%

Shanghai Ziyuan . . . ... .. 87,564 0.09% 875,640 H Shares 0.08% 875,640 0.08%

Alaya Capital Partners Limited® . 2,515,510 2.64% 25,155,100 H Shares 2.18% 25,155,100 2.18%

Beijing Medical and Health™ . . . 2573478 271% 25,734,780 H Shares 2.23% 25,734,780 2.23%

Beijing Daxing™ . . .. .. .. 1,930,108 2.03% 19,301,080 H Shares 1.67% 19,301,080 1.67%

AHI Investment™ .. .. . .. 638,601 0.67% 6,386,010 H Shares 0.55% 6,386,010 0.55%

Other public Shareholders . . . . . - - 201,229,000 H Shares 1746% 201,229,000 17.46%

Total . . ... ......... 95,128,485 100.00%  1,152,513,850 - 100.00% 828,100,230 71.85%

Notes:

(1) Pursuant to a share transfer agreement dated December 1, 2021 between Dr. Chen and Mr. Eric Tse, Dr. Chen
transferred 6,362,394 class B ordinary shares of Metis Pharmaceuticals Inc to Mr. Eric Tse at a consideration of
US$4,000,000. The consideration was determined based on arm’s length negotiation between the parties. As a result
of the unwinding of our red-chip structure as detailed in paragraph “(3) Historical Offshore Corporate Structure”
above and pursuant to the restructuring agreement dated April 24, 2023, the shares of Metis Pharmaceuticals Inc. held
by Mr. Eric Tse’s was designated to be held by Chia Tai. Chia Tai is a limited company incorporated in Hong Kong
and was wholly-owned by Mr. Eric Tse, an Independent Third Party. The equity interest held by Chia Tai was
equivalent to the 805,185 Shares after the conversion of net asset into shares by our Company.

(2) Alaya Capital Partners Limited (“Alaya”) is a BVI business company incorporated in the BVI with investment as its
principal business. The sole shareholder of Alaya is Mr. Liaw Lin Hsiang (BI##¥), an Independent Third Party.
Pursuant to three equity transfer agreements dated July 1, 2025, July 22, 2025 and August 6, 2025, Alaya acquired
a total of 2,515,510 Shares from Evolution IV Holding Limited, IMO Global and XtalPi, respectively. The relevant
consideration was settled on July 31, 2025, August 6, 2025 and August 7, 2025, respectively.

3) AHI Investment Ltd. (“AHI Investment”) is a BVI business company incorporated in the BVI. The sole shareholder
of AHI Investment is Cheng Po-Chi, an Independent Third Party who is a private investor. Pursuant to a equity
transfer agreement dated August 6, 2025, AHI Investment acquired 638,601 Shares from Scientia HK. The relevant
consideration was settled on August 6, 2025.

(a) Fengrui

FreeS International Holdings (Hong Kong) Limited is a limited company incorporated in Hong Kong. The sole
shareholder of FreeS is FreeS Fund LP. FreeS Fund LP is an exempted limited partnership incorporated in the Cayman
Islands focusing on investment opportunities in equity and equity-linked securities of privately-held companies in the
technology, media and telecommunications industry, finance, education and healthcare industries as they relate to the
TMT industry, and business service industry, which are in seed-stage, early stage or high-growth stage and organized
and/or operated in United States, China, or otherwise with a significant nexus to China. FreeS Fund LP has over ten
limited partners who are private investors and institutional investors. None of the limited partners has 30% or more
of the limited partnership interests. The general partner of FreeS Fund LP is FreeS Capital Management LP which is
wholly owned by Brightest Leads Limited. Brightest Leads Limited is in turn wholly owned by Mr. Li Feng (Z=%!)
(“Mr. Li”).

Chengdu Fengrui is a limited partnership established in the PRC which focuses on among others, start-up investments,
project management, investment management and investment advisory. Chendu Fengrui is managed by Shanghai
Ziyou Investment Management Co., Ltd. (Liff A EEBIAT /A7) (“Shanghai Ziyou”). Shanghai Ziyou was
directly owned as to approximately 78.2% by Mr. Li. Chengdu Fengrui has over 10 limited partners and none of them
owned 30% or more of the partnership interest in Chengdu Fengrui.
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(b)

(c)

(d)

(e)

Kunshan Fengrui is a limited partnership established in the PRC which focuses on, among others, start-up
investments, equity investments and investment advisory. Kunshan Fengrui is also managed by Shanghai Ziyou.
Kunshan Fengrui has over 10 limited partners and none of them owned 30% or more of the partnership interest in
Kunshan Fengrui.

Shanghai Ziyuan is a limited partnership established in the PRC which focuses on, among others, start-up investment,
enterprise management advisory and business consultancy. The general partner is also Shanghai Ziyou. Xiamen
Jinyuan Zhanhong Equity Investment Enterprise (Limited Partnership) (/& "4 [El RIS & & B BECEREH))
(“Xiamen Jinyuan”), as a limited partner, owned as to 70% of the partnership interest in Shanghai Ziyuan. Xiamen
Jinyuan is managed by Jinyuan Capital Management (Xiamen) Co., Ltd (& [H& A& H(JE M)A PR/ H]), which is
ultimately wholly owned by Xiamen Jin Yuan Investment Group Co., Ltd. (J& "] 4x [B[#% &5 [ 45 FR/A 7]), a company
wholly owned by Xiamen Municipal Bureau of Finance. None of the other limited partners of Shanghai Ziyuan holds
30% or more partnership interest therein.

The area of investment of Chengdu Fengrui, Kunshan Fengrui and Shanghai Ziyuan mainly includes TMT, key and
core technology and bio-pharmaceuticals.

Matrice Capital

Matrice Capital Hong Kong Limited is a limited company incorporated in Hong Kong. The sole shareholder of
Matrice Capital is Source Code Venture Fund IV L.P. (“Source Code”). Source Code is a private fund registered in
the Cayman Islands. There is no entity or individual holding 30% or more of the partnership interest in Source Code.

The general partner of Source Code is Source Code Venture Fund IV Management L.P., the ultimate beneficial
shareholder of which is Enlightenment Trust. Enlightenment Trust is a trust established under the laws of the Island
of Jersey, with Mr. Charlie Cao and his family members as beneficiaries. Mr. Charlie Cao is the founding partner of
Source Code Capital. Mr. Charlie Cao is an Independent Third Party.

Lightspeed

LS Metis Holding Limited is a company incorporated in Hong Kong on March 16, 2023. It is wholly owned by
Lightspeed China Partners IV, L.P., which is an exempted limited partnership incorporated in the Cayman Islands. The
general partner of Lightspeed China Partners IV, L.P. is Lightspeed China Partners IV GP, LLC, the ultimate
beneficial owners of which are James Qun Mi and Yan Han. Each of James Qun Mi and Yan Han is an Independent
Third Party. None of the limited partners of Lightspeed China Partners IV, L.P. hold 30% or more partnership interest
therein.

Lightspeed China Partners IV, L.P. is one of the USD Funds Managed by Lightspeed China Partners. Lightspeed China
Partners is a leading China-focused venture capital firm serving entrepreneurs as a lead investor in early stage and
emerging growth companies. Lightspeed China Partners supports China’s technology innovation and is committed to
working with entrepreneurs to realize sustainable development. To date, the partnership has helped develop a group
of transformational industry leaders. These companies include: Pinduoduo (NASDAQ: PDD), Zhongji InnoLight (SZ:
300308), Full Truck Alliance (NYSE: YMM), Hesai Technology (NASDAQ: HSAI), Hanshow (SZ: 301275),
Southchip (SH: 688484), Smarter Micro (SH: 688512), FinVolution (NYSE: FINV), QingCloud Technology (SH:
688316), Nemo (acquired by Baidu), FaceU (acquired by ByteDance), etc. As of March 31, 2025, the total market
value of investment of Lightspeed China Partners is US$3.85 billion.

XtalPi

XtalPi Investment Limited is a limited liability company incorporated in Hong Kong. It is a subsidiary owned as to
87.69% by XtalPi Holdings Limited, a company listed on the Stock Exchange (stock code: 2228, together with XtalPi
Investment Limited and other subsidiaries of XtalPi Holdings Limited referred to as “XtalPi”). XtalPi is a quantum
physics-based, Al-powered, and robotics-driven innovative R&D platform. The company adopts a combination of
quantum physics-based first-principles calculation, AI, high performance cloud computing, and scalable and
standardized robotic automation to provide drug and material science R&D solutions and services to global and
domestic companies in the pharmaceutical and material science (including agritech, energy and new chemicals, and
cosmetics) industries and other related sectors.

CMBI

Guangzhou Zhaoxin Wuji Equity Investment Partnership (Limited Partnership) (B 7 {A{5 L B RHES & A2
(AIREE)) (“Guangzhou Zhaoxin Wuji”) is a limited partnership established in the PRC. The general partner of
Guangzhou Zhaoxin Wuji is Shenzhen China Merchants Telecom Equity Investment Fund Management Co., Ltd. (%
YIFE SR A5 B G AL & AT FR/A 7)), which is owned as to 80% by CMB International Capital Management
(Shenzhen) Ltd. (FHEREIREEAREIGEINARAF]), an indirect wholly owned subsidiary of CMB International
Capital Corporation Limited, with a focus on private equity investment and investment fund management. Guangzhou
Zhaoxin Wuji has over ten limited partners and none of whom holds 30% or more of the partnership interest in
Guangzhou Zhaoxin Wuji.

Nanjing Zhaoyin Gongying Equity Investment Partnership (Limited Partnership) (Fg % 17 {H$RIL U HER & A 2
(fifRA%)) (“Nanjing Zhaoyin Gongying”) is a limited partnership established in the PRC. Nanjing Zhaoyin
Gongying has ten limited partners who are private investors. None of the limited partners has 30% or more of the
limited partnership interests. The general partner of Nanjing Zhaoyin Gongying is Jiangsu Zhaoyin Industrial Fund
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Management Co., Ltd., a wholly-owned subsidiary of CMB International Capital Management (Shenzhen) Ltd., which
in turn is a wholly-owned subsidiary of CMB Financial Holdings (Shenzhen) Co., Ltd. (F48R&R¥E B (EID A R
7). CMB Financial Holdings (Shenzhen) Co., Ltd. is wholly owned by CMB International Capital Corporation
Limited (F8RE G A PR 2 AD).

CMB International Capital Corporation Limited is an indirect wholly-owned subsidiary of China Merchants Bank Co.,
Ltd. whose shares are listed on the Stock Exchange (stock code: 3968) and Shanghai Stock Exchange (stock code:
600036).

Duckling Fund and Martis Fund

Duckling Fund, L.P., (“Duckling Fund”) an exempted limited partnership registered under the laws of Cayman
Islands, whose general partner is Grandiflora Hook GP Limited and ultimately wholly owned by Eric Li. The only
limited partner of Duckling Fund is Lionet Fund, L.P., which is a fund focusing on logistics, healthcare,
telecommunication, media, technology and consumer industries investment. The general partner of Lionet Fund, L.P.
is Grandiflora Hook GP Limited. No limited partner holds 30% or more partnership interest in Lionet Fund, L.P..

Martis Fund, L.P. (“Martis Fund”) is an exempted limited partnership registered under the laws of Cayman Islands,
focusing on healthcare, telecommunication, media, technology and consumer industries investment. The general
partner of Martis Fund is Pulsating Star GP Limited, which is ultimately wholly owned by Eric Li. No limited partner
holds 30% or more partnership interest in Martis Fund.

Yael

Yael Capital Partners III L.P. is a limited partnership incorporated in the BVI. Save as one of the limited partners,
Liu Chong holding approximately 96.9% partnership interests therein, none of the other limited partners of Yael
Capital Partners III L.P. holds 30% or more limited partnership interests therein. The general partner of Yael Capital
Partners III L.P. is Yael Capital Management Limited which is wholly owned by Liu Chong (#/#l), an Independent
Third Party. Yael Capital Partners III L.P. primarily focuses on investment area of biotechnology and medical health.

Yael Evergreen Fund SPC is a segregated portfolio company incorporated in the Cayman Islands with limited liability.
The management shares of Yael Evergreen Fund SPC is owned as to 100% by Yael Evergreen Capital Management
Limited, which is wholly owned by Liu Chong. Yael Capital primarily engages in private equity investment in
companies of high-tech, biological and medical sectors.

Taiping GBA Inno-Tech LPF

Taiping GBA Inno-Tech Limited Partnership Fund (“Taiping GBA Inno-Tech LPF”) is a limited partnership fund
incorporated in Hong Kong. The general partner of Taiping GBA Inno-Tech LPF is Taiping Financial Investment
Company Limited, which does not hold any partnership interest in Taiping GBA Inno-Tech LPF and is owned by
Taiping Financial Holdings Company Limited. Taiping Financial Holdings Company Limited is a wholly owned
subsidiary of China Taiping Insurance Holdings Company Limited (“China Taiping”), a company listed on the Main
Board of the Stock Exchange (Stock Code: 00966).

Taiping GBA Inno-Tech LPF was owned as to 50% and 50% by Taiping Reinsurance Co., Ltd. (“Taiping
Reinsurance”) and China Taiping Insurance (HK) Company Limited (“Taiping HK”), respectively, each being a
limited partner of Taiping GBA Inno-Tech LPF. Taiping Reinsurance is owned as to 75% by China Taiping while
Taiping HK is a wholly owned subsidiary of China Taiping.

Taiping GBA Inno-Tech LPF focuses on the investment in the areas of medical, healthcare and technology.
Monolith Mini Fund L.P.

Monolith Mini Fund L.P. (“Monolith”) is an exempted limited partnership registered in the Cayman Islands, mainly
engaging in investment activities, covering areas such as technology, software, life science. The general partner of
Monolith is Monolith Master Fund GP, which is wholly owned by Mr. Cao Xi (%) and does not hold any
partnership interests in Monolith. Monolith Master Fund is the only limited partner of Monolith, holding 100%
partnership interests therein. 100% management shares (being voting rights) of Monolith Master Fund is held by
Monolith Holding Limited, which in turn was wholly owned by Mr. Cao. 100% participating shares (being none
voting shares) of Monolith Master Fund is held by Monolith Feeder Fund, and none of the shareholders of Monolith
Feeder Fund holds 30% or more interests therein. Mr. Cao is an Independent Third Party.

Tianjin Taixi

Taixi (Tianjin) Enterprise Management Partnership (Limited Partnership) (Z8EE(RKiE) BEEHEEAHEEREE))
(“Tianjin Taixi”) is a limited partnership established in the PRC. Tianjin Taixi is owned as to (i) 99% of partnership
interest therein by its general partner Yang Jing (##%); and (ii) 1% of partnership interest therein by its sole limited
partner Wang Naimei (FJ9#f). Each of Yang Jing and Wang Naimei is an Independent Third Party. The area of
investment of Tianjin Taixi mainly includes bio-pharmaceuticals, robotics and artificial intelligence. The assets under
management of Tianjin Taixi is around RMB20 million.
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IMO Global Growth Fund SPC

IMO Global Growth Fund SPC — IMO Opportunity Fund III SP (the “IMO Opportunity Fund SP”) is segregated
portfolio created by IMO Global Growth Fund SPC. IMO Global Growth Fund SPC is a segregated portfolio company
incorporated in the Cayman Islands. The management shares of IMO Global Growth Fund SPC is owned as to 100%
by Global Growth Fund Investment Limited. Immersion Ventures Capital Limited is the investment manager of IMO
Global Growth Fund SPC — IMO Opportunity Fund III SP. Global Growth Fund Investment Limited and Immersion
Ventures Capital Limited are ultimately wholly owned by Yiwen Zhai, an Independent Third Party.

Immersion Ventures Capital Limited manages funds that invest in startups, with a specific focus on Al and
biotechnology. The assets under management of Immersion Ventures Capital Limited is over US$100 million.

YUAN BEN CHEN XING

YUAN BEN CHEN XING ONE-PERSON LIMITED COMPANY (VoA RE—AHAT]) (“YUAN BEN CHEN
XING”) is a limited company registered under the law of Macau, focusing on business in emerging industries with
strategic importance, including telecommunications, media, technology and culture. The sole shareholder of YUAN
BEN CHEN XING is Wonderful Adventures Limited, which in turn is ultimately wholly owned by John Zhao, an
Independent Third Party.

Beijing Medical and Health Industry Investment Fund (Limited Partnership) ( “Pharmaceutical Fund”)

Pharmaceutical Fund is a limited partnership established under the laws of PRC, the general partners of which are
Beijing Jingguoguan Real Estate Management Co., Ltd. (ALt B4 & EE AT R/AF]) (“Beijing Jingguoguan™)
and Beijing Kangshida Management Consulting Co., Ltd. (b5 &M EEFIATR/AF]) (“Beijing Kangshida”),
each holding 0.5% of the partnership interest therein. Beijing Jingguoguan is wholly-owned by Beijing State-owned
Capital Operation and Management Co., Ltd. (LT G A2 B HATBR A A]), which in turn is wholly-owned by
State-owned Assets Supervision and Administration Commission of Beijing Municipal People’s Government (4t 5% 17
N BIBURF I % & 328 B ). Beijing Kangshida is wholly-owned by Shanghai Kangshida Management Consulting
Co., Ltd. (iR EEMEEFHIAR/AF). Pharmaceutical Fund has one limited partner, Beijing Municipal
Government Investment Guidance Fund (Limited Partnership) (JUIRTHBUF &5 8L 4 (R A4)), which owns
99.0% of the partnership interest in Pharmaceutical Fund and is ultimately wholly-owned by the Beijing Municipal
People’s Government SASAC (LI A RBUNEIA & RS HZ B &),

Beijing Daxing District Industrial Development Fund Partnership (Limited Partnership)

Beijing Daxing District Industrial Development Fund Partnership (Limited Partnership) (0 i A [ 7 3648 i A 4
G AMAEERAE)) is a limited partnership established under the laws of PRC and is mainly engaged in equity
investment, investment management and asset management through private equity funds. Beijing Daxing is owned by
(i) its general partner Beishang Capital Management (Beijing) Co., Ltd. (LRI EAREFLAL ) A BRA ) (“Beishang
Capital Management”) as to 0.10%; and (ii) its sole limited partner Beijing Daxing Development Guidance Fund
(Limited Partnership) (b5t i K BLEEfE 5 PEES (TR G ) as to 99.9%. Beishang Capital Management and Beijing
Daxing Development Guidance Fund (Limited Partnership) are ultimately controlled by the State-owned Assets
Supervision and Administration Commission of the People’s Government of Daxing District, Beijing, as to 100% and
99.9%, respectively.

Beijing Daxing centers its investments around three major industry clusters: (i) life and health; (ii) advanced
manufacturing; and (iii) airport-related sectors, each valued in the hundreds of billions. It targets key development
areas in Daxing District such as pharmaceuticals and healthcare, the digital economy, intelligent equipment, hydrogen
energy, and commercial aerospace. At the same time, Beijing Daxing supports other national and municipal priority
sectors, addressing underdeveloped segments to accelerate technological innovation, drive industrial upgrades, foster
leading enterprises, enhance industry-wide applications, and build a thriving industrial ecosystem, with its scale of
investment amounting to around RMB2 billion.

Chia Tai

Chia Tai Pharmaceutical Group Investment Co., Limited (“Chia Tai”) is a limited liability company incorporated in
Hong Kong as an investment holding company. Chia Tai is wholly-owned by Mr. Tse Eric S Y, an Independent Third
Party.

Pursuant to the applicable PRC law, within the 12 months following the Listing Date, all

current Shareholders could not dispose of any of the Shares held by them.

Based on the above, it is expected that immediately following completion of the Global

Offering and the conversion of the Unlisted Shares into H Shares, taking into account 201,229,000
H Shares to be offered pursuant to the Global Offering (assuming the Over-allotment Option is not
exercised and no additional Shares are issued under the Employee Incentive Schemes), an aggregate
of 828,100,230 H shares will count towards the public float of our Company, representing 71.85%
of the total issued Shares of our Company. Therefore, our Company will be able to meet the
minimum public float requirement under Rule 8.08(1)(b).
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FREE FLOAT

Under Rule 19A.13C(1)(b), where a new applicant is a PRC issuer with no other listed shares
at the time of listing, the portion of H shares for which listing is sought that are held by the public
and not subject to any disposal restrictions (whether under contract, the Listing Rules, applicable
laws or otherwise), at the time of listing, must have an expected market value at the time of listing
of not less than HK$600,000,000.

It is expected that immediately following completion of the Listing, a market capitalization of
not less than HK$600,000,000 of the H Shares listed on the Stock Exchange are not subject to such
disposal restrictions at the time of the Listing (assuming an Offer Price of HK$10.50 per Offer
Share, the Overallotment Option is not exercised and no additional Shares are issued under the
Employee Incentive Schemes). Accordingly, our Company will be able to satisfy the requirements
under Rule 19A.13C(1)(b) of the Listing Rules.
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OVERVIEW

Who We Are

We are a pioneer in Al-empowered nanomaterial innovation, dedicated to the delivery and
application of functional payloads across life forms with the commitment to unlocking a healthier
world through Al-driven nanotechnology. The foundation of our Al-driven nanotechnology is
NanoForge, a suite of proprietary and synergistic technologies that include our extensive de novo
lipid library, Al foundational models, METiS AI Agent, quantum chemistry and molecular dynamics
simulations, and Al-driven high-throughput screening platforms. Building upon this foundation, we
have developed three specialized solution platforms (i.e., AITEM, AiLNP and AiRNA platforms)
that simulate, predict, and interpret nanoscale interactions, enabling the rational design,
optimization, and validation of advanced nanomaterials and their associated payloads.

Our platforms address longstanding challenges in the pharmaceutical industry, particularly the
need for precise and effective therapeutic delivery, and accelerate the development of innovative
medicines. In addition to advancing human therapeutics, we are actively extending the application
of our technologies to a broader range of life forms, unlocking new opportunities including
longevity and animal health.

We have built the industry’s first, largest and most diverse lipid library, comprising over 10
million structurally diverse lipids that serve as the foundational building blocks for targeted
delivery. This extensive library has enabled the development of nanomaterials capable of delivering
payloads to multiple distinct organs with precision.

Our most advanced drug candidate — designed using Al-driven formulation technology —
reduced preclinical formulation timelines from approximately one to two years to less than three
months. According Frost & Sullivan, MTS-004, which does not contain nanomaterials-based
delivery systems such as LNPs, represents the most advanced asset designed by Al-driven
formulation technologies.

The following chart illustrates our leadership in nanotechnology innovation:

— One of the Most Technologically Advanced Al-driven Pharmaceutical Nanomaterial Solution Providers In The World —_—
‘ Extensive technology foundation ' ‘ Unrivaled technology leadership ' ‘ Proven business model .
10 million+ 4 3
. . o World’s first and only de novo lipid
Structurally diverse lipids in our ionized language model and generation algorithm Pre-clinical Clinical
lipid library candidates products
8 : - ’
o . . World’s largest lipid library and first
Organs with identified nanomaterials to achieve end-to-end lipid/LNP screening platform Pre-NDA product

targeted delivery

2-3 months .

. World’s first Al + multi-dimensional 30+

In average (o develop a targeted LNP or simulation small molecule formulation platform Established partnerships
formulation

Our Market Opportunity and Competitive Landscape

Nanomaterials enable targeted delivery to specific organs and tissues and allow direct cellular
interaction, offering significant potential to address diseases at the molecular level. However,
traditional nanomaterial development relies heavily on trial-and-error approaches, is constrained to
limited molecular structures and suffers from an incomplete understanding of biological
interactions, resulting in slow, costly and inefficient discovery with low success rates. Advances in
artificial intelligence, particularly domain-specific models, are transforming nanomaterial
discovery by enabling faster design, prediction and optimization through integrated data, algorithms
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and iterative validation, significantly improving efficiency, precision and safety. According to Frost
& Sullivan, the global nanotechnology-based drug market grew from US$187.5 billion in 2020 to
US$222.0 billion in 2024, representing a CAGR of 4.3%, and is projected to reach US$585.4 billion
by 2035, at a CAGR of 9.2% from 2024 to 2035. Similar technological advances are also creating
opportunities beyond human therapeutics, including in animal health. According to Frost &
Sullivan, the animal health product market reached US$52.2 billion in 2024 and is expected to grow
to US$131.5 billion by 2035, representing a CAGR of 8.8% from 2024 to 2035. The industry is
highly competitive and rapidly evolving. We face competition from specialized nanotechnology
companies in drug delivery and from established pharmaceutical, biotechnology and academic
institutions in conventional drug development. While we believe our proprietary generative
Al-driven nanomaterial platforms, differentiated pipeline and experienced management team
position us competitively, our drug candidates and licensed products will compete with existing and
future therapies.

NanoForge — Foundation of Our Al-driven Nanomaterial Platform Technologies

At the forefront of innovation in targeted drug delivery, NanoForge represents a cutting-edge
suite of nano-delivery-focused Al technologies. This integrated platform enables molecular
generation and property prediction, Al-driven dry-wet lab iteration, and formulation design and
optimization. Designed for scalability and adaptability, NanoForge forms the foundation of our
efforts to revolutionize nanomaterial discovery and application across human therapeutics and
beyond. The following diagram illustrates the structure of our NanoForge platform:

Human Therapeutics

Muscle Liver NS Heart
Longevity Tumors Immune organs Lung GI tract Animal Health
Small . ) b )
@, 2?{) e ‘t’y mRNA O SIRNA @ Peptides %
Application
AIiTEM AiLNP AiRNA

r METIS Agent 1

Data [0} METiS Lipid Library . d:I‘ " ﬁ @ @@% METIS Datalots Contml{ous
Flywheel BN Data universe e é HTS screening Learning
Models Generation  Prediction  Formulation

@ Dry lab <4umm) ©. Wetlab J
L L [CA Invivo testing & validation

In silico design & simulation .
Iterative

Each component of NanoForge works synergistically within a bottom-up architecture,
progressing from data generation to model refinement and ultimately to application, to form a
self-reinforcing loop of data generation, prediction, validation, and continuous learning,
significantly expanding the scope of discovery and accelerating development timelines. This
closed-loop cycle enables us to achieve successive monthly upgrades to our nanomaterial libraries,
increasing both pace of innovation and breath of applications.

. Foundational Dry-Wet Data Layer — Integrated Dry-wet Lab Infrastructure:
NanoForge is built on a fully integrated, Al-driven dry-wet lab system that enables
closed-loop, end-to-end optimization from in silico design to in vivo validation. This
system integrates dry-lab mechanism-based simulations of bio-nano interactions, active
learning strategies to strategically guide experimental choices with high-throughput
wet-lab screening and experimental validation. This real-time feedback loop allows
rapid validation and refinement of Al predictions, significantly shortening nanomaterial
discovery timelines and improving the translational success rate.
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. Library Layer — METiS Ionizable Lipid Library — Our Data Universe: Building upon
this experimental foundational layer, NanoForge continuously feeds data into the METiS
Ionizable Lipid Library. We have built the world’s largest and most diverse ionizable
lipid library, comprising over 10 million lipid structures, far surpassing any other
database in the field. A substantial number of these lipids are supported by experimental
data generated from our wet-lab studies, providing a strong foundation for reliable
model training and continuous algorithm improvement. The scale and proprietary nature
of our dataset enhances our ability to differentiate from existing intellectual properties,
expands organ-specific targeting capabilities, and enables fine-tuning of our molecular
generation and prediction models. Notably, both positive and negative experimental
outcomes are systematically captured, ensuring comprehensive coverage and deeper
learning.

. Model Layer — METiS Al Foundational Models: Above the data layer, NanoForge
incorporates a suite of verticalized, function-specific Al foundational models purpose-
built for each key stage of the nanomaterial development cycle, including molecular
generation, property prediction, experiment design, formulation optimization, and expert
validation. These models have been trained on the 10 million proprietary lipid structures
from the dry lab and more than 100,000 data points in lipid and LNP properties we
generated from the wet lab through the dry-wet feedback loop, and are capable of
predicting over 20 key physicochemical and functional properties of lipids and LNPs
with key models achieving high predictive R? values above 0.8 for reliable and efficient
virtual screening. Our deep domain expertise enables us to strategically orchestrate and
integrate these models, maximizing predictive accuracy and ensuring discovery
efficiency.

. Application Layer — METiS Agent: Serving as the intelligent interface of our platform,
METiS Agent interprets and executes user queries, dynamically coordinating and
selecting the most suitable Al foundational models and retrieving relevant information.
It features a user-friendly interface that enables in-house scientists to engage with the
platform. METiS Agent also provides transparent reasoning and actionable insights,
helping researchers optimize development strategies and accelerate innovation.

The four components of NanoForge operate as an integrated, closed-loop system that connects
data generation, model development, and practical application. The dry-wet lab infrastructure forms
the foundation by generating experimental data through iterative testing and validation. This data
feeds directly into the METiS Ionizable Lipid Library, which serves as the central database for
training and refining the platform’s Al models. The Al foundational models then analyze and learn
from this data to generate new molecular candidates and predict their properties. These predictions
guide subsequent laboratory experiments, creating a continuous feedback cycle between the lab and
the models. Finally, the METiS Agent acts as the coordinating interface, linking all layers together
by translating research queries into model actions and experimental workflows, ensuring that
insights from one component immediately inform and improve the others.

Our technology leadership is driven by a highly skilled, interdisciplinary team and a deep
commitment to innovation. We operate three global R&D hubs — in Beijing, Hangzhou and
Cambridge, Massachusetts, with over 70% of our talents dedicated to research and development.
Our R&D team includes over 100 scientists across Al, drug delivery, and pharmaceutical R&D. As
of the Latest Practicable Date, our efforts have resulted in 52 granted patents and 224 filed patent
applications, reflecting our continued leadership at the intersection of Al and nanomaterials.
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Suite of METiS Solutions

We have developed three core solutions that simulate, predict, and interpret complex
nanoscale interactions across chemical, biomolecular, and life systems. These advanced capabilities
empower us to achieve exceptional precision, efficiency, and cost-effectiveness in the design and
optimization of nanomaterials, their formulations, and associated payloads. This allows for targeted
delivery and effective treatment in specific organs, tissues, cells, and molecular targets.

. AIiTEM — Nanoscale Chemical-biological Interactions: In small molecule drug
formulation, our AiTEM platform is at the forefront of understanding nanoscale
interactions between chemical molecules and biological systems — interactions that are
critical to formulation success. AiTEM leverages advanced Al-driven high-throughput
screening iteration, molecular dynamics, and quantum chemistry to power proprietary
algorithms that design and optimize drug formulations, including excipient types and
ratios. It uses quantum chemistry and molecular dynamics simulations to predict
drug-excipient interactions and identify optimal excipient candidates. The platform also
enables optimization of nanoscale formulations such as cosolvent solvation, micelles,
solid dispersions, cyclodextrin encapsulations, and microspheres to improve solubility
and bioavailability and to achieve desirable pharmacokinetics profile. Formulation
samples can be rapidly tested using automated high-throughput screening platforms.

Al-driven iteration further analyzes experimental outputs — including solubility,
stability, and permeability — to recommend top-performing formulations for further
development.

Building on the AiTEM platform described above, our drug formulation solution is an
important component of our integrated technology platform. Formulation capabilities
play a foundational role in enabling drug efficacy, bioavailability and patient
compliance, particularly for small-molecule therapeutics. It is essentially a delivery
technology platform for small molecules. For example, MTS-004, an oral small-
molecule drug candidate, relies on formulation optimization to improve patient
compliance through an orally disintegrating tablet, addressing clinical needs such as
dysphagia. Although MTS-004 does not employ delivery systems such as LNPs, its
development illustrates how formulation innovation can drive meaningful therapeutic
outcomes through delivery improvement.

In addition, our drug formulation capabilities support research collaboration
opportunities with pharmaceutical partners, including formulation optimization for
specific drug candidates or patient populations. Leveraging our Al-driven formulation
platform, we are able to accelerate formulation development and enhance the
attractiveness of our platform to potential partners. Together with our LNP-based
delivery technologies, our formulation solution forms part of an integrated platform that
supports a broad range of therapeutic development activities and contributes to our
long-term competitiveness.

. AILNP — Biomolecular and Supramolecular Interactions: Understanding interactions
between nanomaterials and biological molecules — such as proteins and nucleic acids
— 1is critical to ensuring the efficiency, precision, and safety of active agent delivery.
Our AiLNP platform applies advanced computational modeling to simulate these
interactions and predict the behavior of supramolecular assemblies. At its core, AiLNP
leverages our proprietary lipid library, lipid language models, and generative and
predictive algorithms to identify and design optimal lipid candidates. Predictive Al and
molecular dynamics models provide mechanistic insights and predict over 20 lipid
properties. The platform enables systematic design and optimization of LNP components
— including ionizable lipids, helper lipids, cholesterol, PEG-lipids and other targeting
moieties — and their ratios to create tailored, high-performance formulations. Through
our Datalots high-throughput screening platform, in-house animal models, and Al-
guided screening workflows, AiLNP accelerates in vivo data collection and optimization.
It also supports rapid, scalable, and LNP synthesis, streamlining the path from discovery
to development.
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. AILNP + AiRNA — Biomolecule-organism Interactions: The complexity of drug
delivery increases significantly when supramolecular structures like LNPs interact with
living systems, and when biomolecules such as mRNA engage with the cellular
machinery. A deep understanding of these dynamic, multiscale interactions is critical for
precise biological modulation. Our integrated AiLNP and AiRNA platforms are built to
meet this challenge. They enable Al-driven, full-length mRNA sequence design
optimized for expression, protein folding, stability, and manufacturability. Using
generative Al, the platforms also design organ-targeting untranslated regions (UTRs),
validated through high-throughput cell-based UTR screening datasets. Additionally, they
simulate and predict key in vivo behaviors — including biodistribution, cellular uptake,
endosomal escape, and downstream biological responses — of both LNPs and mRNA.
These predictive models are continuously refined with experimental data, enabling the
co-optimization of lipid components, formulations, and mRNA sequences to function
synergistically and maximize therapeutic efficacy.

AIiTEM, AiLNP, and AiRNA are three individual platforms built on top of our NanoForge
system, each serving distinct but complementary functions. AiTEM focuses on small-molecule
formulation design, AIRNA on mRNA sequence optimization, and AiLNP on LNP design. While
each platform operates independently, AiRNA and AiLNP are often used together to co-design and
optimize complete mRNA-LNP delivery systems. AiTEM is primarily served as a distinct platform
for small molecules but can also be integrated with the other two platforms in specific use cases —
for example, combining with AiRNA for siRNA-permeation enhancer conjugate/co-formulation or
with AiLNP for small-molecule LNP delivery optimization.

During the Track Record Period and as of the Latest Practicable Date, these platforms are
primarily used internally by our R&D teams to support both in-house pipeline development and
externally for collaboration projects. In the future, we may consider making selected functions of
these platforms available to external partners under the defined collaboration arrangements, either
by granting limited access or by deploying customized versions on partners’ infrastructure.

Many biological and cellular mechanisms — such as tissue penetration, biodistribution, and
cellular uptake — are conserved across species, giving our solution platforms exceptional
versatility. Originally developed for human therapeutics, our technologies can be seamlessly
adapted to other domains, including longevity and animal health. This adaptability significantly
expands our addressable market and highlights the broad cross-sector applicability of our platform.

Our Real-world Applications

Our solutions accelerate the development of advanced therapeutics for a broad spectrum of
diseases with high unmet clinical needs. They have enabled the creation of novel chemical
formulations and LNPs targeting key organs and tissues — including the gastrointestinal tract, liver,
lung, heart, immune organs, brain, muscle and tumors. These organs are central to many of the
world’s most prevalent and difficult-to-treat conditions, representing substantial market
opportunities that our technologies are uniquely equipped to address. Notable applications include:

Chemical Nano-world Franchise

. MTS-004 is an orally administered, novel therapeutic candidate under development as the first
drug in China for the treatment of pseudobulbar affect (PBA). Leveraging AiTEM’s predictive
analytics and advanced modeling in MTS-004’s development, we were able to shorten
preclinical formulation timelines from 1-2 years to less than 3 months. For the avoidance of
doubt, MTS-004 does not contain nanomaterials-based delivery systems such as LNPs but its
formulation still involves interactions at a nanoscale level between the active pharmaceutical
ingredients and other drug components.
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Established Liver-targeted Nano-delivery Leveraging AILNP+AiRNA Platforms

. MTS-105 is a potentially first-in-class mRNA therapeutic for liver cancer and other advanced
solid tumors with liver metastasis. Built on METiS’s AiRNA and AiLNP platforms, it encodes
a TCE and uses an optimized LNP delivery system for efficient liver targeting and sustained
in vivo expression, driving robust local and intra-tumoral immune activation and potent tumor
cell killing.

Broader Organ Applications:

. MTS-109 is a best-in-class mRNA-encoded TCE, designed for targeted delivery via LNPs to
lymphoid organs, including the spleen, bone marrow, and lymph nodes, to achieve deep and
sustained depletion of pathogenic B cells in autoimmune diseases. The use of mRNA enables
controlled in vivo protein translation, providing favorable PK for balanced immune resetting.

Applications Beyond Human Health:

. Leveraging our in-depth understanding of nano-scale interactions in biology world, we are
exploring adoption of our NanoForge technologies and various solution platforms in new
frontiers across broader life forms, expanding our impact into non-human applications. For
example, our PTS-101 is designed to address animal obesity and our AiLNP platform has
developed muscle-targeted LNPs that enable precise delivery of therapeutics to muscular
tissue, unlocking the potential to address the significant unmet needs for animal longevity.

Our Specialist Technology Products and Related Transaction Models

Our AI and nanomaterial technologies underpinning each of our (i) Al-driven lipid validation
services through NanoForge platform and (ii) specific nanomaterials developed from a suite of
specialized solution platforms, including AiTEM, AiLNP and AiRNA solutions, fall under the
acceptable sectors of “next-generation information technology” and “advanced materials,” which
are included in the list of Specialist Technology Industries set out in Chapter 2.5 of the Guide for
New Listing Applicants. Our Specialist Technology Products are transaction-based in nature. We do
not operate under any subscription-based or hybrid models. Depending on the type of Specialist
Technology Product and collaboration structure, our transaction-based arrangements can be broadly
categorized into two principal models:

Specialist
Technology Specialist
Product Technology Acceptable Sectors Applications Timeframe of Delivery
(I) AlDriven Al Next-generation information ATEM solution enables optimization of Small molecule drug formulation: The whole
gg&?igit:rfg technology nanoscale formulations such as cosolvent development cycle typically lasts 3-6 months,
Drug Delivery solvation, micelles, solid dispersions, and the collaboration model is also based on
andc « Al cyclodextrin encapsulations, and mictospheres  stage-by-stage deliverables, typically
Formulation . to improve solubility and bioavailability and  including the following steps: formulation
* Al solutions: the design and to achieve desirable pharmacokinetics profile.  screening — dissolution testing — stability
provision of Al solutions used study - data analysis - reporting

in different industry verticals
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Specialist
Technology Specialist
Product Technology Acceptable Sectors

Applications

Timeframe of Delivery

Platform Al
Partnership
Model . . .

Next-generation information
technology

o Al

o Al solutions: the design and

provision of Al solutions used

in different industry verticals

Nanomaterials ~ Advanced materials

* Nanomaterials

o The manipulation of
materials conducted at a
nanoscale, including
manufacturing of end
products using
nanotechnology

We provide Al-driven lipid identification
services through our NanoForge platform.

NanoForge is a cutting-edge suite of nano-
delivery focused Al technologies, which
enables molecular generation and property
prediction, Al-driven dry-wet lab iterati