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IMPORTANT: If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the contents of this
prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part
of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Appendix VII — Documents Delivered to the Registrar of Companies and Available on Display,” has been registered
by the Registrar of Companies in Hong Kong as required by section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The
Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility for the contents of this prospectus or any other document referred to above.

The Offer Price is expected to be fixed by agreement between the Overall Coordinators (for themselves and on behalf of the Underwriters) and us on the Price Determination Date. The Price
Determination Date is expected to be on or before Wednesday, July 8, 2026 (Hong Kong time). The Offer Price will not be more than HK$3.59 per Offer Share and is currently expected to be not
less than HK$3.05 per Offer Share. If, for any reason, the Offer Price is not agreed by 12:00 noon on Wednesday, July 8, 2026 (Hong Kong time) between the Overall Coordinators (for themselves
and on behalf of the Underwriters) and us, the Global Offering will not proceed and will lapse.

Applicants for Hong Kong Offer Shares may be required to pay, on application (subject to application channels), the maximum Offer Price of HK$3.59 for cach Hong Kong Offer Share together
with a brokerage of 1.0%, a SFC transaction levy of 0.0027%. an AFRC transaction levy of 0.00015% and a Stock Exchange trading fee of 0.00565%, subject to refund if the Offer Price as finally
determined is less than HK$3.59.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this prospectus, including the risk factors set out in the section headed “Risk
Factors.”

The Overall Coordinators (for themselves and on behalf of the Underwriters) may, where considered appropriate and with our consent, reduce the number of Offer Shares being offered under the
Global Offering and/or the indicative Offer Price range stated in this prospectus at any time on or prior to the morning of the last day for lodging applications under the Hong Kong Public Offering.
In such case, notices of the reduction in the number of Offer Shares being offered under the Global Offering and/or the indicative Offer Price range will be published on the websites of the Stock
Exchange at www.hkexnews.hk and our Company at www.befar.com as soon as practicable following the decision to make such reduction, and in any event not later than the morning of the last
day for lodging applications under the Hong Kong Public Offering. For further information, please see the sections headed “Structure of the Global Offering” and “How to Apply for Hong Kong
Offer Shares.”

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Overall Coordinators (for themselves and on behalf of the Hong
Kong Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. Please see the section headed “Underwriting” for further information.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws of the United States and may not be offered, sold, pledged, or transferred within
the United States or to, or for the account or benefit of US persons (as defined in Regulation S), except in transactions exempt from, or not subject to, the registration requirements of the U.S. Securities
Act. The Offer Shares may be offered, sold or delivered outside the United States in offshore transactions in reliance on Regulation S.

A 'TON
We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this prospectus to the public in relation to the Hong Kong Public
Offering.
This prospectus is available at the websites of the Stock Exchange at www.hkexnews.hk and our Company at www.befar.com. If you require a printed copy of this prospectus, you may download
and print from the website addresses above. E— —_—
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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS
We have adopted a fully electronic application process for the Hong Kong
Public Offering. We will not provide printed copies of this prospectus to the public

in relation to the Hong Kong Public Offering.

This prospectus is available at the website of the Hong Kong Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing Information”

section, and our website at www.befar.com. If you require a printed copy of this

prospectus, you may download and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may:

(1) apply online through the White Form eIPO service at www.eipo.com.hk; or

(2) apply electronically through the HKSCC EIPO channel and cause HKSCC
Nominees to apply on your behalf by instructing your broker or custodian
who is an HKSCC Participant to give electronic application instructions via
HKSCC’s FINI system to apply for the Hong Kong Offer Shares on your
behalf.

We will not provide any physical channels to accept any application for the Hong
Kong Offer Shares by the public. The contents of the electronic version of this
prospectus are identical to the printed document as registered with the Registrar of
Companies in Hong Kong pursuant to section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients
or principals, as applicable, that this prospectus is available online at the website
addresses above.

Please refer to “How to Apply for Hong Kong Offer Shares” for further details on
the procedures through which you can apply for the Hong Kong Offer Shares
electronically.

Your application through the White Form eIPO service or the HKSCC EIPO
channel must be made for a minimum of 1,000 Hong Kong Offer Shares and in multiples
of that number of Hong Kong Offer Shares as set out in the table below. No application
for any other number of Hong Kong Offer Shares will be considered and such an
application is liable to be rejected.
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If you are applying through the White Form eIPO service, you may refer to the
table below for the amount payable for the number of Shares you have selected. You
must pay the respective amount payable on application in full upon application for Hong
Kong Offer Shares.

If you are applying through the HKSCC EIPO channel, your broker or custodian
may require you to pre-fund your application in such amount as determined by the broker
or custodian, based on the applicable laws and regulations in Hong Kong. You are
responsible for complying with any such pre-funding requirement imposed by your
broker or custodian with respect to the Hong Kong Offer Shares you applied for.

No. of No. of No. of No. of
Hong Kong Amount Hong Kong Amount Hong Kong Amount Hong Kong Amount
Offer Shares  payable® on  Offer Shares  payable® on  Offer Shares  payable® on  Offer Shares  payable® on
applied for application applied for application applied for application applied for application

(HKS) (HK$) (HKS) (HKS)
1,000 3,626.21 15,000 54,393.07 80,000 290,096.41 2,500,000 9,065,512.88
2,000 725241 20,000 7252411 90,000 326,358.46 3,000,000 10,878,615.46
3,000 10,878.62 25,000 90,655.12 100,000 362,620.51 4,000,000 14,504,820.60
4,000 14,504.82 30,000 108,786.16 200,000 725,241.04 5,000,000 18,131,025.76
5,000 18,131.02 35,000 126917.18 300,000 1,087,861.55 6,000,000 21,757,230.90
6,000 21,751.23 40,000 145,048.21 400,000 1,450.482.05 7,000,000 25,383,436.06
7,000 25,383.44 45,000 163,179.23 500,000 1,813,102.58 8,000,000  29,009,641.20
8,000 29,009.64 50,000 181,310.26 1,000,000 3,626,205.16 9,000,000 32,635.846.36
9,000 32,635.85 60,000 21757231 1,500,000 5,439,307.73 10,000,000  36,262,051.50
10,000 36,262.05 70,000 253,834.37 2000000 7,05241030 17,606,000 63,842,967.87

(1)  Maximum number of Hong Kong Offer Shares you may apply for.

(2)  The amount payable is inclusive of the brokerage, the SFC transaction levy, the Stock Exchange
trading fee and the AFRC transaction levy. If your application is successful, the brokerage will be paid
to the Exchange Participants (as defined in the Listing Rules) and the SFC transaction levy, the Stock
Exchange trading fee and the AFRC transaction levy are paid to the Stock Exchange (in the case of the
SFC transaction levy, collected by the Stock Exchange on behalf of the SFC; and in the case of the
AFRC transaction levy, collected by the Stock Exchange on behalf of the AFRC).
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EXPECTED TIMETABLE

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement on the website of our Company at
www.befar.com and the website of the Stock Exchange at www.hkexnews.hk.

Hong Kong Public Offering commences. .. .................... 9:00 a.m. on Tuesday,
June 30, 2026

Latest time for completing electronic applications
under the White Form eIPO service through the

designated website at www.eipo.com.hk® .. .. .. .. ... ... ... .. 11:30 a.m. on Tuesday,
July 7, 2026

Application lists open™® . .. ... ... 11:45 a.m. on Tuesday,
July 7, 2026

Latest time for (a) completing payment of White Form
eIPO applications by effecting internet banking
transfer(s) or PPS payment transfer(s) and (b) giving
electronic application instructions to HKSCC® ... ... .. .. .. 12:00 noon on Tuesday,
July 7, 2026

If you are instructing your broker or custodian who is a HKSCC Participant to give
electronic application instructions via HKSCC’s FINI system to apply for the Hong Kong
Offer Shares on your behalf through the HKSCC EIPO channel, you are advised to contact
your broker or custodian for the latest time for giving such instructions which may be
different from the latest time as stated above.

Application lists close™® .. .. ... ... .. .. .. ... 12:00 noon on Tuesday,
July 7, 2026
Expected Price Determination Date® . ... .......... ... .. by 12:00 noon on Wednesday,
July 8, 2026

Announcement of the final Offer Price on the website
of Company at www.befar.com‘® and the website

of the Stock Exchange at www.hkexnews.hk

onorbefore....... ... . . ... 11:00 p.m. on Thursday,
July 9, 2026

—1v —



EXPECTED TIMETABLE

Announcement of the level of indications of interest in
the International Offering, the level of applications in
the Hong Kong Public Offering and the basis of allocation
of the Hong Kong Offer Shares to be published on the
website of our Company at www.befar.com and the

website of the Stock Exchange at www.hkexnews.hk . ... ..

... no later than 11:00 p.m.

on Thursday, July 9, 2026

Results of allocations in the Hong Kong Public Offering (with successful applicants’
identification document numbers, where appropriate) to be available through a variety of

channels, including:

. in the announcement to be published on the
website of our Company at www.befar.com
and the website of the Stock Exchange

at www.hkexnews.hk . .......................

. from the designated results of allocations
website at www.iporesults.com.hk (alternatively:
www.eipo.com.hk/eIPOAllotment) with a

“search by ID” function from ..................

. from the allocation results telephone enquiry
line by calling +852 2862 8555 between

9:00 am. and 6:00 p.m. ........ ... ... ...

H Share certificates in respect of wholly or partially
successful applications pursuant to the Hong Kong
Public Offering to be dispatched or deposited

into CCASS on or before”® . . ... ... .. .. ... ...

White Form e-Refund payment instructions/refund
checks in respect of wholly or partially successful
applications if the final Offer Price is less than the
maximum Offer Price per Offer Share initially paid
on application (if applicable) or wholly or partially

unsuccessful applications to be dispatched/collected
B9

on or before ™™ . ...

Dealings in the H Shares on the Hong Kong Stock

Exchange expected to commence at 9:00 am.on .........

... no later than 11:00 p.m.

on Thursday, July 9, 2026

........... 11:00 p.m. on

Thursday, July 9, 2026
to 12:00 midnight on
Wednesday, July 15, 2026

.. on Friday, July 10, 2026,

Monday, July 13, 2026,
Tuesday, July 14, 2026 and
Wednesday, July 15, 2026

.. .. Thursday, July 9, 2026

...... Friday, July 10, 2026

...... Friday, July 10, 2026



EXPECTED TIMETABLE

The application for the Hong Kong Offer Shares will commence on Tuesday, June
30, 2026 through Tuesday, July 7, 2026, being longer than normal market practice of
three and a half days. Investors should be aware that the dealings in the Shares on the
Stock Exchange are expected to commence on Friday, July 10, 2026.

Notes:

1
2

3)

C))

(%)

(6)

(N

®)

€))

All dates and times refer to Hong Kong local dates and time, except as otherwise stated.

You will not be permitted to submit your application under the White Form eIPO service through the
designated website at www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications. If you
have already submitted your application and obtained an application reference number from the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment
of application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

If there is/are a tropical cyclone warning signal number 8 or above, a “black” rainstorm warning and/or
Extreme Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Tuesday, July
7, 2026, the application lists will not open or close on that day. See “How to Apply for Hong Kong Offer Shares
— E. Severe Weather Arrangements.”

Applicants who apply for Hong Kong Offer Shares by instructing your broker or custodian to give electronic
application instructions to HKSCC to apply on your behalf via HKSCC EIPO channel should refer to the
section headed “How to Apply for Hong Kong Offer Shares — A. Application for Hong Kong Offer Shares —
2. Application Channels.”

The Price Determination Date is expected to be on or before Wednesday, July 8, 2026. If, for any reason, the
Company does not agree with the Overall Coordinator (for themselves and on behalf of the Underwriters) on
the pricing of the Offer Shares by 12:00 noon on Wednesday, July 8, 2026, the Global Offering will not proceed
and will lapse.

None of the website or any of the information contained on the website forms part of this prospectus.

No temporary document of title will be issued in respect of the Offer Shares. H Share certificates will only
become valid evidence of title at 8:00 a.m. on the Listing Date provided that the Global Offering has become
unconditional in all respects and neither of the Underwriting Agreements has been terminated in accordance
with their respective terms at or before that time. Investors who trade H Shares prior to the receipt of H Share
certificates or the H Share certificates becoming valid evidence of title do so entirely at their own risk.

White-form e-Refund payment instructions/refund checks will be issued in respect of wholly or partially
unsuccessful applications pursuant to the Hong Kong Public Offering and also in respect of wholly or partially
successful applications in the event that the final Offer Price is less than the price payable per Offer Share on
application. Part of the applicant’s identification document number, or, if the application is made by joint
applicants, part of the identification document number of the first-named applicant, provided by the
applicant(s) may be printed on the refund check, if any. Such data would also be transferred to a third party
for refund purposes. Banks may require verification of an applicant’s identification document number before
encashment of the refund check. Inaccurate completion of an applicant’s identification document number may
invalidate or delay encashment of the refund check.

Applicants who have applied for Hong Kong Offer Shares through HKSCC EIPO channel should refer to the
section headed “How to Apply for Hong Kong Offer Shares — D. Despatch/Collection of H Share Certificates
and Refund of Application Monies” for details.

Applicants who have applied through the White Form eIPO service and paid their applications monies
through single bank accounts may have refund monies (if any) dispatched to the bank account in the form of
White Form e-Refund payment instructions. Applicants who have applied through the White Form eIPO
service and paid their application monies through multiple bank accounts may have refund monies (if any)
dispatched to the address as specified in their application instructions in the form of refund check(s) by
ordinary post at their own risk.
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EXPECTED TIMETABLE

Further information is set out in the section headed “How to Apply for Hong Kong Offer
Shares — D. Despatch/Collection of H Share Certificates and Refund of Application Monies.”

The above expected timetable is a summary only. You should read carefully the sections
headed “Underwriting”, “Structure of the Global Offering” and “How to Apply for Hong Kong
Offer Shares” of this prospectus for details relating to the structure of the Global Offering,
procedures on the applications for Hong Kong Offer Shares and the expected timetable,
including conditions, effect of bad weather and the dispatch of refund cheques and H Share

certificates.
If the Global Offering does not become unconditional or is terminated in accordance with

its terms, the Global Offering will not proceed. In such a case, the Company will publish an

announcement as soon as practicable thereafter.

— vii —
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. As this is a summary, it does not contain all the information that may be
important to you. You should read the entire prospectus before you decide to invest in the
Offer Shares. There are risks associated with any investment. Some of the particular risks
in investing in the Offer Shares are set out in the section headed “Risk factors” in this
prospectus. You should read that section carefully before you decide to invest in the Offer
Shares. Various expressions used in this section are defined or explained in “Definitions”
and “Glossary of Technical Terms” in this prospectus.

OVERVIEW

We are a comprehensive chemical group in China. Founded in 1968, we have over 50 years
of experience in the chemical industry. We are primarily engaged in the manufacturing and sale of
chlor-alkali chemicals, C3-C4 chemicals and wet electronic chemicals. Our key products include
sodium hydroxide, propylene oxide, MTBE, electronic grade hydrofluoric acid and others.

OUR PRODUCTS

We are principally engaged in the production and sale of organic and inorganic chemical
products, with primary products across three sectors: (i) chlor-alkali chemicals; (ii) C3-C4
chemicals; and (iii) wet electronic chemicals. In addition, we also generated a portion of our
revenue from energy sales during the Track Record Period. The following table sets forth the
breakdown of our revenue by major products:

For the year ended December 31,
2023 2024 2025
RMB’000 % RMB’000 % RMB’000 %

Chlor-alkali chemicals. . . . ... ................. 0,469,175 884 6,115,071 598 6,285,523 424
- Sodium hydroxide . . .. ....... .. .. ... 2,143,742 293 2,000,972 19.6 2205242 149
— Chlorohydrin process propylene oxide . . . . .. ......... 1,900,990  26.0 1,800,624 17.6 1,407,275 95
- Epichlorohydrin . . . ... ... . 484,062 6.6 522,677 5.1 680,700 4.6
- Allyl chloride. . . .. ......... .. ... ... ... ... 350,671 4.8 356,704 3.5 475,386 32
- Trichloroethylene. . . . .. .. ... ... . ... ... .. 462,255 6.3 326,392 32 360,455 2.4
- Perchloroethylene. . . . . .. ... .. .. .. .. ... 316,707 4.3 319,746 3.1 291,836 2.0
- Other chlor-alkali chemicals™ . . . .. . ... ... .. .. ... 810,748 11.1 78795 1.7 864629 58
C3-C4 chemicals. . . . . ................... ... 293,883 4.0  3,385890  33.0 6,855,223  46.2
-MTBE . . ... . ... - - 25,131 02 3615592 244
- Co-oxidation process propylene oxide . . . .. ... ... .. .. - - - - 2,000411 135
=Propane. . ... ... 112,723 15 1,547,067 151 311,576 2.1
=Propylene. . . ... ... 173,374 24 1619944 158 609,990 4.1
- Other C3-C4 chemicals'® . . . .. ... ... ... . ..... 7,78 0.1 193,748 19 317,654 2.
Wet electronic chemicals . . . ... ............ .. .. 40,624 0.6 45,292 0.4 63,396 0.4
- Electronic grade hydrofluoric acid (semi G5). . . . ... ... .. 40,624 0.6 45,292 0.4 63,396 0.4
Energy. ... ... ... .. ... 142,706 2.0 211,601 2.0 822,008 55
- Electricity

(BSOMW). . - - 06,451 0.6 534,035 3.6
SSteAm. ... 142,706 2.0 145,150 14 287,973 1.9
Others® . . ... .. .. .. .. ... 359516 50 470208 48 810292 55
Total revenue . . . . . ... ... ... .. ... .. ..., 7,305,904 100.0 10,228,062 100.0 14,836,442  100.0
Notes:

(1) Other chlor-alkali chemicals primarily represented bromine, hydrogen peroxide, auxiliaries and hydrogen gas.

(2) Other C3-C4 chemicals primarily represented butane and isobutane.



SUMMARY

3) Others primarily represented other chemicals, such as liquid ammonia and molybdenum oxide, as well as other
services including design, technical and installation services we provided to third-party manufacturers for their
production facilities.

Chlor-alkali chemicals sector has been our fundamental business. Chlor-alkali chemicals are
a core category of basic inorganic chemicals produced through the ion-exchange membrane
electrolysis process, which decomposes saturated brine (sodium chloride solution) into sodium
hydroxide, chlorine gas and hydrogen gas. They are indispensable raw materials for sectors
including chemicals, textiles, metallurgy and pharmaceuticals.

C3-C4 chemicals sector is a key business we have developed in recent years. We operate core
facilities including propane dehydrogenation (“PDH”), butane isomerization and integrated
propylene oxide/methyl tert-butyl ether (“PO/MTBE”) unit, all of which have achieved full
capacity utilization in 2025. Our C3-C4 chemicals products are widely used in industries such as
plastics, rubber, textiles and electronic materials.

In 2018, we strategically entered wet electronic chemicals sector with our 6,000 tons/year
electronic grade hydrofluoric acid production capacity as a breakthrough. Electronic grade
hydrofluoric acid (semi G5) is a core wet electronic chemical widely used in semiconductor and
microelectronics manufacturing.

The following table provides a brief introduction of our major products:

Production capacity as of Major downstream
Product Description Latest Practicable Date application
Chlor-alkali chemicals
Sodium hydroxide. . . . . . . NaOH, a strong alkali in 610,000 tons/year Alumina, chemicals
the form of solid and engineering, dyeing and
liquid printing, chemical

fibers, water treatment,
paper manufacturing,
lithium battery and

pharmaceuticals
Chlorohydrin process C3H40, a colorless, 270,000 tons/year Polyurethanes, fine
propylene oxide. . . . . .. flammable cyclic ether chemicals, and
that is produced using surfactants
propylene and chlorine
gas as the raw materials
through
chlorohydrination,
saponification and
rectification
Epichlorohydrin . . . . . . .. C;H,CIO, a colorless 75,000 tons/year High-molecular materials
liquid with a pungent such as epoxy resins
odor, flammable and and chlorohydrin rubber
volatile
Allyl chloride . . . . ... .. C;H,Cl, a colorless, 60,000 tons/year Propylene oxide, fluor
volatile liquid with a propylene, pesticides
pungent odor and pharmaceuticals
Trichloroethylene . . . . . . . C,HCl,, an organic 80,000 tons/year Metal processing,
compound, presenting as refrigeration,
colorless and volatile pharmaceuticals and
transparent liquid pesticides.
Perchloroethylene . . . . . . . C,Cl,, a colorless, non- 80,000 tons/year Used as organic, dry
flammable transparent cleaning and metal
liquid with a mild ether- degreasing solvent, and
like odor as desiccant, paint

remover, insect repellent
and fatty acid extractant
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Chlor-alk
- Sodium
- Chloroh

- Epichlorohydrin
loride . .. ...
oethylene. . . . ... ... .. ..
- Perchloroethylene

- Allyl ch
- Trichlor

(C3-C4 ch

- Co-oxid
- Propane

- Propylene

Product

Description

Production capacity as of
Latest Practicable Date

Major downstream
application

(3-C4 chemicals

MTBE.............

Co-oxidation process

propylene oxide. . . . . . .

Propane

Propylene

Wet electronic chemicals
Electronic grade hydrofluoric
acid (semi G5)

CsH},0, a colorless, low-
toxicity organic
compound

C;H40, a colorless,
flammable cyclic ether
that is produced by
oxidation of propylene
with tert-butyl
hydroperoxide

C;Hq, a colorless and
odorless gas with stable
chemical properties

C;Hg, a colorless
flammable gas at room
temperature soluble in
water

HE, a highly purified form
of hydrofluoric acid that
is specifically
manufactured for use in
the electronics industry

742,000 tons/year

240,000 tons/year

N/A

600,000 tons/year

6,000 tons/year

gasoline additive, chemical
intermediate to produce
high-purity isobutylene,
synthesizing butyl
rubber and
polyisobutylene

Polyurethanes, fine
chemicals, and
surfactants

Chemical feedstock, fuel

Polypropylene,
epichlorohydrin,
propylene oxide, acrylic
acid and acetone

Cleaning and etching in
high-tech industries
including integrated
circuits, display panels,
and solar cells

During the Track Record Period, we also generated revenue from sale of energy, primarily
including electricity and steam.

Our sales volume is primarily driven by our production capacity and market demand for our
products, which is in turn primarily affected by the development of downstream industries, industry
policies and product quality. Average selling price of our products is largely affected by market
price in the industry, which is further affected by the supply-demand dynamics and raw material
prices. The following table sets forth a breakdown of the sales volume and average selling price of
our major products for the periods indicated:

ali chemicals
hydroxide
ydrin process propylene oxide

emicals

ation process propylene oxide

For the year ended December 31,

2023 2024 2025

Average Average Average
Unit  Sales volume selling price Sales volume ~selling price ~Sales volume ~selling price

RMB per RMB per RMB per

units unit units unit units unit

............ tons 084,025 31313 714035 28023 708,654 3119
............ ons 9790 82127 82700 17356 29770 6,7087
............ tons 07214 72018 74504 70154 44 91074
............ tons 04432 5425 06,723 5,346.0 09431 68468
............ tons 82885 55771 85,960 3,797.0 86,313 41761
............ tons To474 41414 8512 40726 79901 3,655
............ ons - - S 4818 716,691 4635.1
............ tons - - - - 300284 66617
............ fons 8090 48819 313498 49349 75,162 41454
............ tons 29810 58160 265833 6,0938 104,628 5,830.1
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For the year ended December 31,

2023 2024 2025
Average Average Average
Unit ~ Sales volume selling price Sales volume ~selling price Sales volume selling price
RMB per RMB per RMB per
units unit units unit units unit

Wet electronic chemicals
- Electronic grade hydrofluoric acid (semi G3) . . . . ... .. ... .. tons 418 98411 5204 §,686.6 6,901 91863
Energy
- Electricity 35OMW) . .. . ... kwh - - 174,955,000 0.4 1,282,468,553 0.4
SSteam L tons 691,610 2003 742912 1954 1463264 196.8

The following table sets forth the breakdown of our gross profit of our major products for the
periods indicated:

For the year ended December 31,

2023 2024 2025
Gross Gross Gross
profit profit profit
Gross profit ~ margin  Gross profit ~— margin  Gross profit ~ margin
RMB'000 % RMB'000 % RMB'000 %

Chlor-alkali chemicals . . . . . ... ... .............. 1,162,306 18.0 917,304 150 1,295,481 2.6
- Sodium hydroxide. . . .. ... 1,082,732 50.5 1,008,274 504 1,235,495 56.0
- Chlorohydrin process propylene oxide. . . . . . . ... ... ... ... (10,783) (0.6) (82,048) (4.6) (156,000) (1L1)
-EBpichlorohydrin . . ..o (138) (0.0) 37,635 12 47460 70
~Allylchloride . . .. .. ... (24,733) (1.1) (24119 (6.9) 132,130 218
- Trichloroethylene . . . . . . . . ... 36,233 18 (82,679) (253) 2774 0.8
- Perchlorogthylene . . . . . .. ... (1,504) (0.5) (2,162) 0.7 (8,276) (28)
~ Other chlor-alkali chemicals”. . . . . ... ... 80,699 10.0 63,003 8.0 41,958 49
C3-C4 chemicals. . . . . ... ... ... ... .. ... ... ... PRIV 8.0 (214312) (6.3) 12,184 0.2
SMIBE .. oo - - (56905 (2264) (99,760) (28)
- Co-oxidation process propylene oxide. . . . . . ... ... - - - - 110,846 3.3
SPropane. ... (2,545) (23) 52,887 34 (23319) (13)
“Propylene . ... 249 139 (211,280) (13.0) 17,769 29
- Other C3-Cé chemicals™. . .. . ... 1870 10 986 0.5 0,048 21
Wet electronic chemicals . . . . . . ... ... ... . ... ... (11,507 (283) (13,267) (293) (1,008) (16)
- Electronic grade hydrofluoric acid (semi G3). . . . . .. .. .. ... .. (11,507) (283) (13,267) 293) (1,008) (L6)
Bnergy. . ... . 37,103 26.0 38,716 183 124,660 13
- Electricity 3SOMW). . . . ... - - (8492) (128) 104,283 195
1 37,103 26,0 4708 325 120377 418
Others™ . . . .. 5022 14 (74489) (158) (75,742) 9.9
Total. ... ... .. 1,216,545 167 053,952 6.4 1,455,575 9.8
Notes:

(1) Other chlor-alkali chemicals primarily represented bromine, hydrogen peroxide, auxiliaries and hydrogen gas.
(2) Other C3-C4 chemicals primarily represented butane and isobutane.

3) Others primarily represented other chemicals, such as liquid ammonia and molybdenum oxide, as well as other
services including design, technical and installation services we provided to third-party manufacturers for their
production facilities.

During the Track Record Period, our revenue has been increasing from RMB7,305.9 million
in 2023 to RMB10,228.1 million in 2024 and RMB14,836.4 million in 2025. The average selling
prices and sales volume of major products experienced fluctuations, which were generally in line
with the industry trend. Our gross profit margin decreased from 16.7% in 2023 to 6.4% in 2024 and
rebounded to 9.8% in 2025. For detailed analysis, please refer to “Financial Information —
Description of Key Consolidated Statements of Profit or Loss Items”.
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OUR STRENGTHS

We believe that the following strengths contribute to our market position, ensuring our success
and distinguishing us from our competitors: (i) we consolidate our industry position through a
diversified and integrated product portfolio; (ii) we maintain solid technological innovation
capabilities, enabling us to build a technological moat; (iii) we possess an integrated operation
model of “Energy + Raw Materials + Port + Factory;” (iv) we have a management team with strong
strategic vision and profound industry experience; and (v) we have a stable, reliable, and efficiently
synergistic management system.

OUR STRATEGIES

We are committed to evolving into a leading international technology-driven chemical
enterprise and a zero-carbon demonstration enterprise. We plan to pursue the following strategies:
(i) promote the upgrade of port-advantaged chemical industry clusters and expand domestic and
international markets; (ii) strengthen innovation leadership and build a “dual-driver” innovation
system; (iii) accelerate green transformation and deepen the digital strategy; (iv) implement talent
development and incentive plans to stimulate team vitality; and (v) deepen management
empowerment and enhance social value.

OUR PRODUCTION

As of December 31, 2025, we had three manufacturing bases located in China and a
production team of over 2,400 personnel to support our manufacturing activities. Each of our
manufacturing bases is designed to produce designated products, while remaining flexible in
manufacturing different chlorine-consuming products covering various downstream applications.
Since all these products use chlorine as a shared raw material, we may adjust production volumes
of these products in accordance with the prevailing market conditions to achieve full chlorine
consumption and maximization of overall profitability. During the Track Record Period, our major
production units have maintained a relatively high utilization rate. For details, please refer to
“Business — Our Production” in this prospectus.

SALES AND CUSTOMERS

We adopt a sales model primarily based on direct sales and supplemented by distribution sales.
Leveraging our advantages in production capacity and product quality, we have established
long-term relationships with leading downstream customers for bulk chemicals, such as sodium
hydroxide and propylene oxide. We also leverage distribution networks to broaden our sales
channels and explore overseas markets. The pricing of our products is based on the reference to the
prevailing market price. For details on our pricing policies, please refer to “Business — Sales and
Customers — Pricing Policies” in this prospectus. For the years ended December 31, 2023, 2024
and 2025, revenue from the five largest customers in each year during the Track Record Period
accounted for 21.9%, 17.9% and 21.3% of our total revenue for the respective year. For the same
years, revenue from the largest customer in each year during the Track Record Period accounted for
9.7%, 5.9% and 10.0% of our total revenue, respectively.

PROCUREMENT AND SUPPLIERS

Our raw materials and utilities primarily include crude salt, LPG (primarily propane and
butane), raw coal and others. During the Track Record Period, we primarily procured raw materials
from suppliers both in China and overseas. In addition, leveraging our integrated industrial chain
layout, we are also capable of independently producing a portion of the raw materials required for
our production operations, primarily including: (i) our Zhanhua Base has an annual designed crude
salt production capacity of approximately 500,000 tons, which meets approximately 50% of our
total crude salt consumption for our sodium hydroxide production; and (ii) our Beihai Base has an
annual designed production capacity of approximately 600,000 tons of propylene, which is
sufficient to cover all of our propylene consumption used in our propylene oxide production. These
self-owned resources enable us to ensure a stable supply of raw materials, effectively control costs,
and enhance resilience toward market fluctuations. To mitigate operational risks associated with
fluctuations in the prices of major raw materials and products, we may employ hedging strategies
for bulk commodities such as sodium hydroxide, propylene and LPG (primarily propane and
butane). For details, please refer to “Business — Risk Management and Internal Control — Hedging
Activities” in this prospectus.
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For the years ended December 31, 2023, 2024 and 2025, purchases from the five largest
suppliers in each year during the Track Record Period accounted for 27.7%, 46.5% and 43.2% of
our total purchase amounts for the respective year. For the same years, purchases from the largest
supplier in each year during the Track Record Period accounted for 15.2%, 19.8% and 17.3% of our
total purchase amounts, respectively.

RISK FACTORS

You should carefully consider all of the information set out in this prospectus and, in
particular, the risks described in the section headed “Risk Factors” before making any investment
decision. These include, among others: (i) we are exposed to market fluctuations of prices of
primary products we produce and sell; (ii) our products are widely used in various end-products, the
applications of which are beyond our control, and the fluctuation of markets of these end-products
may affect our business, financial condition, results of operations and prospects; (iii) we face
competition in our business and may not be able to maintain our leading position in the market; (iv)
fluctuation or changes in price, availability and quality of our raw materials, such as LPG (primarily
propane and butane), crude salt, crude oil and coal could adversely affect our business, financial
condition and results of operations; (v) we incurred loss for certain of our products such as
chlorohydrin process propylene oxide during the Track Record Period. We cannot assure you that
we will not incur loss or minimal gross profit margin in product sales in the future; (vi) we
experienced fluctuation in our financial performance during the Track Record Period and our
historical performance may not be indicative of our future performance; (vii) we experienced
fluctuation in gross profit margins during the Track Record Period; and (viii) fluctuations in our
share of profit or loss of associates may affect our overall financial performance, and there are
liquidity risks associated with our investments in associates. For details, see the section headed
“Risk Factors” in this prospectus.

SUMMARY OF HISTORICAL FINANCIAL INFORMATION
Summary of Consolidated Statements of Profit or Loss
The following table sets out a summary of our consolidated statements of profit or loss during

the Track Record Period, which are derived from the Accountants’ Report as set out in Appendix
I to this prospectus:

For the year ended December 31,

2023 2024 2025
% of % of % of

RMB’000 reveniie RMB’000 revenue  RMB’000 revenue
Revenue . .. .. ... .. ... ... ... ... .. 7,305,904 100.0 10,228,062  100.0 14,836,442  100.0
Costofsales . ... ... ... ... .. ... .. . ... .. (6,089,359) (83.3) (9,574,110) (93.6) (13,380,867) (90.2)
Gross profit . . . . ... ... ... .. ... 1,216,545  16.7 653,952 6.4 1,455,575 9.8
Other netincome . . . . . .. ... ... .. .. . 65,220 0.9 57,192 0.6 76,166 0.5
Selling expenses . . . . . . . ... (27,994) (0.4 24267y (0.2) (25,594)  (0.2)
General and administrative expenses . . . . . ... ... ...... (589,607)  (8.1)  (474,588)  (4.6)  (536,539) (3.6)
Research and development costs . . . . ... ............ (68,4200 (0.9)  (120,316)  (1.2)  (173,193) (1.2)
Impairment losses on trade and other receivables. . . . . . ... .. 949) (0.0 (4,541)  (0.0) (5,890)  (0.0)
Other gains/(losses). . . . . . . .. .. ... 40,857 0.6 (148,211) (1.4 44,721 0.3
Profit/(loss) from operations . . . ... .............. 635,592 8.7 (60,779)  (0.6) 835,246 5.6
Finance Costs. . . . .. .. ... ... ... ... .. ..., (153,810)  (2.1)  (258,543) (2.5  (310,534) (2.1)
Share of profits/(losses) of associates. . . .. .. .......... 2,372 0.0 440,749 4.3 (169,050)  (L.1)
Profit before taxation . . . . ... ... .. ... .. ... .. .. 484,154 6.6 121,427 1.2 355,662 24
Income tax . . . . ... ... ... (85,250)  (1.2) 95,828 0.9 (120,170) ~ (0.8)
Profit for the year. . . . . .. ... ... ... ... .. ... 398,904 5.5 217,255 2.1 235,492 1.6
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During the Track Record Period, our financial performance was closely correlated with
cyclical fluctuations of China’s chemical industry. In 2024, the domestic chemical industry was in
the trough of its cycle, characterized by slowing market demand growth and compressed profit
margins across the industry. Against this backdrop, our profit for the year decreased from
RMB398.9 million in 2023 to RMB217.3 million in 2024. This was also partially attributable to the
initial commissioning phase of our C3-C4 chemical products during the year, which had not yet
generated effective profit contribution. In 2025, as the domestic chemical industry gradually
emerged from the cyclical trough and entered a steady recovery phase, market demand for chemical
products picked up, and the selling prices of most of our major chemical products gradually
rebounded. Concurrently, our PO/MTBE unit in the C3-C4 chemicals sector entered the formal
operation phase in 2025, which effectively supplemented our profit growth. Benefiting from the
combined effect of the above positive factors, our profit for the year rebounded to RMB235.5
million in 2025, and our operating profit improved significantly from a loss of RMB60.8 million
in 2024 to a profit of RMB835.2 million in 2025.

The specific reasons for the decline in our profit for the year in 2024 are as follows:
The cyclical downturn of the chemical industry

The economic cycle of China’s chemical industry typically spans five to seven years. Since
2008, China’s chemical industry has experienced three economic cycles: the first from late 2008 to
mid-2015, the second from late 2015 to mid-2020, and the third spanning late 2020 to 2025. Each
cycle comprised an upward phase marked by rapid capacity expansion and rising product prices,
followed by a downward phase. Industry participants usually expand production capacity
aggressively when market conditions and profitability improve. As capacity construction takes time,
new capacity arrives late in the cycle. This eventually leads to oversupply and price declines during
the subsequent industry downturns. In particular, during the third economic cycle, the growth rate
of capital expenditure in China’s chemical industry in the previous cycle peaked in 2021, while the
growth rate of industry scale expansion reached its peak in 2023. Against the backdrop of intensive
release of new production capacity and slowing demand growth, the supply-demand imbalance in
the chemical industry has become prominent, placing persistent pressure on the product pricing and
profitability of enterprises and subsequently leading to a gradual contraction in industry-wide
capital expenditure. Starting from 2022, China’s chemical industry entered its cyclical downturn
phase. Since early 2026, China’s chemical industry has entered a new upward cycle. For details on
the economic cycles of China’s chemical industry, please refer to “Industry Overview — Analysis
of Cyclical Trend in China’s Chemical Industry” in this prospectus.

The imbalance between market supply and demand of the major products

The pricing of our products primarily follows the market-driven principle and fluctuates in
line with market dynamics. Starting from 2022, the supply-demand imbalance in the chemical
industry has become prominent, which has led to a continued decline in the selling prices in 2023
and 2024. For instance:

. Sodium hydroxide: From 2023 to 2024, the market price of sodium hydroxide exhibited
a downward trend, primarily attributable to the imbalance between supply and demand.
As the COVID-19 pandemic gradually subsided in 2021, the operating rates of
downstream industries of sodium hydroxide increased, driving growth in market
demand. The utilization rate of China’s alumina (the primary downstream sector of
sodium hydroxide) increased from 77.6% in 2020 to 82.1% in 2021. Coupled with the
implementation of the national dual control policy on energy consumption, certain
high-energy-consuming sodium hydroxide production capacities were restricted,
resulting in insufficient effective production capacity and sustaining sodium hydroxide
prices at a high level. Supported by substantial profit margins, producers continued to
expand production capacity, leading to a significant increase in market supply in 2023
and 2024. On the demand side, apart from the alumina industry, demand in other
downstream sectors such as food manufacturing, textile manufacturing and chemical
products manufacturing remained weak. For example, the utilization rate of food
manufacturing sector in China in 2023 and 2024 reached approximately 70.3% and
69.8%, respectively; the utilization rate of textile manufacturing sector in China in the
same respective periods reached approximately 76.4% and 78.5%; and the utilization

i
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rate of chemical products manufacturing sector in China in the same respective periods
reached approximately 75.3% and 76.3%. Additionally, the easing of the energy crisis in
Europe led to improved operating rates of overseas sodium hydroxide plants, resulting
in a decline in China’s sodium hydroxide exports. Taking these factors together, the
market became oversupplied, thereby exerting sustained downward pressure on prices
during the year.

. Propylene oxide: Since 2022, the market price of propylene oxide has been on a
downward trend, primarily attributable to the substantial expansion of production
capacity through advanced technologies. For instance, in 2024 alone, the domestic newly
released production capacity of propylene oxide reached approximately 1.7 million tons
per annum, driving the total industry capacity to exceed 8.0 million tons per annum. The
concentrated release of new production capacity has led to an oversupply in the market.
Consequently, in Shandong Province, China’s core production and sales hub for
propylene oxide, the average market price of propylene oxide dropped by approximately
6.8% compared to 2024.

In 2025, as the domestic chemical industry gradually recovered and the supply-demand
balance continued to improve, the prices of most of our major products showed an upward trend.
For example, driven by the growing demand from downstream industries such as alumina, the
market price of sodium hydroxide kept increasing. Average selling price of our sodium hydroxide
increased by 11.0% to RMB3,111.9 per ton in 2025 from RMB2,802.3 per ton in 2024. In addition,
according to Frost & Sullivan, the price of propylene oxide is expected to rebound gradually in
2026, as a number of industry players have scaled back production driving the market supply and
demand to move toward equilibrium.

The initial commissioning phase of the C3-C4 chemicals business

Our C3-C4 chemicals business was in the initial commissioning phase during the Track
Record Period, which temporarily weighed on our overall profitability. Our PDH unit in C3-C4
chemicals sector entered the trial production phase in June 2023 and was officially commissioned
in November 2023. However, given that the downstream propylene oxide and MTBE facilities
(PO/MTBE unit) had not yet been commissioned at that time, we were unable to fully absorb the
propylene production internally. Additionally, the increase in regional propylene production
capacity resulted in limited profit margins for the product. Our PO/MTBE unit was put into
operation in February 2025. Equipped with the advanced production facilities, we maintain a low
unit production cost structure. Notably, our co-oxidation process propylene oxide product recorded
positive gross profit margins amid low-price market environment. In contrast, the MTBE product
recorded gross loss, primarily attributable to intensified market competition arising from the
successive commissioning of multiple new MTBE production facilities by other market participants
during the same period.

During the initial commissioning phase of the facilities, we experienced a gradual
improvement in operational efficiency, which had a significant impact on our results of operations
during the period. In 2025, with the commissioning of the PO/MTBE unit, the gross profit margin
of our C3-C4 chemicals category has gradually improved. Specifically, it turned from a gross loss
of RMB214.3 million in 2024 to a gross profit of RMB12.2 million in 2025.

For detailed analysis of our consolidated statements of profit or loss, please refer to the
section headed “Financial Information — Description of Key Consolidated Statements of Profit or
Loss” in this prospectus.
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Summary of Consolidated Statements of Financial Position

The following table sets forth a summary of our consolidated statements of financial position
as of the dates indicated:

As of December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000
Total non-current assets. . ... ............. 17,099,989 19,350,156 19,173,612
Total current assets . . ... ................ 4,034,400 3,606,303 5,085,679
Total assets. . .. ........ .. 21,134,389 22,956,459 24,259,291
Total non-current liabilities . . .. ........... 3,689,747 5,909,950 4,802,947
Total current liabilities . ... .............. 5,920,622 5,663,795 7,303,575
Total liabilities . . . ... .................. 9,610,369 11,573,745 12,106,522
Net current liabilities ... ... ............. 1,886,222 2,057,492 2,217,896
Total equity/Net assets .. ................ 11,524,020 11,382,714 12,152,769
Non-controlling interests . ............... 114,201 967) 631,989

Our net current liabilities increased from RMB1,886.2 million as of December 31, 2023 to
RMB2,057.5 million as of December 31, 2024, primarily attributable to a decrease in restricted
deposits, partially offset by an increase in inventories and contract costs. Our net current liabilities
increased to RMB2,217.9 million as of December 31, 2025, primarily attributable to (i) an increase
in bank and other borrowings, and (ii) an increase in trade and bills payables, reflecting increasing
procurement of raw materials for our production activities, partially offset by an increase in cash
and cash equivalents and restricted bank deposits.

Our net assets slightly decreased from RMB11,524.0 million as of December 31, 2023 to
RMB11,382.7 million as of December 31, 2024, primarily attributable to (i) dividend declared by
us of RMB121.5 million; and (ii) acquisition of non-controlling interests of RMB114.5 million,
which was partially offset by the profit for the year of RMB217.3 million. Our net assets increased
to RMB12,152.8 million as of December 31, 2025, primarily attributable to (i) the profit for the year
of RMB235.5 million; and (ii) capital injection from non-controlling interests of RMB636.2
million, which was partially offset by (i) cancellation of treasury shares granted for restricted share
incentive scheme and repurchase of treasury shares of RMB140.0 million; and (ii) dividend
declared by us of RMB80.4 million.

For detailed analysis on the fluctuation of key items in the consolidated statements of financial
position, please refer to “Financial Information — Certain Consolidated Statements of Financial
Position Items” in this prospectus.

Summary of Consolidated Cash Flow Statements

The following table sets forth a summary of our consolidated statements of cash flows for the
years indicated:

For the year ended December 31,

2023 2024 2025
RMB’000 RMB’000 RMB’000

Net cash generated from operating activities. . . . . . . 931,407 486,063 2,865,408
Net cash used in investing activities . ........... (2,229,156) (1,762,229) (727,136)
Net cash generated from/(used in) financing

activities. . . . . . . .. 957,753 903,850 (890,991)
Cash and cash equivalents at beginning of the year . . 1,187,263 846,512 475,715
Effect of foreign exchange rate

changes .. ...... ... ... .. .. ... (755) 1,519 (21,408)
Cash and cash equivalents at end of the year . ... .. 846,512 475,715 1,701,588
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For detailed analysis, please refer to “Financial Information — Liquidity and Capital

Resources” in this prospectus.

KEY FINANCIAL RATIOS

The following table sets forth certain of our key financial ratios as of the dates or for the

periods indicated:

As of/for the year ended December 31,

2023 2024 2025
Gross profit margin. . . .............. 16.7% 6.4% 9.8%
Net profit margin . . ................ 5.5% 2.1% 1.6%
Return on equity (ROE) . ............ 3.5% 1.9% 2.0%
Return on assets (ROA) . ............ 2.0% 1.0% 1.0%
Current ratio. . . .. ................. 0.7 0.6 0.7
Quick ratio. . . .................... 0.6 0.4 0.5
Gearing ratio . . ................... 66.2% 82.5% 76.5%

OUR A-SHARE LISTING ON THE SHANGHAI STOCK EXCHANGE

Since February 23, 2010, our Company has been listed on the Shanghai Stock Exchange.
During the Track Record Period and up to the Latest Practicable Date, our Directors confirmed that
we had complied with the applicable listing rules and securities laws and regulations in all material
aspects since our listing on the Shanghai Stock Exchange, and, to the best knowledge of our
Directors having made all reasonable enquiries, there was no material matter that should be brought
to the investors’ attention in relation to our compliance record on the Shanghai Stock Exchange.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Stock Exchange for the Listing pursuant to the market
capitalization/revenue test under Rule 8.05(3) of the Listing Rules. We satisfy market
capitalization/revenue test under Rule 8.05(3) of the Listing Rules with reference to (i) our revenue
for the year ended December 31, 2025, being RMB14,836.4 million (equivalent to approximately
HK$17,063.3 million), which is over HK$500.0 million; and (ii) our expected market capitalization
at the time of Listing, which, based on the low-end of the indicative Offer Price range of HK$3.05
per H Share, exceeds HK$4.0 billion.

SINGLE LARGEST SHAREHOLDER GROUP

As our Company is a public company listed on the Shanghai Stock Exchange with diverse
shareholding base, our shareholding structure is subject to changes as a result of trading of A Shares
by our Shareholders or investors. Since January 1, 2024 and up to the Latest Practicable Date, our
Single Largest Shareholder Group, including Binzhou Heyi and Binzhou Heyuan (as the general
partner of Binzhou Heyi), held approximately 11.26% of the total issued share capital of our
Company. Binzhou Heyi is 99.9% owned by Shandong Binhua Investment Co., Ltd.* (ILIH#E L%
EA R/ A as its limited partner and 0.1% by Binzhou Heyuan, as its general partner. Binzhou
Heyuan is owned as to 40%, 30%, and 30% by Mr. Yu Jiang, Mr. Zhang Liying (5%37%%) and Mr.
Li Mintang (% R 1), respectively. To the best knowledge of our Company, there was no acting in
concert arrangement nor voting proxy arrangement between the shareholders of Binzhou Heyuan.

OFFERING STATISTICS
The statistics in the following table are based on the assumption that: (i) the Global Offering

is completed and 352,126,000 H Shares are newly issued in the Global Offering; and (ii)
2,347,511,550 Shares are issued and outstanding following the completion of the Global Offering:

— 10 =
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Based on Offer Based on Offer
Price of HK$3.05 Price of HK$3.59
per Share per Share
Market capitalization of our H Shares'” (HK$°000) . 1,073,984 1,264,132
Market capitalization of our Shares® (HK$°000) . .. 14,866,443 15,056,591
Unaudited pro forma adjusted net tangible assets per
Share® (HKS$). .. ........ ... . ... ......... 6.03 6.11
Notes:

(1) The calculation of market capitalization of our H Shares is based on 352,126,000 H Shares expected to be
issued immediately following the completion of the Global Offering. For details, please refer to “Share Capital
— Share Capital — Upon Completion of the Global Offering” in this prospectus.

) The calculation of market capitalization of our Shares is based on 352,126,000 H Shares will be in issue
immediately after the completion of the Global Offering, the total share capital of 1,995,385,550 A Shares as
of the Latest Practicable Date and excluding 61,450,726 treasury shares, with an average closing price of
RMB6.01 during the five trading days of A Shares immediately preceding the Latest Practicable Date.

3) The unaudited pro forma adjusted net tangible assets per Share is calculated on the basis that 2,320,250,597
Shares (being the outstanding 2,056,836,276 Shares as of December 31, 2025 and 352,126,000 H Shares to be
issued pursuant to the Global Offering, deducting 61,450,726 treasury shares and 27,260,953 unvested
restricted A Shares) were in issue immediately following the completion of the Global Offering, and does not
take into account any H Shares which may be issued upon the exercise of the 2024 Restricted A Share Incentive
Scheme. No adjustment has been made to reflect any trading results or other transactions entered into by us
subsequent to December 31, 2025, including but not limited to the declaration of an annual dividend of
RMB78,725,000 (representing the total dividend approved in May 2026 and paid in June 2026 of
RMB79,815,000 less the dividend of RMB1,090,000 in respect of Restricted Share Incentive Scheme). Had
such annual dividend been declared on December 31, 2025, the pro forma adjusted net tangible assets would
have decreased by RMB78,725,000, and the pro forma adjusted net tangible assets per Share would decreased
by RMBO0.03 (equivalent to HK$0.04).

LISTING EXPENSES

The estimated total listing expenses (based on the mid-point of our indicative price range for
the Global Offering) for the Global Offering are approximately HK$66.7 million (equivalent to
approximately RMB58.0 million, or approximately 5.7% of the gross proceeds estimated to be
received by us from the Global Offering), of which (i) HK$17.5 million (equivalent to RMB15.2
million) has been incurred during the Track Record Period; and (ii) an estimated amount of
approximately HK$5.3 million is expected to be expensed through the statement of profit or loss
and the remaining amount of approximately HK$43.9 million is expected to be recognized directly
as a deduction from equity upon the Listing. These listing expenses are mainly comprised of
underwriting-related expenses of approximately HK$32.7 million, and non-underwriting related
expenses of approximately HK$34.0 million, which are comprised of (i) accountant and legal
adviser fees and expenses of approximately HK$18.6 million and (ii) other fees and expenses of
approximately HK$15.4 million.

FUTURE PLANS AND USE OF PROCEEDS

Assuming an Offer Price of HK$3.32 per Share (being the mid-point of the indicative Offer
Price Range), we estimate that we will receive net proceeds of approximately HK$1,102.3 million
from the Global Offering after deducting the underwriting commissions and other estimated
expenses in connection with the Global Offering. In alignment with our strategies and development
plans, we intend to allocate the net proceeds for the following purposes: (i) approximately 40% of
the net proceeds (equivalent to HK$440.9 million) will be allocated to the construction of our
source-grid-load-storage integrated project (48 {# 5 H) in Beihai Economic Development Zone
of Binzhou; (ii) approximately 30% of the net proceeds (equivalent to HK$330.7 million) will be
allocated to enhance our research and development capabilities; (iii) approximately 10% of the net
proceeds (equivalent to HK$110.3 million) will be allocated to constructing an electronic chemicals
production facility in China; (iv) approximately 10% of the net proceeds (equivalent to HK$110.2
million) will be allocated to the development of our overseas sales and service network; and (v)
approximately 10% of the net proceeds (equivalent to HK$110.2 million) will be reserved for
general working capital and operational flexibility.
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SUMMARY

DIVIDEND

We do not have any formal dividend policy or pre-determined dividend payout ratio. Pursuant
to our Articles of Association, within any three consecutive years, our distributed cumulative profits
in cash shall not be less than 30% of the average distributable profits realized in the latest three
years. The specific dividend ratios shall be determined by our Board according to our operating
conditions and other conditions in accordance with our Articles of Association, and shall be
considered and resolved at our general meeting. Future profit distributions may be paid in the form
of cash dividends or stock dividends or a combination of cash dividends and stock dividends. For
the years ended December 31, 2023, 2024 and 2025, we declared cash dividends of RMB262.7
million, RMB121.5 million and RMB80.4 million, respectively. As of the Latest Practicable Date,
all declared cash dividends during the Track Record Period were fully paid.

RECENT DEVELOPMENT AND NO MATERIAL ADVERSE CHANGE

Subsequent to the Track Record Period, our key production facilities have operated steadily
with high utilization rates, and overall sales volumes of our major products remained stable.

On April 28, 2026, we issued a bond with a principal amount of RMB200.0 million due on
April 28, 2029, with annual coupon rate of 2.6%.

On May 13, 2026, our Shareholders approved and declared dividend of RMBO0.04 per share,
representing an aggregate dividend of RMB79.8 million.

Since February 2026, the price of LPG (primarily propane and butane), one of our key raw
materials, has been on a continuous upward trend, which is largely correlated with crude oil prices.
For details, please refer to “Business — Procurement and Suppliers — Impact of the Middle East
Conflicts on our Raw Materials Supply” in this prospectus.

Unaudited Interim Financial Information for the Three Months ended March 31, 2026

As required by the Shanghai Stock Exchange, we published our quarterly report on April 30,
2026, containing our unaudited condensed consolidated financial statements as of and for the three
months ended March 31, 2026, prepared in accordance with the Accounting Standards for Business
Enterprises issued by the Ministry of Finance of the PRC. We have included our unaudited interim
financial information prepared in accordance with IAS 34, Interim Financial Reporting as of and for
the three months ended March 31, 2026 in Appendix IA to this prospectus. Our unaudited interim
financial information as of and for the three months ended March 31, 2026 has been reviewed by
the reporting accountants in accordance with Hong Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. For
details, please refer to “Appendix IA — Unaudited Interim Financial Information.”

Summary of consolidated statement of profit or loss

The following table sets forth our consolidated statement of profit or loss with line items in
absolute amounts and as percentages of our revenue for the periods indicated:

For the three months ended March 31,

2025 2026
RMB’000 % of Revenue RMB’000 % of Revenue
(unaudited) (unaudited)

Revenue. . . .. ...... ... ... .. ... 3,782,455 100.0 3,922,542 100.0
Costofsales. . ................ W) (90.8) (3,415,761) @)
Gross profit. . ................ 346,096 9.2 506,781 12.9
Other net income . ............. 6,619 0.2 7,235 0.2
Selling expenses . . .. ........... (6,010) 0.2) (6,365) 0.2)
General and administrative

EXPENSES . o v v vt e (161,376) 4.3) (154,751) (3.9)
Research and development expenses. (5,331) (0.1) (12,599) 0.3)
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SUMMARY

For the three months ended March 31,

2025 2026
RMB’000 % of Revenue RMB’000 % of Revenue
(unaudited) (unaudited)

Impairment losses reversed on trade

and other receivables. ... ... ... 1,016 0.0 1,123 0.0
Other gains. . . .. .............. 574 0.0 23,967 0.6
Profit from operations. . . . . ... .. 181,588 4.8 365,391 9.3
Finance costs ... .............. (71,176) (1.9) (65,267) (1.7)
Share of profits/(losses) of

associates . . ................ 28,459 0.8 (50,263) (1.3)
Profit before taxation . ... ... ... 138,871 3.7 249,861 6.4
Incometax ................... (27,117) 0.7) (77,053) (2.0)
Profit for the period ........... 111,754 3.0

172,808 4.4

Sales volumes for major product lines remained relatively stable in the first quarter of 2026.
Revenue increased by 3.7% from RMB3,782.5 million for the three months ended March 31, 2025
to RMB3,922.5 million for the three months ended March 31, 2026. This was mainly attributable
to the rebound in crude oil and natural gas prices since the beginning of the year, which drove a
significant increase in the selling prices of propylene oxide (both the chlorohydrin and co-oxidation
processes), as well as a price increase for other products including epichlorohydrin and allyl
chloride. The revenue increase was partially offset by the following factors: (i) revenue from
sodium hydroxide decreased primarily driven by a decrease in selling prices. Such decrease was
mainly attributable to low production utilization in the downstream alumina sector and a decline in
alumina prices, which weakened overall demand for sodium hydroxide. Our sales volume of sodium
hydroxide remained relatively stable during the period; and (ii) both sales volume and selling price
of propane decreased. This was mainly because a larger volume of our propane was used internally
to produce propylene products rather than for external sale.

Despite the increase in revenue, our cost of sales remained relatively stable at RMB3,415.8
million for the three months ended March 31, 2026 compared to RMB3,436.4 million for the three
months ended March 31, 2025, primarily attributable to a decrease in procurement costs of certain
key raw materials, such as raw coal and LPG (primarily propane and butane).

Our gross profit increased by 46.4% from RMB346.1 million for the three months ended
March 31, 2025 to RMB506.8 million for the three months ended March 31, 2026. Our gross profit
margin increased from 9.2% to 12.9% for the same respective periods, primarily attributable to a
significant increase in selling prices of propylene oxide (both the chlorohydrin and co-oxidation
processes), mainly driven by the rebound in crude oil and natural gas prices since 2026. Su